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115 South Avenue 
AFL-CIO Adopts Resolution Opposing Pending Rail Merger Ryopesalg. 4 N.Y. 


At its fourth constitutional convention, the 
AFL-CIO in formal resolution criticizes ICC’s 
‘hasty’ handling of current rail merger proceed- 
ings, calls on Administration and Congress to 
block pending merger proposals. President of 


Norfolk & Western Railway, testifying at hear- 
ing on that road’s merger-lease-purchase plans 
involving the Nickel Plate, the Wabash and 
a small Ohio railroad, rejects inclusion of any 
other road as condition to ICC approval. 


Pages 11 and 79 


Trunkline Air Carriers Say ‘61 Is ‘Worst Financial Loss Year’ 


Stuart Tipton, president of Air Transport As- 
sociation, reports domestic airlines will end 1961 
with net loss of about $30 million, the largest 


loss ever recorded in any year and the first 
loss recorded by the industry since 1948. Freight 
traffic expected to reach record high. 
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Proposed Parcel Post Size-Weight, Rate Increases Protested 


Postmaster General’s proposal to ‘reform’ size 
and weight limits and rates on fourth-class 
mail in order to meet deficit gets mixed recep- 
tion in two-day informal conference. Shippers 
would like larger, heavier package privileges, 


but don’t like higher rates. Carriers like the 
higher rates, but not increases in size and 
weight. Legislators question whether Post- 
master General has authority to make the 
changes, asserting it is function of Congress. 


Page 25 


ICC Says ‘Liquidation’ of New Haven Would Assure Loan Payments 


In guaranteeing new five-year $7.5 million loan 
to New Haven, ICC says prospective earnings do 
not indicate ability to pay loan in that time, but 


that if road has to cease operations, as it may 
within two years, liquidation of its assets will 
assure payment of guaranteed loans. 


Page 52 


Airlines Push Rate, Merger Plan to Better Their Situation 


American Airlines and Trans World Airlines 
gain approval of new cargo rates over protest of 
Flying Tiger Line, which also asks Civil Aero- 
nautics Board to suspend rates on new weight- 


breaks filed by United Air Lines on numerous 
commodities. National Airlines and Continen- 
tal Airlines announce agreement ‘in principle’ on 
merger plan to be submitted to their directors. 


Pages 88, 89 and 90 


Maritime Agency Bars Rate Data Exchange Without Its Knowledge 


While finding, in a specific instance, that ex- 
change of rate information by two shipping 
conferences in a ‘cooperative spirit’ did not 


violate the law, Federal Maritime Commission 
says such exchanges, without its approval, open 
way to unlawful acts and must be avoided. 
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This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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in terms of human values... 
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This Christmas, we at Spector are again privileged to 
make a significant contribution to needy charitable organizations 


in the name of our customers. 


We are deeply gratified that our Christmas Observation Program so clearly 
reflects the attitudes of the men and women of the transportation community. 
For we, like you, are firm in our conviction that the true interpretation 


of the spirit of Christmas can be made only in terms of human values. 


In furtherance of our Christmas observance policy, we have requested our 
scores of suppliers similarly to forego the sending of tangible gifts to any of us. 
A card, a note, a call... and a continuing interest in our growth and 


well-being ... will make our holiday season a most complete and satisfying one. 


And so, for the less fortunate who on this day will benefit from your 
Spector routed Christmas gift—Merry Christmas. 
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season's greetings from the men and women of SPECTOR 


SPECTOR FREIGHT SYSTEM, Inc. Chicago 8 
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ON SHIPPING! 


M@ We underlined “system” because that’s exactly what we are. A transportation system. We 





rack up more than a million miles a week, covering 23,000 route miles in 24 states to give our 
customers the swift, dependable service they want — and save them money doing it. We 
probably can do the same for you. No other motor carrier within our authority provides 
better equipment, facilities or counsel-on classification matters, routing procedures, 


handling and labeling. Like to see how you can get improved service and still cut 











shipping costs? Call us the next time you have a truckload or an LTL shipment. 











We’re in the Yellow Pages. Look for Interstate—the System for saving on shipping. 
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Editorial 


Transportation, Preparedness and Peace 


I‘ THIS LAND of opportunity, refuge and religious 
freedom for immigrants and descendants of immigrants 
from many other countries, observance of the Christmas 
season now at hand takes different forms among groups of 
people whose religious beliefs differ. There is, however, 
at least one Christmas theme that embodies a desire cherished 
by all Americans, regardless of creed or ancestry—the theme 
of hope for Peace on Earth. 


Surely, everything that can be done to prevent involve- 
ment of this or any other country in armed conflict must 
be done. The United States of America has assumed lead- 
ership in an international program to prevent military 
aggression, leadership in defense of principles alien to 
those of Soviet Russia. The head of the government of 
Soviet Russia has declared an intention to “‘crush” the 
United States. Preparedness of this country against a sur- 
prise attack designed to carry out that threat is necessary, 
to discourage aggression and preserve peace. The national 
defense program can’t be at full strength unless the whole 
U.S. transportation network is in immediate readiness for 
moving men, equipment and supplies of the armed forces 
speedily to their assigned destinations. Weakness of any 
part of a national program of preparedness may be an 
invitation to attack. 

Up to this time, the thinking by the policy makers in 
or for the late Office of Civil and Defense Mobilization 
and its successor agency, the Office of Emergency Planning, 
with respect to emergency transportation requirements seems 
to have been something like this: 


“Transportation is just another ‘resource,’ comparable to 
steel, copper, rubber, petroleum, coal, etc.; all we need to 
do now with respect to transportation is to draw up a more 
or less sketchy plan of action that can be used in an emer- 
gency to ‘mobilize’ the different types of carriers. The plan 
will make provision for creation, if and when (but not 
before) a defense emergency occurs, of a setup to direct 
the mobilization of the carriers and to assign those carriers 
to performance of such tasks as the situation may require.” 


HE idea that this country should have a capable, well- 
organized emergency transportation group in being, 
ready to go into action immediately when called, just didn't 
gain acceptance at the OCDM, and so far it has failed 
to generate much enthusiasm at the OEP. The organization 
chart for the OEP (T.W., Nov. 18, p. 31) contains no 
mention of transportation. The OEP functions are grouped 
in five major divisions: (1) Research, Policy and Review; 
(2) Emergency Plans and Readiness; (3) Resources Plan- 
ning and Mobilization; (4) Information, and (5) Telecom- 
munications. If you ask what place transportation has in 
this layout, the answer you get is that transportation is 
one of the “resources” covered by “Resources Planning and 
Mobilization.” The implication is clear that the makers of 
the organization chart put telecommunications far ahead 
of transportation as means of furthering any national de- 
fense activities. 
The field of telecommunications is wonderful, and we 
can’t do without it in peace or in war. But when you want 
to establish a communications center in a new location, 


or move communications equipment from one point to 
another, or ship replacement parts in event of a breakdown, 
you may find the service a bit unsatisfactory if (impressed, 
perhaps, by the ‘‘flowers by telegraph” arrangement) you 
order switchboards or microphones or walkie-talkies sent 
to you by wire or wireless. 


The fact that transportation is not identified on the OEP 
organization chart as a defense emergency function worthy 
of the separate and special treatment provided for communi- 
cations is disconcerting, but is not particularly important. 
What 7s important is that there be eomahe into existence 
now an Organization adequately prepared to direct and 
supervise now whatever movements of persons and property 
may be required now to implement the defense activities 
that would be required if hostile forces were attacking 
strategic points in this country now. 


RAFFIC WORLD, the National Defense Transporta- 

tion Association and several individuals prominent in 
trafic and transportation have sought, in representations to 
the OEP, to persuade that agency to accept and implement 
the concept that a national preparedness program is woefully 
defective without the actual existence, now, of an emergency 
transportation management organization, ready for instan- 
taneous activation to take over responsibilities similar to 
those handled by the Office of Defense Transportation in 
World War II, and by the Defense Transport Administra- 
tion in the Korean War period. The struggle to gain OEP 
adoption of this concept will continue, and we remain 
hopeful that it will succeed. The seriousness of the present 
situation as to emergency transportation needs was pointed 
out recently by Capt. F. B. Grubb (U.S. Navy), central 
region director of the Military Traffic Management Agency, 
when he said that the United States does not now have the 
transportation “responsiveness” needed for movement of 
traffic that would be generated by a sudden war emergency 
(T.W., Nov. 18, p. 21). 

Reference to the old and famous lines about the king- 
dom lost “for the want of a horseshoe nail’’ is hardly ap- 
propriate, for surely the transportation industry in this 
country is entitled to more attention than a horseshoe nail 
would merit. But neglect of transportation needs certainly 
would be equally disastrous. 

Col. J. Monroe Johnson (U.S. Army, retired), director 
of the Office of Defense Transportation for three years in 
World War II and for 12 years a member of the ICC, 
is one of the transportation leaders presently troubled by 
indifference of government mobilization authorities toward 
emergency transportation requirements. He avers that in 
the OEP ‘‘no one seems to consider transportation as es- 
sential” (T.W., Dec. 9, p. 62). Today we may regard this 
attitude of the OEP as a matter of poor judgment. If, 
however, this country were attacked tomorrow, with no 
emergency management group for transportation in existence, 
the people of the United States might be less magnanimous 
in criticism of the OEP. Conditions could develop that 
could cause the defense planning agency to be accused of 
criminal neglect. 
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TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Exclusive Use of Vehicle 


Question—New York 


We would appreciate your advice as to 
the applicability of exclusive use of ve- 
hicle charges where a shipper, after 
originally tendering a shipment to the 
carrier on a bill of lading without the 
required notation, changes his mind and 
notifies the carrier of his intention to 
request exclusive use. 

Item 84 of Eastern-Central Motor Car- 
riers Association tariff No. 35-G, MF- 
I.C.C. No. A-202, provides that the bill 
of lading has to show the shipper’s 
request for exclusive use, but does not 
provide for such notation to be made by 
the carrier. Since the bill of lading was 
marked “exclusive use of vehicle ordered 
by shipper” in the carrier’s office, the 
shipper’s signature required by item 84 
was not shown in connection with the 
notation. 


Answer 


Generally, one of the reauirements of 
the exclusive use rule is that each bill 
of lading covering shipments for which 
exclusive use of a vehicle is provided 
must be marked or stamped with a no- 
tation that exclusive use was ordered by 
the shipper. 

Where a tariff requires that a certain 
notation be placed on the bill of lading 
it is necessary that the notation actually 
be placed on the bill of lading, in order 
to apply the rates in connection with 
such notation. This is the holding of the 
Interstate Commerce Commission in Gus 
Blass Co. v. Powell Bros. Truck Line, 53 
M.C.C. 603. In this case, the shipper 
asked for exclusive use of the vehicle, 
but the proper notation was not placed 
on the bill of lading, in accordance with 
tariff instructions, and the Commission 
held that the exclusive use rule was not 
applicable. In arriving at this conclu- 
sion, the Commission said: 

“We must first determine whether or 
not the exclusive use rule was applicable 
on the considered shipment. It is to be 
noted that the rule provides that where 
exclusive use of a vehicle is ordered, an 
appropriate notation must be made on 
the bill of lading and freight bill. No such 
notation appeared on the bill of lading or 
freight bill covering complainant’s ship- 
ment. Defendant contends that exclusive 
use of the vehicle was ordered, and that 
its failure to include on the bill of lading 


the statement required by the rule was 
because the bill of lading was prepared 
and signed prior to the time exclusive use 
of the vehicle was requested, and was no 
longer available for the required endorse- 
ment. Complainant argues that as the 
bill of lading and freight bill did not 
contain the mandatory statement, it was 
unlawful for defendant to charge rates 
based upon the provisions of the rule. It 
also states that it did not order exclusive 
use of the truck. 

“Without here reciting in detail all of 
the sworn statements made by represent- 
atives of the parties concerning the 
ordering of equipment for the considered 
shipment, we conclude that exclusive use 
of the vehicle was ordered as contended 
by defendant. This conclusion is sup- 
ported by the following statement of 
defendant’s St. Louis manager: ‘On 
Saturday morning, October 16, 1948, a 
representative of the St. Louis Fixture 
Co. called me in regard to a load of store 
fixtures and counters for the Gus Blass 
Department Store, Little Rock Ark., for 
which they wished to engage the exclu- 
sive use of a trailer.’ Moreover, the 
defendant’s answer to the complaint 
discloses that after the vehicle was 
loaded it was sealed by the consignor 
with instructions that it not be opened 
until it was opened by the consignee at 
Little Rock. ... 

“It appears that defendant’s position 
is that its failure properly to endorse 
the bill of lading and freight bill does 
not render inapplicable the provisions of 
the rule governing the charges to be 
assessed, and that the requirement for 
such endorsement is simply a matter of 
form, the absence of which does not af- 
fect the remaining provisions of the rule. 
We think not. It is well settled that a 
rule contained in a tariff is a part of the 
tariff, and cannot be waived. See Bien- 
ville Warehouses Corp., Inc. v. Illinois 
Central R. Co., 208 I.C.C. 583, and Nat- 
ural Products Refining Ce. v. Central 
R. Co. of N.J., 216 1.C.C. 105, both citing 
Davis v. Henderson, 266 U.S. 92... . 

“As seen, the consignor, after loading 
the defendant’s vehicle at point of 
origin, sealed that vehicle with instruc- 
tions that the seal should not be broken 
or removed until the vehicle arrived at 
its destination. The undisputed fact of 
the consignor’s sealing the vehicle clearly 
justifies a conclusion that the considered 
shipment was tendered and received as 
a truckload or volume shipment and that 
the applicable charges thereon are those 
computed under the afore-mentioned 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in intérstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Some “top management” men 
lo not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 


ment ... ways of showing 
management what advertising 
can do... ways of measuring 


what it has done. You will find 
such practical methods in your 





*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 








* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 


to order a copy... 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, ___ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 





Company 





Address 








CJ check enclosed 
(-] please send bill for above order (_] to me; (_) to company 
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SouTH- 
WESTERN 


THE SWIFT 
SURE 
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rule governing mixed volume ship- 
ments. ...” 

We believe the ruling in the Gus Blass 
case is applicable, inasmuch as item 84 
requires that a request for exclusive use 
of a vehicle be in writing in substan- 
tially the following language: “Exclu- 
sive use of the vehicle demanded. Seal 
number (if any) applied. Charges 
are agreed to and will be paid or guar- 
anteed by: 3 Signature.” 








Limitation of Actions— 
Recovery of Amount Erroneously 
Paid as Damages 


Question—lowa 


A shipper filed a damage claim with 
a railroad company after the nine- 
month limitation period had expired, 
and the carrier paid the claim, appar- 
ently overlooking the fact that the claim 
had not been seasonably filed. The 
carrier has now discovered his error and 
is seeking a refund of the amount paid. 

What is the shipper’s obligation? Must 
he make a refund to the carrier? Would 
his refusal to do so and the carrier’s 
subsequent failure to recover be con- 
sidered a violation of section 3(1), or 
any other provision, of the interstate 
commerce act? 

Your opinion will be appreciated. 


Answer 


We can not locate a case exactly in 
point. 

Section 2(b) of the bill of lading con- 
tract terms and conditions, which is 
materially in point, reads: “as a con- 
dition precedent to recovery, claims must 
be filed in writing with the .. . carrier 
within nine months after delivery of 
the property. .. .” 

Inasmuch as it has been held that 
the provision of the bill of lading re- 
quiring the filing of a claim within nine 
months can not be waived (Rogers & 
Co. v. Eastern Carolina Ry., 118 S. E. 
885; Stern v. American Ry. Express Co., 
198 N.Y.S. 531; Browning, King & Co. 
v. Davis, 199 N.Y.S. 775; Jenckes Spin- 
ning Co. v. New York, N. H. & H. R. R. 
Co., 129 A. 815; Georgia, F. & A. Ry. 
Co. v. Blish Milling Co., 241 U. S. 190, 
36 S.Ct. 541), it seems to us the carrier 
performed an unlawful act when he 
paid the claim and the shipper ac- 
quiesced in this unlawful act in accept- 
ing and retaining the money to which 
he was not legally entitled. 

To have paid the outlawed claim and 
not to pay other such claims certainly 
seems to us to be a violation of section 
3(1) of the act. 


Tariff Interpretation— 


Deduction of Weight of 
Shipping Racks 


Question—Illinois 

We receive truckloads of engines from 
our Louisville, Ky., plant, shipped on 
steel racks. The racks are returned 
empty to Louisville and reused. 

Please advise if, in your Opinion, the 
weight of the racks with the inbound 
truckload movement can be deducted 
from the gross weight of the shipment, 
in accordance with the provisions of 
Rule 10 of the National Motor Freight 
Classification. 


Answer 


Rule 10 of National Motor Freight 
Classification No. 15 provides that “un- 
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less otherwise provided, charges shall be 
computed on gross weights, excluding 
the weight of temporary flooring, block- 
ing, racks, standards, stakes, or similar 
bracing, dunnage or supports.” The 
same provisions are carried in Rule 135 
of National Motor Freight Classification 
No. A-6, which replaces No. 15 on De- 
cember 31, 1961. 


Under this rule, the carrier has au- 
thority to compute freight charges on 
the basis of the goods being shipped, 
the weight of the container and the 
weight of material used for packing the 
goods, “unless otherwise provided.” 


The phrase “unless otherwise pro- 
vided” puts the classification user on 
notice that there are, or may be, ex- 
ceptions to the general application of 
this rule. Atlantic Creosoting Co., Inc. 
v. Atlantic C. L. R. R., 256 L.C.C. 286. 


Therefore, you may not, under Rule 
10, nor Rule 135, alone, deduct the weight 
of the steel racks. However, if the rate 
tariffs provide for such deduction, it 
may be done, under the above quoted 
phrase of Rules 10 and 135. 


From Our 
Readers 


Railroad Bridge Abandonment 


Minneapolis 8, Minn. 

Thank you very much for the space 
devoted, on page 39 of the December 2 
issue of TRAFFIC WORLD, to my editorial 
concerning the bridge removal at Prairie 
du Chien, Wis. I would like to clarify 
one point concerning the views expressed. 

This was not intended as a criticism 
of the Interstate Commerce Commission, 
and you will note that such idea was 
carefully avoided in the presentation. 
The Commission as such cannot be 
blamed for rendering the decision which 
it did. With its limited authority, it 
can only reflect in its decisions the pre- 
vailing attitude which exists in the 
whole of the federal government. It 
cannot be said unequivocally that the 
Commission, had it full authority to act, 
would not have preserved this river 
crossing and have voted financial assist- 
ance to the Milwaukee for so doing. The 
fact is that the true authorities within 
the government are not of this mind, 
and it is these which I have criticized 
for short-sightedness, not the ICC as 
such. The decision rendered could not 
have been surprising to those who were 
aware of the general existing policy to- 
vard railroad maintainment, as it was 
not surprising to me. 

Nevertheless, I thank you again for 
the coverage given, as it may get to 
someone with power to act in correcting 
a situation which could become very 
dangerous to the security and economy 
of the nation.—RicHarp S. Prosser, 3218 
Blaisdell Avenue South. 


Small-Shipment Consolidation 


Kent, O. 

In TraFric Worip for September 23 I 
notice on page 23 the account of the 
filing by three national organizations of 


regulated motor carriers of charges that 
some named shippers’ associations are 
violating the interstate commerce act. 

Back in 1938 the ICC, on its own 
initiative, undertook a thorough investi- 
gation of forwarding operations; this 
was the Freight Forwarding Investiga- 
tion, 229 ICC 201. At that time, the 
ICC had no hesitation in saying that 
the freight forwarder was performing a 
useful and highly commendable service 
to individual shippers and to the com- 
merce of the country as a whole. It 
also said that the best interest of the 
public would be served better if the 
“wheel within a wheel” setup was aban- 
doned and the railroads assumed direct 
responsibility for the activities which 
heretofore had been within the province 
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of the freight forwarder (emphasis sup- 
plied). 

If it was in order at that time, ac- 
cording to the ICC, why would it not be 
in order now? With the “New Frontier” 
of the outlook on transportation, this 
would seem to offer interesting possibili- 
ties, especially if it were found feasible 
to make available actual savings in 
charges to the shippers, as was the case 
for the freight forwarder pricing during 
portions of the pre-World War II period. 

I certainly do not expect that all would 
agree with this suggestion. At least, it 
should engender some heated discussion, 
which might also be enlightening.—Nrw- 
TON Morton, Associate Professor of 
Transportation, Department of Market- 
ing, Kent State University. 
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Late News 


Traffic and transportation news 
too late to classify in this issue 


AFL-CIO Goes on Record 
Against Railroad Mergers 
As Threat to U.S. Future 


The AFL-CIO, at its fourth consti- 
tutional convention which closed De- 
cember 13 in Bal Harbour, Fia., 
adopted a resolution criticizing the 
Interstate Commerce Commission’s 
handling of railroad merger pro- 
ceedings and calling on the Admin- 
istration and Congress to block the 
present rail merger proposals. 


Endorsement of this stand by the full 
AFL-CIO follows by almost a year the 
announcement by the Railway Labor Ex- 
ecutives’ Association of the opposition of 
the 23 standard railway labor organiza- 
tions comprising its membership to all 
rail mergers “until the present dangerous 
situation has been fully investigated and 
adequate safeguards are enacted into 
law” (T.W., Dec. 31, 1960, p. 27). 

The resolution adopted by the AFL- 
CIO reads as follows: 

“Whereas, The financial interests 
which control our nation’s railroads to- 
day are engaged in the most massive 
efforts since the turn of the century to 
shrink railroad capacity and drastically 
curtail services to the public through 
railroad mergers and consolidations, and 


“Whereas, The railroads are persisting 
in this course despite the grave interna- 
tional situation and admissions by car- 
rier management that already they do 
not have the capacity to provide even an 
amount of transportation far short of 
that which they were called upon to per- 
form in World War II, and 

“Whereas, The Army Corps of En- 
gineers has warned that, even for peace- 
time needs, the nation will need at least 
double our present freight-carrying ca- 
pacity by 1980 and probably double this 
capacity again by the year 2000, and 


“Whereas, The present railroad merger 
movement threatens to eliminate some 
200,000 jobs in an industry which already 
has suffered the loss of more than 400,- 
000 workers in the last five years, and 


“Whereas, Both the- Department of 
Justice and the Department of Agricul- 
ture have formally intervened before the 
Interstate Commerce Commission in an 
effort to protect the public from the 
seriously adverse effects of the pending 
railroad mergers, and 


“Whereas, In recent months, the Inter- 
state Commerce Commission in its han- 
dling of pending merger applications has 
shown a disregard of the public’s stake 
in preserving adequate railroad trans- 
portation which can only be described as 
irresponsible and shocking, since it has 
assigned cases of unprecedented im- 
portance to inexperienced examiners and 


has denied requests of competing rail- 
roads, state public utilities commissions, 
railroad labor organizations and even the 
anti-trust division of the Department of 
Justice for adequate time to prepare 
their case in opposition, and 


“Whereas, The ripping up of thousands 
of miles of railroad lines and the scrap- 
ping of railroad facilities as proposed 
in the pending merger applications would 
seriously limit the ability of the railroads 
to meet the nation’s need for low-cost 
rail transport when the economy again 
begins to expand and thus would have 
grave consequences upon the future 
economic growth of the nation; therefore 
be it 


“Resolved, The AFL-CIO, believing 
that the present railroad merger move- 
ment constitutes a grave threat to future 
economic and defense needs of the na- 
tion, calls upon the Kennedy Administra- 
tion to do all in its power to block the 
present merger proposals of the na- 
tion’s railroads as contrary to the public 
interest. In addition, we call upon Con- 
gress to take prompt action upon H.R. 
355, sponsored by a number of repre- 
sentatives, which would temporarily sus- 
pend the power of the Interstate Com- 
merce Commission to approve railroad 
mergers, consolidations or acquisitions of 
control, so that Congress will have the 
time to study the inadequacies of the 
present law and Interstate Commerce 
Commission procedures and to enact new 
legislation which will permit railroad 
mergers only under conditions which will 
adequately protect the public interest.” 


Delta Arranges Financing 
Of $25 Million for Jets 


Delta Air Lines has announced the 
completion of arrangements with 23 
banks and three insurance companies to 
provide the airline $25 million to help fi- 
nance its jet expansion program. 


C. E. Woolman, president and general 
manager of the airline, said Delta had 
signed. an agreement with the banks 
under which $15 million would be avail- 
able as a revolving credit through March 
of 1963 to be repaid in quarterly install- 
ments through August of 1968. He said 
credit arrangements with the three in- 
surance companies provided for $10 mil- 
lion in 1962, repayable over a four-year 
period beginning in mid-1969. 


“The $25 million made available, plus 
internally generated funds, is expected 
to be sufficient to pay for equipment 
that is scheduled for 1962 delivery,” Mr. 
Woolman said. “On July 27, 1961, Delta 
announced a $36 million expansion of 
its jet program with the purchase of 
four additional Convair 880’s and three 
fan-engine DC-8’s, increasing its jet 
fleet to 25 aircraft.” 


Commission Bears Down 
On Unlawful Operation 


By Pennsylvania Trucker 


Motor carrier operations must be 
conducted in good faith without a 
shadow of subterfuge or attempted 
evasion of the letter or obligation 
of the law, the Commission, division 
1, said in a report and order issued 
December 14 in MC-C-3121, Rowlen 
Lee Huffman—Investigation of Op- 
erations in which it found the opera- 
tions under investigation unlawful. 


The design and purpose of the oper- 
ation were plainly to evade regulation 
under the interstate commerce act and 
such purpose could not be permitted to 
succeed, the division said. 

Embraced in the report, written by 
Commissioner Laurence K. Walrath, was 
an application in MC-118606, Sub 2, 
Rowlen Lee Huffman, Extension—Ox- 
ford Township. In the title proceeding, 
an order was entered requiring the re- 
spondent, of New Oxford, Pa., to cease 
and desist from the unlawful operations. 
The statutory effective and compliance 
date was fixed as January 22. The ap- 
plication was denied. 

The division said that in the title pro- 
ceeding an investigation was instituted 
by the division on its own motion into 
and concerning the motor carrier oper- 
ations of Huffman. In the embraced 
proceeding, it said, Huffman sought au- 
thority to operate as a contract carrier 
in the transportation of (1) corrugated 
boxes, corrugated paper board, process 
color paper sheets, liner boards, im- 
pregnated fiberboard, and containers 
from points in Oxford township, Adams 
County, Pa. to points in Delaware, 
Maryland, New Jersey, North Carolina, 
Ohio, Virginia and West Virginia and 
(2) empty containers or other such in- 
cidental facilities, on return. 

The division said that the Bureau of 
Inquiry and Compliance of the ICC, 
Hall’s Motor Transit Co., the Maryland 
Transportation Co. and Accelerated 
Transport-Pony Express, Inc., opposed 
the application. 


Examiner’s Findings 


The examiner found (1) that the 
transportation of brick and cinder block 
by Cushwa Brick and Building Supply 
Co., under a purported lease of vehicles 
from Huffman, constituted on Huffman’s 
part for-hire carriage, (2) that the 
transportation of paper products by Ox- 
ford Container Corp., constituted private 
carriage under a bona fide lease of vehi- 
cles from Huffman and (3) that Huff- 
man had not established his fitness to 
conduct the operations proposed. 

The division said that on exceptions, 
the bureau contended that the act of 
placing the drivers of the leased vehicles 
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on the shipper’s payroll was by itself in- 
sufficient to transform a for-hire opera- 
tion into private carriage, that the con- 
trol exercised by Oxford Container was 
no different from the control normally 
belonging to a shipper served by a con- 
tract carrier which assigns drivers ex- 
clusively to that shipper for supervision, 
that the described transportation of pa- 
per products was unlawful and that the 
recommended order should be broadened 
accordingly. 


Division’s Discussion 


“Huffman holds no operating authority 
from the Commission but operates a 
gasoline service station at New Oxford 
and owns nine tractors and 11 trailers,” 
the division said. “He was formerly em- 
ployed by Cushwa and for eight years 
leased vehicles to that company for use 
in the distribution of brick and cinder 
block for Alwine Brick Co., hereinafter 
called Alwine, of New Oxford. In MC 
118606, Rowlen Lee Huffman Contract 
Carrier Application, decided November 
13, 1959 (not printed in full), this ac- 
tivity was held to be unlawful for-hire 
carriage, and Huffman was admonished 
to discontinue any operations of the 
character found to be unlawful. 

“Twice subsequently, the arrangement 
with Cushwa was altered by the execu- 
tion of new lease agreements. Under the 
terms of the agreement in force at the 
time of the hearing Huffman is responsi- 
ble for the fuel, repair and insurance of 
the vehicles, while Cushwa must pay the 
drivers’ wages, make the appropriate 
withholding deductions, and maintain 
the file of drivers’ logs. The drivers are 
paid $17 for each load transported to 
Washington or to a point in Maryland, 
and $18 for each trip to a point in Vir- 
ginia. Huffman receives $40 for each 
load transported regardless of the dis- 
tance traveled. 

“The vehicles are stationed at Al- 
wine’s plant which Huffman visits each 
day to assist Alwine’s dispatcher in as- 
signing trips to individual drivers to 
equalize their workload. The drivers 
return copies of each invoice to Huff- 
man from which he prepares and sub- 
mits to Cushwa weekly bills for the use 
of the vehicles which statements also 
inform Cushwa the amount due each 
driver. The salary checks are prepared 
by Cushwa and distributed at Huffman’s 
gasoline station. 

“Oxford Container leases from Huff- 
man two tractors and three trailers 
which are stationed at its plant. Under 
an arrangement which was in effect un- 
til March 1, 1960, Huffman was compen- 
sated at the rate of 40 cents per mile, 
and he employed and paid the drivers. 
This was an experiment by Oxford 
Container to learn whether ‘his service 
was good enough to perform what we 
need.’ 

“On March 1, the parties entered into 
an agreement substantially the same as 
that in effect between Huffman and 
Cushwa, by which Oxford Container 
agreed to hire, pay and exercise sole 
control over the drivers. The drivers 
employed by Oxford Container are the 
same drivers who formerly were ém- 
ployed by Huffman in the same service 
and who have looked to Huffman for 
employment for a number of years. 
Their salaries are computed by Huffman 
in the same manner as those of the 
drivers involved in the Cushwa oper- 
ation.” 

Considering the brick and cinder 
block operation, the division said the 
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conclusion was inescapable that, regard- 
less of the terms of any lease, Cushwa 
did not have the exclusive right and 
privilege of directing and controlling 
the transportation service performed 
and that therefore such transportation 
was not private carriage being per- 
formed by Cushwa but was instead for- 
hire carriage being performed for Cush- 
wa by Huffman. 

The division said that when the paper 
products operation allegedly being per- 
formed by the shipper, Oxford Con- 
tainer, was examined, most of the same 
observations were applicable. 

“The record discloses no characteristic 
of the present arrangement which might 
distinguish it from the service formerly 
offered by Huffman,” the division said. 
“Motor carrier operations must be con- 
ducted in good faith without a shadow 
of subterfuge or attempted evasion of 
the latter or obligation of the law. U.S. 
v. LaTuff Transfer Service, 95 F. Supp. 
375, (D. Minn. 1950) Interstate Com- 
merce Commisison y. Gannoe, 100 F. 
Supp. 790 (W. D. Pa. 1951). 
design and purpose of the instant opera- 
tion is plainly to evade regulation under 
the act, and such a purpose cannot be 
permitted to succeed. 

“Prior to March 1, 1960, Huffman was 
admittedly offering his service to Ox- 
ford Container as a trucker by providing 
both equipment and drivers and man- 
aging the operation himself. The mere 
shift of the same drivers to the payroll 
of the shipper (which is prepared by 
Huffman), without some positive show- 
ing that the shipper has assumed their 
sole direction and control, will not avail 
to strip Huffman of the badge of a for- 
hire carrier. Inasmuch as he holds no 
authority to act as such a for-hire car- 
rier, Huffman’s service for Oxford Con- 
tainer is unlawful and should be dis- 
continued unless and until appropriate 
authority is obtained. 

“With respect to the application pro- 
ceeding, we think that Huffman’s con- 
duct conclusively establishes his unfit- 
ness to conduct the proposed operation, 
hence it is unnecessary to discuss the 
evidence relating to a possible need for 
service. As indicated, the device em- 
ployed to evade regulation with respect 
to the service performed for Cushwa was 
held to be unlawful in 1959. Such deter- 
mination and the admonition to Huff- 
man did not bring about the discon- 
tinuance of the operation, however, but 
only the adoption of another device by 
which it was hoped that the very same 
operation would be sanctioned. 

“Furthermore, in the face of a deter- 
mination that the Cushwa operation was 
unlawful, a bald unauthorized service 
was instituted for Oxford Container, 
then, much later, another slightly more 
sophisticated device was adopted to con- 
ceal the illegality but evidencing instead, 
we think, a clear, unmistakable intent 
to evade regulation. 

“Such conduct cannot be countenanced 
if the regulation of motor carriage and 
the issuance of operating authority are 
not to produce unequal and unfair re- 
sults detrimental to the public interest. 
Accordingly, the application must be 
denied.” 


Truck Tonnage Up 10.5% 


Intercity truck tonnage in the week 
ended December 9 was 10.5 per cent 
ahead of the volume of the correspond- 
ing week of 1960, the American Trucking 


The entire 
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Associations reports. It said that truck 
tonnage for the latest week was 1.2 per 
cent below the volume of the previous 
week. 

“The week-to-week findings follow the 
pattern of generally declining tonnage 
which has been found at this season in 
previous years,” the ATA said. 


Plea to Make Shipper Group 
‘Code of Operation’ Part of 
‘Inquiry Record’ Attacked 


The Commission has been asked 
not to accept, as part of the record 
in one of several ICC investigation 
proceedings concerning the activities 
of shippers’ associations, a code of 
“standards of operation for bona fide 
shippers’ associations” offered by the 
American Institute for Shippers’ As- 
sociations, Inc., Washington, D.C. 


In a petition, the institute had asked 
the ICC to include the code, a copy of 
which was attached to the petition, in 
the record in FF-C-7, Atlanta Shippers’ 
Association, Inc., Atlanta, Ga.—Investi- 
gation of Operations (T.W., Dec. 2, p. 
15). 

Replying to the petition, the respond- 
ents—Atlanta Shippers’ Association, Inc., 
Atlanta Bonded Warehouse, Inc., Clyde 
T. Kilgore and Clyde H. Kilgore said 
they objected to the institute’s “pre- 
sumption of authority” in attempting to 
establish the standards of conduct pro- 
posed in the code. Further, they said the 
institute did not make clear in its peti- 
tion the purpose of what it termed 
“standards of operations” for bona fide 
shippers’ associations. 

They cited a statement made by the 
institute in its petition that it desired 
to aid the Commission in its proceedings 
with respect to the shippers’ associa- 
tions. 

“As best we can infer from the peti- 
tion,” the respondents asserted, “it 
would appear the petitioner would have 
the Commission consider the so-called 
code which it has presumed to adopt as 
standards of conduct and it would ap- 
parently seek to have the Commission 
give official sanction to its proposed 


code.” 
Objections Stated 

The respondents said they objected to 
the code’s inclusion in the ICC proceed- 
ings, first on the ground that admission 
of the code to the proceedings would be 
in violation of rule 1.86 of the Commis- 
sion’s general rules of practice, which, 
they said, provided that the Commission 
would not receive in evidence or consider 
as part of the record documents, letters 
or other writing submitted for considera- 
tion in connection with any proceeding 
after a hearing had been closed and 
that it could return such documents to 
the sender. 

Secondly, the respondents alleged that 
the Atlanta Shippers’ Association, Inc., 
was not subject to regulation by the 
Commission under part IV of the inter- 
state commerce act because it did not 
come within the definition in section 
402(a)(5) of the act, and was “clearly 
exempted from regulation by section 
402(c)(1) of the act.” 

If the operations of the assocition were 
subject to regulation, the respondents 
said, then it would be subject to regula- 
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tion only as a freight forwarder. Thus, 
they said, the Commission had no au- 
thority to prescribe specific rules and 
regulations for the organization and op- 
eration of associations such as the At- 
lanta association. 

The institute was apparently seeking 
to place itself in a position to speak on 
behalf of shippers’ associations in gen- 
eral and it was “apparent that they have 
shown no authority to do so,” the re- 
spondents asserted. Thus, the respond- 
ents said they objected to the code and 
the institute’s “implications that the 
Commission should officially sanction 
such code or even go so far as to pre- 
scribe such provisions as rules and reg- 
ulations.” 

In conclusion, the respondents said 
that “the document which the petitioner 
seeks to have incorporated into the rec- 
ord in this proceeding is not material or 
relevant to the issues and that its ad- 
mission to the record would be in viola- 
tion of rule 1.86 of the Commission’s 
general rules of practice.” 

The proceeding in which the institute 
sought to have the code included in the 
record is an ICC investigation of the At- 
lanta Shippers’ Association in which oral 
argument has been held. The institute 
said it sought to have the code incorpo- 
rated into the record at the oral argu- 
ment, but that there was an objection 
from counsel for the Freight Forwarders 
Institute. 

The Commission would in no way 
prejudice the rights of the parties of the 
record by receiving the code as part of 
the record of the argument, the shipper 
institute said in its petition, adding that 
it believed the document would assist 
the Commission in clarifying issues per- 
taining to shippers’ associations. 


Grain Dealers, Ports Appeal 


For Lower Grain Rail Rate 


Pacific northwest grain dealers and 
grain export ports have addressed a 
united appeal to transcontinental rail 
lines for a reduced westbound rate on 
mid-continent grain shipments in an 
effort to bolster export shipments 
through Columbia River and Puget 
Sound grain ports. 

The Commission of Public Docks, Port- 
land, Ore., said a letter had been sent 
to vice-presidents of traffic of the seven 
rail lines serving the west coast urging 
the lines individually to publish a 70- 
cent-per-hundredweight wheat-hauling 
rate from Great Plains terminal points. 

Individual carriers may take their own 
action it was pointed out, since the 
Transcontinental Freight Bureau had 
declined to act in the matter on behalf 
of all the roads. 

The letter also stated that Pacific 
northwest wheat surpluses were prac- 
tically exhausted and that unseasonable 
heat and rust infestation had reduced 
this year’s crop. Acreage reductions, too, 
would cause further production drops in 
this region, it was stated. 

Midwest storage houses still have sur- 
pluses available. It is these stocks which 
Pacific northwest interests need to sup- 
plement local supplies in order to meet 
the demands of Oriental markets. 

Joining in the appeal were the Pacific 
Northwest Grain Export Association; 
Commission of Public Docks, Portland; 
ports of Astoria, Seattle, Longview, 
Tacoma, Vancouver, Wash., and Kalama, 
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the Portland Freight Traffic Association, 
and the Portland Chamber of Commerce. 


Second-Quarter Carloadings 
Overestimated 6.7 Per Cent 


By Regional Shipper Boards 


The 13 regional shippers advisory 
boards, in their national forecast 
that freight carloadings in the sec- 
ond quarter of 1961 would total 6,- 
053,316, overestimated by 6.7 per cent 
the actual total of 5,645,905. 


This was made known December 13 
by E. P. Miller, chairman of the car 
service division of the Association of 
American Railroads, in a summary to 
transportation officers of the railroads. 

Of the 32 commodity groups, Mr. Mil- 
ler said there were overestimates in 24, 
underestimates in eight. Of the 13 indi- 
vidual boards, 10 overestimated the 
total loadings for their areas and three 
made underestimates. 

The greatest overestimates on a per- 
centage basis among the commodity 
groups were in ore and concentrates, in 
which the estimate of 598,430 was 20.1 
per cent above the actual total of 478,- 
414; other fresh fruits, in which the 
estimate of 47,371 was 18.7 per cent 
above the 38,496 actual total, and fer- 
tilizers, all kinds, in which the estimate 
of 115,536 was 16.2 per cent above the 
actual total of 96,850. 

As for underestimates, the largest in 
terms of percentage were poultry and 
dairy products, in which the estimate of 
7,165 was 27.5 per cent below the actual 
total of 9,134; automobiles and trucks, 
in which the estimate of 47,573 was 15.7 
per cent below the 55,058 actual loadings, 
and cotton seed, soybean-vegetable cake 
and meal, except oil, in which the 19,749 
estimate was 15 per cent below the 22,- 
705 actual figure. 

By boards, the figures were as follows: 

Central Western, estimate of 211,369 
was 10.5 per cent under the 233,468 ac- 
tual; Pacific Coast, estimate of 346,214 
was 14 per cent over the 321,325 actual; 
Pacific Northwest, estimate of 230,280 
was 3.2 per cent over the 223,021 actual; 
Great Lakes, estimate of 437,443 was 
12.6 per cent over the 382,408 actual; 
Ohio Valley, estimate of 817,903 was 
10.3 per cent over the 733,547 actual: 
Mid-West, estimate of 720,472 was 1.3 
per cent over the 710,789 actual; North- 
west, estimate of 431,390 was 13.8 per 
cent over the 371,733 actual; Trans- 
Missouri-Kansas, estimate of 329,751 was 
0.1 per cent below the 329,988 actual: 
Southeast, estimate of 860,866 was 17.4 
per cent over the 797.130 actual; South- 
west, estimate of 436,871 was 2.1 per cent 
over the 427,686 actual; New England, 
estimate of 92,329 was 2.8 per cent below 
the 94,922 actual; Atlantic States, esti- 
mate of 534,309 was 11.4 per cent over 
473,623 actual, and Allegheny, estimate 
of 604,119 was 12.9 per cent over the 
526,265 actual. 


Special ‘Pennsy’ Mail Rates 


The Pennsylvania Railroad, anticipat- 
ing having to handle more than 10,000 
carloads of Christmas mail in addition to 
its normal load of parcels and letters, 
says it is running nine special long-dis- 
tance mail-only trains every day to help 
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handle the rush, along with its regular 
fast mail runs, and is pressing hundreds 
of freight cars into temporary service to 
augment its regular mail car fleet. 

Also, it says that a new automated 
parcel-sorting system recently completed 
at Pennsylvania Station in New York 
City is increasing efficiency there. 


Carloadings Totaled 560,602 
In Week Ended December 9 


Loadings of revenue freight in the 
week ended December 9 totaled 560,602 
cars. the Association of American Rail- 
roads ahnounced. This was a decrease 
of 13,099 cars, or 2.3 per cent, below the 
preceding week, it said. 

The loadings represented an increase 
of 42,984 cars, or 83 per cent, above 
the corresponding week in 1960, but a 
decrease of 82,263 cars, or 12.8 per cent, 
below the corresponding week in 1959. 
the AAR added. 

Loadings by commodity groups for the 
week ended December 9, as compared 
with the corresponding week of last 
year and the preceding week of this 
year, follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


Dec. 9, ‘61 Week 1960 Week 


Miscellaneous 303,649 8.4 | 13D 
Coal 107,369 8.8 | 3.2D 
Coke 7,950 41.71 46 1 
Ore 17,338 38.4 | 22.8 D 
Forest Products 37,246 5.8 1 1.1D 
Merchandise LCL 25,134 16.9D 17D 
Grain & Gr. Prod. 
(Total) 58,076 15.7 | 0.6 | 
Western Dists. 
Only 36,941 13.1 1 3.3 1 
Livestock (Total) 3,840 23.0 D 94D 
Western Dists. 
Only 2,935 25.5 D 10.4D 


I—Indicates Increase D—Indicates Decrease 


: The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1960, and that compared 
with the corresponding week in 1959, all 
districts reported decreases. Cumulative 
loadings for 1961, as compared with 1960 
and 1959, were shown as follows: 


1961 1960 1959 

First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268,388 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
Four weeks of Oct. 2,580,437 2,557,643 2,332, 

Four weeks of ‘Nov. 2,310,201 2,203,062 2,403,680 
Week of Dec. 2 573,701 522,936 649,582 
Week of Dec. 9 560,602 517,618 642,865 





49-Week Total 27,108,459 29,081,253 29,446,470 
Volume by Piggyback 

“There were 12,554 cars reported 
loaded with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended December 2 
(which were included in that week's 
over-all total),” the AAR said. “This 
was an increase of 1,594 cars, or 14.5 per 
cent, above the corresponding week of 
1960 and an increase of 3,738 cars, or 
42.4 percent, above the 1959 week. 

“Cumulative piggyback loadings for 
the first 48 weeks of 1961 totaled 546,471, 
for an increase of 30,540 cars, or 59 
per cent, above the corresponding period 
of 1960 and 160,211 cars, or 41.5 per 
cent, above the corresponding period in 
1959. There were 58 Class I US. rail- 
road systems originating this-type traffic 
in the current week, compared with 53 
one year ago and 50 in the corresponding 
week in 1959.” 
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SEASON'S 
GREEUNGS 


It has been our privilege to be of 
service to many of you during this 
year. All of us at the Union Pacific 
wish to say “thank you” and to 
extend our sincere Best Wishes for 
a Happy Holiday Season. 


For fine transportation 
throughout the West... 
passenger or freight 


UNION PACIFIC 


DEPENDABLY BETTER FOR FREIGHT 
COMFORTABLY BETTER FOR TRAVEL 

















ANNOUNCING 
Volume 13 
OF 


TRAFFIC WORLD'S 


QUESTIONS 
& 
ANSWERS 
BOOK 


Every traffic department—shipper and carrier— 
can make use of this valuable, completely new 
volume in solving problems of regulation, obligation, 
and tariff interpretation. Covering a wide range of 
subjects and containing hundreds of real shipping 
problems submitted for answering to our Service 
Department and published in Traffic World from 
July, 1960, through June, 1961, this latest volume 
in the continuing series of Questions and Answers 
books is thoroughly cross-indexed for easy location 
of the kinds of problems you will encounter day- 
after-day in the operations of your department. 
Here, within the covers of one book, are the ques- 
tions confronting many traffic managers, carrier 
personnel, traffic consultants and researchers. The 
answers to these questions reflect the latest decisions 
and reports of the ICC, the courts, and executive 
and administrative agencies. 


A partial list of subjects includes: Bills of lading, 
claims, delay, delivery, demurrage, freight bills, 
freight charges, liability of carrier and shipper, loss 
and damage, overcharges, rates, routing and mis- 
routing, switching, tariff interpretation, weights and 
weighing, state vs. interstate, sales, freight for- 
warders. 


Each year a new volume of Questions & Answers 
is compiled, classified and brought out in perma- 
nent form. A few volumes from past years remain 
in stock: if you are missing volumes 7, 8, or 12, just 
let us know on the order card. Many traffic de- 
partments have (and rate highly) the complete set 
of 12 volumes and will be ordering VOLUME 13 
as a matter of course. The handy order card will bring 
you your copy for a free 10 day trial inspection, 
and if you are not pleased, return it to us—there 
is no obligation. If you do decide to keep it, merely 
pay the invoice ($3.00 per copy, discounts with 10 
or more) within 30 days. 


Book Department—The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 








The card 
opposite is 
your order 
form 

















YOUR HANDY ORDER BLANK 


For Volume 13 oF 


TRAFFIC WQRLD’S 


Questions & Answers 
Book 


Fill in and mail this card today 


Postage 


° 
Postage Stamp 
Will be Paid Necessary 
by 


If Mailed in the 
Addressee United States 


BUSINESS REPLY CARD 


First Class Permit No. 5281-R, Sec. 34.9, P. L. & R., Washington, D.C 
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815 WASHINGTON BUILDING 
WASHINGTON 5, D.C. 
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TRAFFIC WORLD'S 


Questions & Answers 
Book 


Fill in and mail this card today 


Please send me_______ copies of Traffic World’s 
QUESTIONS & ANSWERS BOOK, VOLUME 13 
at $3.00 per copy. My check is enclosed [_] 


Please bill me [_] 
NAME_ 
TITLE. 
COMPANY 
ADDRESS 
ee 
Note: Also, please send me: copies Vol 7 @ $3.00 


copies Vol 8 @ $3.00 
copies Vol 12 @ $3.00 
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The Week in Transportation 


Plant, Equipment Spending 
In Transportation Industry 


Forecast for Next Quarter 


Railroad and non-railroad trans- 
portation companies are expected to 
spend $700 million and $1.8 billion, 
respectively, on new plant and 
equipment in the first quarter of 
1962, according to a survey made by 
the Department of Commerce and 
the Securities and Exchange Com- 
mission. 


For railroad companies, the 1962 figure 
would compare with $1.03 billion spent 
in the same quarter of 1960 and $670 
million in the 1961 quarter. The figures 
shown for non-railroad transportation 
companies are $1.94 billion in 1960 and 
$1.84 billion in 1961. All are on a sea- 
sonally adjusted annual rate. 

“All major industries except non-rail 
transportation companies and _ public 
utilities,” the agencies said, “expect 
spending in the first quarter of next 
year to be at a seasonally adjusted an- 
nual rate above the full-year 1961 level. 
with commercial companies showing a 
larger-than-average increase ... 

“The railroads expect some recovery 
from the lows prevailing all this year 
. . . Non-rail transportation companies, 
primarily airlines whose jet plane ex- 
pansion programs are in an advanced 
stage of completion, also indicate a small 
decline in the rate of expenditures in 
the first quarter of 1962.” 


Burbank-Based Slick Airways 


Will Move to San Francisco 


Slick Airways has announced plans to 
move its general offices and operating 
base from the Lockheed Air Terminal at 
Burbank, Calif., to the San Francisco 
International Airport in February. 

Earl Slick, board chairman, said San 
Francisco had been chosen “because it 
offers the most-efficient airport location 
for our contemplated common carrier 
domestic air freight operation and our 
contract and charter operation in sup- 
port of the Military Air Transport 
Service.” 

Mr. Slick said a long-term agreement 
had been signed covering the lease of a 
50,000-square-foot, two-bay maintenance 
facility, including shops for servicing 
turbine-powered CL-44 aircraft. He said 
the carrier expected to receive two 
CL-44’s from Canadair, Ltd., soon. 


Trunkline Air Carriers to Close Out 1961 
With Greatest Financial Loss in History 


Domestic Trunks Will Record Estimated $30 Million Loss in 1961, 


The Largest in Industry History and First Annuai Loss Since 1948. 


Air Cargo Revenue Ton-Miles, However, Will Show General Growth. 


The nation’s domestic trunk air- 
line industry will end 1961 with a net 
loss of about $30 million, the largest 
single-year loss ever recorded by the 
industry and the first year for a loss 
to be recorded since 1948. 


The industry’s general financial out- 
look was made public December 12 at a 
press conference held in Washington, 
D.C., by Stuart G. Tipton, president of 
the Air Transport Association of Amer- 
ica. More-detailed financial data, includ- 
ing the fiscal records of various types 
of air carriers and information relating 
to types of traffic, will be made public 
by the A T A of A on January 1. 

It was understood, however, that the 
1961 financial loss of the trunklines 
would exceed by about $10 million the 
previous record loss of $20.5 million suf- 
fered in 1947, Not since 1948, when the 
trunklines lost $4.9 million, has the in- 
dustry recorded an annual loss. Last 
year, the industry experienced a profit 
of $1.2 million. 


Freight Record Anticipated 


It also was understood that the more- 
detailed data to be made public later 
would show that freight traffic trans- 
ported by all U.S. air carriers in 1961 
reached a record ton-mile high and in- 
creased by more than 10 per cent over 
1960. Increases in mail traffic and ex- 
press traffic would also be shown, it was 
understood. 


In his press conference, Mr. Tipton 
supplemented his discussion of trunkline 
financial problems with comments on 
air freight, passenger fares, local-service 
air ines, legislation, new equipment, sup- 
plemental airlines, helicopter lines and 
problems faced by US. carriers in the 
international markets. 

Concerning air freight, he said that 
air cargo statistics recorded by the 
trunklines in 1961 would be a bright spot 
in the over-all financial picture. Gen- 
erally, he said, freight revenue ton- 
miles would show increases. He also 
cited airline interest in air freight as 
one of several actions the industry might 
undertake in efforts to brighten -its 
financial picture. 





“Although revenues derived from air 
freight represent only a small part of the 
trunklines’ total revenues,” he said, “air 
freight does represent the fastest-grow- 
ing traffic segment handled. Since the 
end of World War II, volume has in- 
creased about 50 times, from about 14% 
million ton-miles in 1946 to about 725 
million ton-miles in 1961, and currently 
accounts for nearly 14 per cent of total 
ton-miles performed in scheduled air- 
line service. 


Competition With Surface Carriers 


“Airlines are now competing with sur- 
face carriers for freight and will con- 
tinue to do so. It’s a hard job. The sales 
process is a tough one because it requires 
that air freight salesmen examine a 
potential customer’s entire distribution 
system in an effort to convince him, that 
while he may pay higher transportation 
costs, these costs may well be outweighed 
by lower warehousing and insurance 
costs. 

“Even though it’s a hard job, the air- 
lines are now putting a good bit of 
weight into the job of selling air freight 
and the task of making air freight 
——— available. They will continue to 

0 60.” 

Mr. Tipton said the airlines now pro- 
vided scheduled freight service to about 
5,000 U.S. points, as well as to many 
international points. He said that Air 
Cargo, Inc., an industry organization 
providing nationwide freight pickup- 
and-delivery service for the airlines, had 
more than 350 local cartage operators 
under contract. He also commented in 
general terms on airline cargo capacity, 
saying: 

“As to the cargo-carrying capacity of 
current airline aircraft, a single four- 
engine jet airliner—in addition to a full 
Passenger load—can carry as much cargo 
on a coast-to-coast flight as an entire 
all-cargo DC-4. 

“There are 262 such jets now in serv- 
ice. In addition to combination passen- 
ger-cargo planes, the industry has con- 
verted about 200 long-range piston- 
powered planes to all-cargo configura- 
tion. Several airlines have introduced 
new, specially designed turbo-prop air- 
freighters into the operations. The lift 
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capacity of these aircraft is unprec- 
edented in civil aviation.” 

Concerning future air cargo equip- 
ment and rates, Mr. Tipton said: 

“The airlines, of course, are continu- 
ing to evaluate new all-freight aircraft— 
those now coming onto the market and 
those being developed. We can expect, 
therefore, to see an increase in all-cargo 
aircraft capacity as the airlines select 
those aircraft best suited to their in- 
dividual requirements. 

“An airline objective, of course, is the 
eventual reduction of air freight rates. 
And with an expanded fleet of jet air- 
freighters, the industry is hopeful that 
costs can be reduced. However, as far as 
being useful to business and industry— 
and the public—the benefits of air 
freight are very much here today. The 
company that is fighting the cost spiral 
stands to profit by examining the dis- 
tribution complex and its relationship to 
transportation by air.” 

Mr. Tipton suggested that the air- 
lines could improve their financial out- 
look by attracting passengers from pri- 
vate automobile travelers. He also said 
the airlines could “get the rest” of the 
intercity travelers journeying via com- 
mon carriers. 

“As far as intercity passenger travel 
is concerned,” he said, “the railroads 
have mixed emotions, with some rail- 
roads wanting to get out of the passen- 
ger business altogether and others, 
notably the western railroads, feeling 
there is potential revenue in the long- 
haul passenger. 

“It is up to the airlines to get the 
rest of these intercity passengers—to 
make the traveling businessman decide 
to fly to the west coast instead of 
telephoning out there.” 


Additional Comment 


On other matters raised at the con- 
ference, Mr. Tipton: 


= Predicted that U.S. airlines would 
have a commercial supersonic aircraft 
between 1970 and 1980. 


m= Said the proper role of the supple- 
mental air carrier was to engage in 
charter operations and that supplemental 
carriers should not be authorized to 
engage in individual ticketed operations. 


m= Said repeal of the 10 per cent federal 
tax on passenger travel would greatly 
aid the airlines, adding that the air- 
lines might allow fares to remain fixed 
or might “take” a portion of the tax 
if it were repealed. 


a Said the trunk industry had no 
industrywide position on airline mergers. 
He predicted there would be new merger 
proposals in the near future. 


a Pointed out that helicopter traffic 
had increased by more than 40 per cent 
each year since 1953 but expressed doubt 
that helicopter lines would “branch out” 
into commuter operations. 


mw Said the  local-service carriers’ 
“dependence on public service revenues 
or subsidy had been kept at a minimum.” 


mw Asserted that the air transport in- 
dustry faced “serious problems” in inter- 
national markets because of competition 
by foreign airlines. He expressed the 
view that the executive and legislative 





Tubular ‘Drawbridges’ for Boarding Continental Planes 


Continental Airlines says it will introduce this new concept for passenger boarding and de- 

planement from its golden jet Boeing 707’s when it moves into its new terminal location at 

Chicago’s O’Hare Field in January. The line says each tube costs $40,000, is 8% feet in diameter, 

and can be raised hydraulically to a 35-degree angle or lowered in 20 seconds to aircraft door- 

ways. The 80-foot-long tubes also can swing horizontally in a 20-foot arc or be lowered to ground 
to handle non-jet aircraft. Continental calls the tubes ‘drawbridges.’ 


branches of the government “had grown 
more concerned over these problems in 
the past two years.” ’ 


Buffalo Port Improvements 
Called for in Interim Report 


(From Midwest Bureau of Traffic World) 


Improvements to the Buffalo, N.Y., 
harbor—estimated to cost $2,796,500 for 
construction and $18,000 for additional 
maintenance—are recommended in the 
second interim report of the Great Lakes 
Harbors Study project, according to the 
Chicago office of the Army Corps of En- 
gineers. 


The reporting officers recommend that 
the existing project for Buffalo be modi- 
fied to provide the following, subject to 
certain conditions involving local inter- 
ests: 


(1) Deepening a channel 500 feet wide 
and 2,500 feet long northward from the 
northerly limit of the south outer harbor 
area, thence widening to full width of 
outer harbor in a distance of 1,700 feet, 
and continuing for the full width of 
outer harbor for an additional 7,000 feet, 
all to 27-foot project depth, with no fed- 
eral dredging to be accomplished closer 
than 75 feet from the established harbor 
line. 

(2) Relocation of the existing easterly 
project limit of the north outer harbor 
area, which is 50 feet from the harbor 
line, to 75 feet from the harbor line, 
and elimination from the project of the 
existing authorization for deepening to 
23 feet in the 25-foot strip between the 
existing and recommended limits. 

(3) Elimination from the project of 
the existing authorization for deepening 
to 23 feet in the 50-foot-wide strip along 
the landward side of the outer harbor 
between the area recommended for fur- 
ther deepening the Buffalo River en- 
trance channel. 


Five Academy Students Win 


Cooper-Jarrett Scholarships 


The Academy of Advanced Traffic, 
New York City announced December 12 
that five students had won the annual 
Cooper-Jarrett scholarship awards 
based on their papers titled, “The De- 
velopment of Trailer-on-Flatcar (Piggy- 
back) Service.” 

E. Albert Ovens, dean of the academy, 
said that Cooper-Jarrett, Inc., had estab- 
lished a $500 annual scholarship fund for 
academy students, which was adminis- 
tered and disbursed by and at the dis- 
cretion of the academy. He said it was 
intended to provide financial assistance 
in the form of $100 tuition grants to five 
students each year. This year’s winners, 
he said, were: - 

Richard Hutton, of the Chicago, Bur- 
lington & Quincy Railroad; Frederick A. 
Holt, of the Addressograph-Multigraph 
Co.; Wesley Morrow, of the Colgate 
Palmolive Co., and Karl Grabner and 
Robert Ingram, both day class students. 

Mr. Ovens said the awards were made 
strictly on the basis of ability and were 
limited to students who were paying the 
full cost of their tuition. 


Newfoundland Port Closings 


The Canadian National Railways, by 
embargo No. A-138 issued on December 
5, has embargoed acceptance of coastal 
traffic which cannot reach named for- 
warding ports in Newfoundland “in time 
for furtherance on last sailings.” 

The embargo reads: 

“Account closing of navigation various 
coastal steamship services in Newfound- 
land, last sailings of which are shown 
below, embargo is placed by Canadian 
National Railways against acceptance of 
all traffic which cannot reach forwarding 
ports in time for furtherance on last 
sailings: St. Johns-Lewisports, leaving 
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St. John’s December 29; Green Bay Ser- 
vice, leaving Lewisports December 27; St. 
John’s-Cornerbrook, leaving St. John’s 
December 21; Lewisports-Cornerbrook, 
leaving Cornerbrook December 21.” 

A note to the embargo said that all 
sailing dates were subject to change due 
to weather and ice conditions, adding 
that “coastal sailings expected resume 
about mid-April.” 


ICC, Railroads ‘Cast Aside’ 
Rate-Making Principles, Says 
ECMCA Trucking Cost Expert 


A motor carrier rate expert has 
charged that historical rate-making 
policies, including the provision of 
the national transportation policy 
forbidding destructive competition, 
have been “cast aside” in railroad ef- 
forts to divert motor carriage, and 
that in addition to piggyback com- 
petition on truckload traffic, the rail 
industry has initiated a “determined 
plan” to “re-enter the less-carload 
field through the reorganized REA 
Express.” 


J. T. Henry, research department 
manager of the Eastern Central Motor 
Carriers Association, told an audience 
December 7 at a regional meeting of 
the National Accounting and Finance 
Council of the American Trucking Asso- 
ciations in Cleveland: 

“Scores of rail rate reductions have 
been challenged and the record gives 
clear indication that the rate-making 
policy which now pervades the Inter- 
state Commerce Commission and cer- 
tainly motivates decisions to suspend or 
not to suspend is the almost complete 
reliance upon cost of service as a cri- 
terion of rate reasonableness.” 

He said such rate-making principles 
as competitive necessity, value of service, 
effect on rate structure and others “have 
been cast aside.” 


TOFC Is ‘Rate War Tool’ 


The “revolution” in rate pricing began 
with passage of the transportation act 
of 1958, although the establishment of 
piggyback operations in 1954 provided 
the railroads with the “tool to bring rate 
war to the very doorway of the motor 
carriers,” he said. 

After his comments on rail piggyback 
competition with truckload traffic and 
REA less-carload operations, Mr. Henry 
said the “major problem in piggyback 
and REA Express cases is the inadequate 
and unsound cost figures used by the 
railroads to support their low rates.” 
He added: 

“Proper cost considerations should in- 
clude a knowledge of switching circum- 
stances, a knowledge of type of trains 
and weight of trains, an accurate deter- 
mination of the costs of providing the 
particular kind of car needed in service 
and more specific data as to the cost 
of providing trailers, and special services 
rendered in connection with piggyback 
service. 

“As a matter of fact, the Commission 
itself has not initiated any appropriate 
steps to determine information which 
would be adequate for a more accurate 
measurement of the cost of providing 
trailer-on-flat-car service.” 


Asserting that while motor carriers 
were required by Commission orders 
periodically to make detailed perform- 
ance studies on their pickup and deliv- 
ery, platform and line-haul operations, 
he said that no similar studies were 
required of railroads. 

“The whole approach to the rail cost 
problem by the Commission allows the 
railroads to have their cake and eat it 
too,” he said. 

Illustrative of the situation, he said, 
was that the ICC cost section had con- 
cluded that the -average number of 
trailers per flat car was 1.4. In numerous 
cases, he added, the railroad had sub- 
stituted two trailers per flat car, “as 
if all of the available trailer on flat car 
traffic would move on the type of flat 
car which can carry two cars.” This 
assumed “not only physical capacity of 
the cars but also availability of traffic 
at the right places and at the right 
times to permit double loading,” Mr. 
Henry said. 


“In an extreme case,” Mr. Henry said, 


“the Baltimore & Ohio, although 89 per 
cent of its flat cars cam accommodate 
only one trailer, and only 11 per cent 
can accommodate two trailers, used a 
factor of 1.9 trailers per flat car based 
on a study which was limited to the 11 
per cent of its cars. 


Bids to Be Opened Jan. 9 
For Large Long Beach Pier 


(From Pacific Coast Bureau of Traffic World) 


Bids will be opened January 9, 1962, 
for construction of “Pier J” of the port 
of Long Beach, which will require three 
million tons of rock and 33 million cubic 
yards of fill, according to port officials. 
It was stated that labor and materials 
would cost between $15 and $22 million. 

Robert MHoffmaster, chief harbor 
engineer, said construction of the pier 
could begin within two or three months 
after awarding of the contract. 


Port officials said the port’s berthing 
capacity would be doubled from the 
present 35 to 70 berths when Pier J 
and several other piers in the port’s new 
southeastern basis were completed. They 
said that Pier J had been selected as 
the site for the 1966 “Planet of Men” 
world fair and that the pier would 
be one of the largest man-made piers 
in the world. 


Liquid-Hauling Assets Sold 
To Ruan by Denver Chicago 


The signing of an agreement covering 
the sale of assets and operating author- 
ity of D-C Transport Co. to the Ruan 
Transport Co. has been announced by 
the Denver Chicago Trucking Co., Inc. 

D-C Transport is the liquid products 
hauling division of Denver Chicago. It 
maintains 15 terminals and hauls bulk 
petroleum and other liquids in Colorado, 
Idaho, Nebraska, South Dakota, Utah 
and Wyoming. 

The signing of the agreement was an- 
nounced December 10 by Hugh J. Kolo- 
wich, president of D-C Transport and 
first vice-president of Denver Chicago. 
The agreement is subject to approval by 
the Interstate Commerce Commission. 

Mr. Kolowich said the sale “confirms 
our confidence in Denver Chicago’s basic 
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policy of concentrating on long-haul dry 
freight.” He said D-C Transport person- 
nel, equipment and facilities would be- 
come a part of Ruan’s western division, 
with headquarters in Denver. Ruan’s 
main office is in Des Moines, Ia. 

Until the agreement is approved by 
the ICC, Mr. Kolowich says, D-C Trans- 
port will continue full-scale operations 
under present management. 


Investment Bankers Hear 
Pessimistic Reports of 


Air, Railroad Industries 


Reports on the airline and railroad 
industries made at the fiftieth an- 
nual convention of the Investment 
Bankers Association of America, ad- 
journed December 1 in Hollywood 
Beach, Fla., pointed to declining 
trends and carried a prediction of 
government ownership of the rail- 
road industry unless rapid progress 
was made in dealing with that in- 
dustry’s problems. 


James L. Shehan, of Dick & Merle- 
Smith, New York, presented the report 
of the railroad securities committee. Ed- 
ward J. Morehouse, of Harriman Ripley 
& Co., Inc., New York reported for the 
aviation securities committee. 

The railroad securities committee 
opened its report with a reference to 
seven major studies of transportation 
“made and publicized” since the end of 
World War II, and stated that the re- 
ports contained numerous constructive 
recommendations for modernizing trans- 
portation policy and to promote “a 
higher degree of financial strength for 
common carrier transportation.” The 
committee said that failure to accom- 
plish little more than “minimum prog- 
ress” in modernizing transportation 
policy “is one of the principal reasons 
why the railroad industry continues to 
be a notoriously weak segment of our 
economy.” 

“To a degree, in certain instances 
more than others,” the committee re- 
ported, “railroad management also 
should be charged with some part of the 
responsibility for the present predica- 
ment of the industry. It is our opinion 
that railroad management should be 
more cooperative and more statesman- 
like in coping with general problems of 
public transportation. 


Government Ownership 


“Unless appreciable and rapid prog- 
ress is made in dealing with the prop- 
lems, the survival of the railroad in- 
dustry as an integral part of our free 
enterprise system is seriously in jeopardy 
and government ownership and onera- 
tion would appear to be inevitable.” 

The committee reported the rate of 
return on net property investment in 
Class I railroads falling from 3.95 per 
cent in 1956 to 2.13 per cent in 1960 and 
said that those figures were “mute evi- 
dence, from a financial point of view, of 
the critical nature of the railroad situ- 
ation (exclusive of the Pocahontas 
roads) at the present time.” The rate of 
return of the Pocahontas roads was 
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shown as 8.68 per cent in 1956 and 6.51 
per cent in 1960. For the first eight 
months of 1961, the rate of return of all 
Class I railways was shown as 1.40 per 
cent, with a deficit of 0.98 per cent for 
eastern roads and a 5.07 per cent re- 
turn for the Pocahontas roads. 

The committee’s comment on operat- 
ing income was as follows: 


“The year 1961 for the railroad indus- 
try, from the standpoint of net railway 
operating income (earnings derived from 
direct railroad operations) is going to be 
quite unsatisfactory. Total operating 
revenues should aggregate approximately 
$9.1 billion, as contrasted with $9.5 bil- 
lion for the preceding year. Net railway 
operating income won't exceed $500 
million, or $84 million less than for the 
year 1960. Such a depressed level of net 
earnings is comparable only with the 
results obtained in a depression year 
such as 1935. However, in 1935 the com- 
bined revenues of all Class I roads total 
$3.45 billion, or less than 40 per cent of 
the current level of revenues.” 

The committee said that aggregate net 
income of the Class I railways was ex- 
pected to approximate $400 million in 
1961, “or about 10 per cent less than the 
$444 million earned in 1960.” 

After stating that the ICC had assisted 
several roads “over the rougher spots by 
guaranteeing their borrowings,” the 
committee reported that “at the present 
time the principal amount of such 
guaranteed loans aggregate approxi- 
mately $153,000,000.” It also said that 
recent traffic statistics showed evidence 
of an improving trend and that it was 
anticipated that “the recent rate of im- 
provement will tend to accelerate at 
least throughout the first half of 1962.” 


Domestic Air Transport 


In the segment of its report given over 
to domestic air trunklines, the aviation 
securities committee said that the indus- 
try’s accomplishments were remarkable 
and that the air traveler could have 
nothing but admiration for the results 
the industry had achieved, but it added 
that “the industry needs more than 
admiration if it is to be successful in 
completing its transition to the jet age 
and in preparing itself for the giant 
step into supersonic travel which may be 
expected to take place some time in the 
1970's.” 

“The oft-used expression ‘profitless 
growth’ continues to be descriptive of the 
industry,” said the committee. “The 
trunk lines generated approximately $2 
billion of revenues from which they were 
able to bring down to net income only 
$1.1 million. Revenues in 1961 should 
be somewhat ahead of 1960, but the in- 
dustry is expected to show a considerable 
loss for the year.” 

The committee said that most of the 
industry’s current and past problems 
were a refiection “of the inescapable fact 
that there is an excess of competition 
within the industry,” adding that “there 
is too much parallel service in most of 
the industry’s principal markets .. .” 

The committee said it was clear that 
the industry must be assured of attain- 
ing and maintaining a reasonable level 
of earnings “if ever airline equities are 
to be capable of attracting and holding 
investors.” 


No airline in 1960 had met the “fair 


over-all rate of return” of 10.5 percent 
which the CAB had declared in Novem- 
ber, 1960, to be proper for the domestic 
trunklines, the committee said. It added 
that “it is virtually certain none will 
meet it in 1961.” United Air Lines, “one 
of the few carriers that have been show- 
ing profits this year,” recently estimated 
it would earn only 2 per cent on its 
investment “in all of 1961,” the commit- 
tee reported. 

Later in its report, the committee said 
that the action of the Civil Aeronautics 
Board 1n a decision it would be required 
to make in the relatively near future 
“when it completes it Cleveland competi- 
tive service investigation,” would afford 
observers within and without the in- 
dustry “an excellent opportunity to 
judge whether the seemingly more sym- 
pathetic attitude of the CAB toward the 
problem of excessive competition is real 
or illusory.” 


Sears Distribution Executive 
Elected Head of California 
Traffic Managers’ Group 


(From Pacific Coast Bureau of Traffic World) 


A. L. Russell of Los Angeles, Pacific 
coast manager of distribution serv- 
ices for Sears, Roebuck & Co., was 
elected president of the Traffic Man- 
agers Conference of California at a 
business meeting December 7 pre- 
ceding the organization’s annual 
dinner in Los Angeles. 


Others elected were Joseph E. Frias, 
traffic manager of the Essex Manufac- 
turing Co., Los Angeles, chairman of 
the board; E. J. Schilz, traffic manager of 
Young’s Market Co., Los Angeles, first 
vice-president; Ear] L. Cranston, traffic 
manager of the Los Angeles Soap Co., 
Los Angeles, second vice-president, and 
Van Noy Davis, traffic manager of 
Revell, Inc., Los Angeles, secretary- 
treasurer. L. C. Wolfe is executive secre- 
tary. The traffic managers also elected 
a board of directors. 


More than 950 conference members and 
guests were present at the dinner in 
the Biltmore hotel. The guests included 
numerous carrier and industrial repre- 
sentatives. The principal speaker was 
Commissioner Howard G. Freas, of the 
Interstate Commerce Commission, whose 
subject was “The Changing Transpor- 
tation Scene” (T.W., Dec. 9, p. 35). 


Recalls California ‘Send-Off’ 


Commissioner Freas, who went to the 
ICC in 1953 from California, where he 
held important regulatory positions for 
25 years with the California Public 
Utilities Commission, told the west coast 
traffic men he enjoyed returning to the 
same hotel in which, eight years before, 
he had been given a “send-off” before 
leaving for Washingon, D.C. He said 
he treasured a scroll presented to him 
at that time and that he had since kept 
it in a prominent place on the walls of 
his office at the ICC. 


Mr. Frias, as outgoing president of the 
conference, presided. In outlining con- 
ference policies and activities, he said 
the conference had sponsored legislation 
for professionalization of the traffic men 
of the state. The conference favored a 
code of ethics and rules of practice for 
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Commissioner Howard G. Freas, of the ICC, is 
shown addressing members of the Traffic Man- 
agers Conference of California and their 
guests, December 7, at the annual dinner of the 
conference in Los Angeles. His subject was ‘The 
Changing Transportation Scene.’ 


those engaged in transportation manage- 
ment, he said. He reported that con- 
ference members held informal meetings 
with carrier groups regarding problems 
relating to fields such as containerization, 
loss and damage, and the reduction of 
paperwork through use of modern busi- 
ness machines. 


Bill to Certify Traffic Men 


The traffic man’s professional status 
received further attention from A. M. 
Russo, traffic manager of the Ralph 
M. Parsons Co., Los Angeles, and one of 
the leaders of the conference’s efforts to 
have the California legislature adopt a 
bill to certify traffic managers in the 
state (T.W., April 29, p. 64, and May 20, 
p. 27). 


Mr. Russo said that a Senate bill (SB 
1401), introduced last April at the re- 
quest of the traffic managers, was ex- 





A. L. Russell (left), Pacific coast manager, dis- 
tribution services, of Sears, Roebuck & Co., Los 
Angeles, is installed as president of the Traffic 
Managers Conference of California for 1962, 
by the outgoing president, Joseph E. Frias, who 
was elected chairman of the board. Mr. Frias is 
traffic manager of Essick Manufacturing Co., 
Los Angeles. 
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pected soon to be referred to a Senate 
interim committee for study. He said 
the bill constituted a legal recognition 
of traffic management as a profession. 
The conference, he continued, would send 
letters to all traffic groups in the state 
in solicitation of their aid in a coordi- 
nated effort of support at the time 
the bill was set for hearing by the 
legislature. 

Mr. Frias installed the officers and 
directors for the year 1962. 

New President’s Platform 

Mr. Russell, the new president, was 
presented a gavel on which were in- 
scribed the words, “A. E. Russell, 1962.” 
He said his platform would be to carry 
on projects started by Mr. Frias and 
by M. S. Colgrove, who was conference 
president in 1960. 

“We expect to have a closer alliance 
with the carriers than ever before,” said 


matters that affect the shipping public,” 
he said. 

Directors of the conference for 1962 
include: T. S. Becker, traffic manager, 
Pioneer Manufacturing Co., Los Angeles; 
William M. Cheatham, traffic manager, 
Dohrmann Commercial Co., San Fran- 
cisco; Mr. Colgrove, traffic manager, Pot- 
latch Forests, Inc., Pomona, Calif.; Stan- 
ley R. Duncan, traffic manager, Sealright 
Pacific, Ltd., Los Angeles; Edward J. 
Dunne, traffic manager, Shell Oil Co., 
Los Angeles; D. R. Ferrell, traffic man- 
ager, Avon Products, Pasadena, Calif. 

Howard L. Frisbie, western traffic man- 
ager, United States Gypsum Co., Los 
Angeles; L. C. Jensen, traffic manager, 
Coca-Cola Co., Los Angeles; C. E. Kelley, 
traffic manager, DeVoe & Raynolds, Los 
Angeles; Coy G. Rickenbaugh, manager 
of west coast traffic, Radio Corp. of 
America, Los Angeles; D. H. Sheers, traf- 
fic manager, Lincoln Electric Co., San 





New officers and most of the directors of the Traffic Managers Conference of Caiifornia gathered 
for this photograph just prior to the annual dinner of the conference. Standing, (from left) «re: 
D. H. Sheers, traffic manager of the Lincoln Electric Co., San Francisco; Edward J. Dunne, iraffic 
manager, Shell Oil Co., Los Angeles; C. E. Kelley, traffic manager, DeVoe & Raynolds, Los Angeles; 
Howard L. Frisbie, western traffic manager, United States Gypsum Co., Los Angeles; T. S. Becker, 
traffic manager, Pioneer Manufacturing Co., Los Angeles; Stanley R. Duncan, traffic manager, Seal- 
right Pacific, Ltd., Los Angeles; Bernard Stillman, traffic manager, Thrifty Drug Stores, Inc., Los 
Angeles; Kenneth J. Wion, traffic manager, Ford Motor Co., parts division, Los Angeles; M. S. 
Colgrove, traffic manager, Potlatch Forests, Inc., Pomona, Calif., and L. C. Jensen, traffic manager, 
Coca-Cola Co., Los Angeles. Seated: Van Noy Davis, traffic manager, Revell, Inc., Los Angeles, 
secretary-treasurer of the conference; Earl L. Cranston, traffic manager, Los Angeles Soap Co., 
Los Angeles, second vice-president of the conference; Joseph E. Frias, chairman of the board of the 
conference; A. L. Russell, president of the conference; E. J. Schilz, traffic manager of Young’s Market 
Co., Los Angeles, first vice-president of the conference; L. E. Wolfe, executive secretary of the con- 
ference, Los Angeles, and A. M. Russo, traffic manager, Ralph M. Parsons Co., Los Angeles. Not 
shown are the following directors: William M. Cheatham, traffic ger, Dohrmann Commercial 
Co., San Francisco; D. R. Ferrell, traffic manager, Avon Products, Pasadena, Calif.; Coy G. Ricken- 
baugh, manager of west coast traffic, Radio Corp. of America, Los Angeles, and R. L. Whitehead, 
traffic manager, Kraft Foods Co., San Francisco. 





Mr. Russell. “Their problems are our Francisco; Bernard Stillman, traffic 


problems.” 

In the last year or so the conference 
had become statewide in the scope of 
its activities. Traffic managers in both 
the San Francisco Bay and Los Angeles 
areas were included in the membership. 
Mr. Russell said the by-laws would be 
revised to establish chapters in San 
Francisco and Los Angeles. He added 
that traffic managers in San Diego, 
Fresno and other communities were in- 
terested in forming local chapters. 

“We will work on legislation and rate 


manager, Thrifty Drug Stores, Inc., Los 
Angeles; R. L. Whitehead, traffic man- 
ager, Kraft Foods Co., San Francisco; 
Kenneth J. Wion, traffic manager, Ford 
Motor Co., parts division, Los Angeles, 
and Mr. Russo. 


City to Receive Locomotive 


The Maine Central Railroad has an- 
nounced that “old 470,” the last steam 
locomotive to operate on the railroad, 
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will be presented to the city of Water- 
ville next October as a highlight of a 
Maine Central centennial observance. 
The engine, which made its last run in 
1954, will be put in a traffic loop formed 
by the pattern of a bridge and under- 
pass—parts of a grade-crossing elimina- 
tion plan to be undertaken next year by 
the federal and state governments and 
the Maine Central. 


Airlines Leaning to Idea 
Of U.S. Office of Aviation 


For International Policy 


Establishment of an Office of Avi- 
ation headed by an assistant secre- 
tary in the Department of Commerce 
as a first step toward bringing about 
a new United States policy on inter- 
national air transportation is a posi- 
tion favored by the Air Transport 
Association of America and its mem- 
ber lines, it has been learned. 


This step is an outgrowth of the asso- 
ciation’s known view that the frag- 
mentation of responsibility and roles 
between government departments and 
agencies has contributed to the declining 
share of the world air market available 
to U.S. international airlines. 

In negotiating agreements with 
foreign governments for route ex- 
changes, the Department of State has 
primary responsibility for conducting 
the talks. The Civil Aeronautics Board is 
the agency primarily responsible for the 
economic regulation and development of 
the U. S. air transport system. The De- 
partment of Commerce has an advisory 
role in the negotiation of the interna- 
tional agreements. And the President 
has final authority on international air 
agreements, as well as the power to 
designate the U.S.-flag carriers. 

It is to offset this division that the 
ATA of A is taking the stand for estab- 
lishment of the new office. Air carrier 
thinking is that this would serve mainly 
a twofold purpose: It would reflect the 
importance that the government 
attaches to international aviation mat- 
ters and would enable the government to 
negotiate with foreign governments on 
an equal diplomatic basis. 

Other than establishment of the new 
office, the A T A of A takes the point of 
view that there should be several other 
aspects included in any new US. inter- 
national air transport policy. 

For one thing, it is believed that the 
policy should clearly recognize the 
national importance and public service 
requirements of an economically sound 
U.S.-flag air fleet. For another, it is held 
that the policy should adequately reflect 
the contribution of civil aviation to the 
national economic good. For another, it 
is held that this policy should help in 
realizing the country’s domestic and 
foreign economic, political and defense 
objectives. 

Too, airline thinking is that such a 
new policy should take into account that 
the domestic air transport system is not 
designed to accommodate foreign air 
carrier competition. The policy should 
also insure, the airlines believe, equality 
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of competitive opportunity for American 
carriers, plus permitting and encourag- 
ing further expansion of international 
commerce and trade on a sound basis. 
The airline industry point of view is 
that any new policy should take into ac- 
count and provide for such regulation as 
necessary in the public interest in order 
to retain characteristics of a public 


utility type of industry. These interests 
hope a new framework or set of stand- 
ards can be devised for international 
agreements unless mutually acceptable 
interpretations of present principles can 
be obtained. Also, they believe such a 
policy should be cognizant of the 
significance of pools, regional trading 
blocs and the matter of U.S.-foreign car- 
rier affiliations. 

The view of the A T A of A, and thus 
of the airlines, is that such a remedy as 
proposed most likely will have to come 
from Congress. 


California ‘Second Proviso’ Truck Lines 
Step Up Campaign Against Legislation 


Carriers Seek to Prevent Approval by House of Senate Bill That Might 
Endanger Their Interstate-Registered Operating Rights. Amendments 
Proposed. ATA Is Asked to Reconsider Its Approval of Senate Bill in July. 


(From Pacific Coast Bureau of Traffic World) 


A group of California motor car- 
riers that recently organized the 
Second Proviso Carriers Conference 
of California (T.W., Nov. 25, p. 47) 
is stepping up efforts to prevent en- 
actment, in the new session of Con- 
gress which convenes in January, of 
legislation it believes would jeopar- 
dize the interstate-registered rights 
of carriers now operating under the 
“second proviso” of section 206(a) 
(1) of the interstate commerce act. 


Conference representatives were to 
meet December 8 in Washington, D.C., 
with three committees of the Common 
Carrier Conference—Irregular Route, of 
the ‘American ‘Trucking Associations, 
Inc., to encourage support by the irre- 
gular route carriers of the position of 
the Second Proviso group in opposition 
to a Senate bill (S. 320), passed last 
July (T.W., July 22, p. 48), and in favor 
of amendments to the bill proposed by 
the Second Proviso group. The amend- 
ments will come before the House of 
Representatives in January. 


A spokesman for the Second Proviso 
group said the December 8 meeting was 
to get the group’s program “on the road” 
and to encourage the irregular route 
operators to join with the Local and 
Short Haul Carriers Conference of the 
ATA, which had already signified its 
support of the Second Proviso group’s 
stand, and with other supporters. Most 
of the support so far had come from un- 
organized local Second Proviso carriers 
and the Local and Short Haul group, it 
was said. 


ATA Asked to Reconsider 


The Senate bill, said to have been 
sponsored in the 1961 and preceding 
sessions of Congress by regular motor 
common carrier interests, had been fa- 
vored by the executive board of the ATA, 
it was said. A request that the ATA re- 
view and reconsider its position, however, 
has been filed with the national organ- 
ization by the California Trucking As- 
sociations, Inc., which is said to be sup- 
porting the position taken by the Sec- 
ond Proviso group. 


The Second Proviso spokesman said 
that his group contemplated an early 
meeting with representatives of the 
Regular Common Carrier Conference of 
the ATA, in an effort to reach “some 
area of agreement” with respect to the 
proposed amendments to the bill. 

The chief purpose of the Second Pro- 
viso group, according to the spokesman 
is to protect the rights of carriers now 
operating under the proviso, which now 
permit motor carriers operating within 
a single state to engage in interstate 
and foreign commerce within the state 
by registering their state certificates 
— the Interstate Commerce Commis- 
sion. 





CCC-IR Supports ‘Proviso 
Stand’ of Calif. Truckers 


The Common Carrier Confer- 
ence — Irregular Route of the 
American Trucking Associations, 
announced following the Decem- 
ber 8 meeting that it was “ac- 
tively supporting the position 
taken by the Second Proviso Car- 
rier Conference of California and 
the California Trucking Associa- 
tion.” 

Walker Merrifield, president of 
the Merrifield Trucking Co., Ana- 
heim, Calif., a director of the 
CCC—IR and a member of the 
California second proviso group, 
was in attendance at the meet- 
ing, and called attention to the 
position taken by the CTA on the 
second proviso /matter. 

It was pointed out that the 
CCC-—IR since 1954 had main- 
tained a position that any legis- 
lation on the second proviso 
“must preserve the rights of those 
carriers who are now transport- 
ing interstate traffic on registered 
rights.” 
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The Senate bill now pending and_ its 
identical companion bill in the House 
(H.R. 2483), would permit regulatory 
commissions of the states, under desig- 
nated procedures, to grant single-state 
truck-line operators transportation rights 
in interstate commerce within the state. 
The bill would also authorize the ICC to 
issue “certificates of registration” to such 
truck lines now engaged in’ interstate 
commerce under the second proviso. 

Enactment of the bill as passed by the 
Senate, according to Second Proviso rep- 
resentatives, would result in requirements 
as follows: 

(1) After the effective date, state com- 
mission. certificates would no longer be 
registerable with the ICC to obtain simi- 
lar interstate authority; (2) holders of 
registered intrastate authorities, or sec- 
ond proviso authorities, granted prior to 
the effective date, under which operations 
in interstate and foreign commerce were 
actually being conducted, might file ap- 
plications with the ICC, and, if they 
qualified, would receive certificates of 
registration, and (3) there must be filed 
with such applications, certified copies 
of state certificates which were only to 
be prima facie proof that the applicants 
had been lawfully engaged in interstate 
and foreign commerce. 


‘Prima Facie’ Proof Opposed 


The prima facie proof requirement was 
the main target of the Second Proviso 
carriers in their campaign against the 
bill as presently written, a spokesman 
said. It was stated that, under the 
present bill, existing authorities could 
be used as evidence of past interstate 
operations, but that such proof would not 
be “conclusive.” 


The second proviso carriers are asking 
for modification of the prima facie proof 
requirement so that they will not be 
Subjected to expensive, prolonged and 
complex “grandfather” proceedings in 
order to retain the right to continue to 
operate to the full extent of their exist- 
ing interstate authorities. They want to 
ae the words “prima facie” to “con- 
clusive.” 


They also want a provision for issuance 
to qualified carriers of certificates of 
public convenience and necessity rather 
than “certificates of registration.” 


New Effective Date Asked 

The Senate bill designated December 
31, 1961, as the effective date of the new 
provisions, but as the House did not 
approve the bill before adjournment of 
the 1961 session, that date is of no effect. 
The second proviso carriers are request- 
ing an effective date of April 30, 1962, 
in legislation enacted. 

A spokesman for the Second Proviso 
group said the amendments proposed by 
the group would not affect new second 
proviso carriers and that, after deter- 
mination of the “grandfather” or effec- 
tive date of legislation to be enacted, 
they would be faced with proving their 
“grandfather” rights before both the 
state commission and the ICC. 


Group Issues Brochure 


The Second Proviso group has just 
issued a 29-page informational brochure 
on all phases. of the current second 
proviso problem for the use of its officers 
and membership committee. 


A spokesman for the group said that 
Representative B. F. Sisk, of Fresno, 
Calif., had “stopped” action in the House 
on the bill which was passed by the Sen- 
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ate, in order that further study could be 
made. 

Shippers, according to conference offi- 
cials, should be interested in the pro- 
posed legislation because, it is said, 
enactment of the bill in its present form 
would partially close the door to certifi- 
cation of additional carriers; could 
deprive shippers of a portion of their ex- 
isting interstate service and might 
adversely affect their intrastate trans- 
portation, and would cause existing 
registered carriers to become involved in 
expensive and lengthy “grandfather” 
proceedings, the cost of which would 
ultimately be borne by the shipping 
public. 

Opposition to issuance of a “certificate 
of registration”, as proposed in the bill 
now before Congress, has been expressed 
by members of the Second Proviso 
group. They maintain that nobody 
knows what such a certificate is, and 
that no carrier wants its interstate au- 
thority and operation jeopardized by 
having to accept authority less than it 
already possesses. 

The Local and Short Haul Carrier Na- 
tional Conference has asked that the 
proposed legislation be changed to pro- 
vide for issuance of a “certificate of 
public convenience and necessity,” and 
contends that a “certificate of registra- 
tion” may prove to be a worthless piece 
of paper. 

It is pointed out that a state has the 
power to revoke, modify, cancel or 
change an interstate “certificate of reg- 
istration,” but does not have the right to 
reinstate a carrier’s operation on an 
interstate basis. Thus, it was stated, if 
the transportation law of any state, 
under which intrastate certificates were 
granted, was repealed, all operating 
rights based on that statute would be 
wiped out, including authority to operate 
in interstate commerce. 

Walker Merrifield, of the Merrifield 
Trucking Co., Anaheim, Calif., co-chair- 
man of the Second Proviso group’s co- 
ordination committee, represented the 
group at the meeting in Washington 
with committees of the Common Carrier 
Conference—Irregular Route. Mr. Merri- 
field is also a member of the executive 
board of the Irregular Route conference. 


Rail Depreciation Relief 
Vitally Needed, TAA Says 


Depreciation relief for the rail industry 
is “vitally necessary” and is needed 
quickly, Secretary of the Treasury C. 
Douglas Dillon has been told by an 
executive of the Transportation Associa- 
tion of America. 

Harold F. Hammond, executive vice- 
president of the TAA, praised Secretary 
Dillon for his recent announcement that 
special engineering studies would be 
made by the Internal Revenue Service 
of the depreciation allowances for sev- 
eral major industries, including the rail- 
roads, with revised schedules to be an- 
nounced next spring (T.W., Dec. 9, p. 32). 

“We are confident that such studies 
will lead promptly to more realistic de- 
preciation schedules for rail rolling stock 
and other operating properties,” Mr. 
Hammond said. 


He urged that the Treasury staff stud- 
ies on railroad depreciation “be expedited 


as much as possible to bring relief to 
this hard-pressed segment of our econ- 


omy” and he expressed hope that this 
be done “before next Spring and, in any 
event, not deferred until all studies have 
been completed on the industries under 
review.” 

He said the TAA membership agreed 
that rail rolling stock should be per- 
missively depreciated over a maximum 
useful life of 15 years and other oper- 
ating property over a maximum useful 
life of 20 years, rather than over periods 
of up to 35 years and 100 years, respec- 
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tively, now currently used by the IRS. 
These changes in the IRS rulings, he 
continued, “would not only bring de- 
preciation write-offs more in line with 
the economically useful lives of plant 
and machinery, but would also facilitate 
the acquisition of additional and mod- 
ernized properties for such service.” 


Post Office Finds Shippers, Carriers Split 
On Parcel Size-Weight and Rate Proposals 


Two-Day Informal Conference Points Up Industry Differences 
On Postmaster General’s Suggested Revision of Parcel Post 
Size-Weight and Rate Increases. Strong Reaction Registered. 


After earlier obtaining statements 
of formal positions, the Post Office 
Department conducted an informal 
conference December 11 and 12 to 
develop further industry view- 
points on its proposed postal revi- 
sions in size and weight limits of 
parcels and increases in fourth-class 
mail rates. It found that while 
shippers desired to ship larger pack- 
ages, they were opposed to rate rises, 
and that carriers, conversely, were 
opposed to any size and weight in- 
crease but had no objection to 
higher postal charges for parcels. 


A third viewpoint was that the de- 
partment by law lacked authority to 
make such changes—that the authority 
rested solely in the hands of Congress. 


Proposed Parcel Changes 

The Postmaster General recently pro- 
posed increases generally of about 6 per 
cent in parcel post rates, a 13.8 per cent 
rise in catalog rates, and an increase in 
parcel size and weights to permit han- 
dling by the Post Office of parcels weigh- 
ing up to 50 pounds with combined 
length and girth to 100 inches (T.W., 
Oct. 28, p. 38). These proposed general 
limits also would be subject to continua- 
tion of present exceptions permitting the 
mailing of certain parcels up to 70 
pounds. The present general inter-city 
parcel limits beyond 150 miles are 20 
pounds and 72 inches. 


Asserting that the Post Office Depart- 
ment’s revenue deficiency on fourth- 
class parcel post and catalogs now 
amounted to about $89 million annually, 
J. Edward Day, Postmaster General, 
notified the Interstate Commerce Com- 
mission last April of his intention to sub- 
mit specific proposals for rate increases 
and revisions in parcel size and weight 
limits. 


The proposals later were publshed in 
the Federal Register and parties were 
given until November 20 to provide 
formal written statements. The depart- 
ment subsequently called the public con- 
ference to obtain clarification of views of 
interested parties. A battery of about a 
dozen postal executives were on hand 
to hear and question participating in- 
dustry representatives. 

Ralph W. Nicholson, Assistant Post- 


master General, Bureau of Finance, and 
chairman of the postal-industry confer- 
ence, assured the conferees that the 
purpose of the talks was to develop 
“utmost clarification” and “clearer ex- 
pressions” as to positions taken by all 
concerned. He said the conference was 
“non-adversary,” that the department 
had taken no “frozen” position on the 
proposals, and that they remained 
“flexible.” 


Shipper representatives testified gen- 
erally in support of the size and weight 
increase, but recommended that they be 
increased further to a “uniform stand- 
ard of 70 pounds and 100 united inches” 
at all post offices. Declaring that the rate 
increases would “discriminate” against 
lower weighted parcels in certain zones, 
they maintained that by raising the al- 
lowable parcel size and weight, a larger 
flow of parcel mail would offset the 
department’s requirement for increased 
rates. 


Carrier representatives, however, 
charged that the proposed size-weight 
increase would divert substantial traffic 
from their operations, adversely affect 
thousands of employes, might drive some 
carriers out of business and would thus 


deprive the public of needed carrier 
service. 


New Traffic Doubted 


The carriers attacked strongly a con- 
tention by the Post Office Department 
that the more liberal size and weight 
allowance would generate new parcel 
traffic not now moving due to present 
restrictions, and that traffic diversion 
from carriers would be minimal in 
volume as it would be spread among a 
great number of carriers. 

Several members of Congress, includ- 
ing, among others, Representative Mur- 
ray, of Tennessee, chairman of the 
House post office and civil service com- 
mittee, requested that their opposition 
to the size increase beyond that provided 
in public law 199 be made part of the 
record since it was felt that the depart- 
ment lacked authority to take such 
action. They held that the authority 
rested with Congress. 

Others, however, including Repre- 
sentative Rivers and Senator Bartlett, 
both of Alaska, favored the department’s 
size-weight proposal as being beneficial 
to their state. They pointed out that 
before Alaska’s admission to statehood, 
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the territory was permitted to mail par- 
cels in the 70-pound, 100-inch category, 
but after becoming a state was limited 
to the 20-pound requirement, which had 
worked a hardship on its population. 


Possible Catalog Diversion 

The postal group was told also by 
several general traffic managers of large 
mail order firms that implementation of 
the proposed rate increases might drive 
away the bulk of the department's cata- 
log traffic, which, they said, now con- 
tributed “millions of dollars” annually 
in revenue to post offices. So significant 
was this volume of business, they cau- 
tioned, that loss of it might defeat the 
department’s purpose in proposing the 
revisions. 

One of these, Richard Webber, general 
traffic manager of Spiegel, Inc., Chicago, 
also appeared on behalf of the National 
Industrial Traffic League, as chairman of 
its postal committee; the Chain Store 
Traffic League; the National Small Ship- 
ments Traffic Conference, and the Illinois 
Territory Industrial Traffic League. 

Mr. Webber said the NIT League felt 
that while the present proposal of the 
department for revision of size and 
weight, although not “a complete revi- 
sion,” did conform to its policy in that 
it gave uniformity, with the only excep- 
tion being in the weight categories of 
50 pounds to the (4,159) first class post 
offices, and 70 pounds to the balance of 
the offices. 

Speaking on behalf of Spiegel, he 
said it was felt that the size and weight 
reformation had not gone far enough, 
that the maximum weight should be at 
least 70 pounds in all categories and to 
and from all offices. 


Diversionary Distribution’ 

William L. Robinson, general traffic 
manager of Sears, Roebuck & Co., Chi- 
cago, voiced similar sentiments, and said 
that while Sears supported proposals to 
have bulk pound rates apply on catalogs 
when mailed in volume lots of 300 or 
more, the proposed catalog rate in- 
creases would require different methods 
of distribution. 


“Sound business practice,” he said, 
“requires that we make greater use of 
diversionary methods of distribution to 
offset the rate increases.” Alternatives, 
said Mr. Robinson, would be greater use 
of package delivery services in metro- 
politan areas, more “over-the-counter” 
distribution through retail stores and 
catalog sales offices, and trucking of large 
general catalogs from break-bulk points 
to post offices for local zone mailing. 

“In total,” said he, “we estimate that 
additional 5.1 million catalogs could be 
diverted from fourth-class mail if the 
proposed rates were to become effective.” 
Mr. Robinson commented that he felt 
that the department would fail to realize 
the additional $2.3 million of revenue 
anticipated under the proposed catalog 
rate increases, Loss of the Sears’ catalog 
business, he estimated, would cost the 
department about $952,000 annually, or 
413 per cent of the anticipated addi- 
tional revenue. 


Source of Revenue 
Mr. Webber observed that Spiegel dis- 
tributed about 9.5 million catalogs, which 
he said generated 13 million parcels a 
year, and that 54 per cent of orders re- 
ceived was credited to the large catalog. 


Coupled with first class mail sent in 
connection with parcel orders, he said 
the company returned to the post office 
$7 million in revenue. 


Thomas C. Hope, general traffic man- 
ager of Montgomery Ward & Co., Inc., 
Chicago, taking a similar stand, said the 
proposed increase on catalogs could 
jump rates in zones 1 and 2 between 30 
and 50 per cent. He said Ward’s in 1960 
mailed 11 million catalogs, and gen- 
erated 12.4 million parcels. 

Erwin H. Tuthill, general traffic man- 
ager of Avon Products, Inc., Suffern, 
N.Y., who described his company as 
“the largest manufacturer and distribu- 
tor of cosmetics and toilet preparations 
in the world,” said that a sizable quan- 
tity of Avon’s traffic must move via 
straight parcel post since there was “no 
other method of getting personalized de- 
livery at a reasonable price available.” 
The company, he said, marketed its mer- 
chandise through the media of more 
than 100,000 independent agents who 
sold from door to door “in every city, 
town, village, hamlet and farm area in 
the U.S.” 





‘Parcel Post Dilemma’ 


Although Postmaster General 
Day asserts his department is 
faced with an $89 million deficit 
on parcel post and catalog 
handling and a requirement of 
maintaining a difference of not 
more than 4 per cent between 
revenues and expenses, the de- 
partment finds itself in the di- 
lemma of being able to please 
almost no one, including itself, 
with proposals supposed to cor- 
rect the situation. 

Chairman Tom Murray, of the 
House post office and civil service 
committee, says bluntly that the 
Postmaster General = cannot 
change parcel size and weight 
limitations beyond those pre- 
scribed by Public Law 199. Only 
Congress can so do, says he. A 
check with the House committee 
revealed that a number of other 
members are in accord with that 
view. 

Also, it is understood that the 
chairman of the Senate post 
office and civil service committee, 
Senator Johnston of South Caro- 
lina, “doubts” the Postmaster 
General has the authority. 

Carriers say the proposed 
higher size-weight allowances 
would divert their traffic. And, 
shippers say that if catalog rates 
are increased they will take the 
business elsewhere, which would 
put the department further in the 
hole. 

Meanwhile, the department 
says it is undecided, that it re- 
mains ‘flexible.’ 
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Mr. Tuthill said among other things 
that while Avon supported the size- 
weight increase, it was also believed 
that “increased volume when properly 
handled yields larger profits so that a 
further increase to 70 pounds might well 
diminish or negate the need for a 
further increase in rates.” 


Post Office Supported 


Paul A. Porter, counsel for the Parcel 
Post Association, Washington, D.C., 
summed up the positions of shipper 
interests by tracing development of par- 
cel post, which, he said, showed that the 
department had been unable to over- 
come its deficit problem through rate 
increases alone. Asserting that the de- 
partment’s size-weight proposals were 
“logical, legal and in accord with sound, 
rational thinking,” he said that if the 
department proceeded with “drastic rate 
increases” it would drive traffic away. It 
was estimated that with a uniform 
standard of 70 pounds and 100 inches, he 
said, the post office would realize 
upwards of $8.4 million in additional in- 
come, which would offset need for pro- 
posed rate increases. He also disputed 
contentions that the department lacked 
authority to make changes required to 
meet its revenue needs, and assertions 
that carriers would suffer due to lost 
traffic. 


Carrier Positions Related 


Equally strong argument against up- 
ward revision of the size and weight of 
parcels came from the REA Express, the 
National Motor Bus Operators, indi- 
vidual bus lines, and others. 


William J. Taylor, of REA, after 
pointing out that his company had filed 
a statement as to its legal position on 
the proposals, said that the proposed 
postal program was “unwarranted,” was 
at variance with positions of the Ad- 
ministration, and represented an “in- 
vasion of private business.” The depart- 
ment’s deficit solution could pe found 
in increased rates, he advised. 


Mr. Taylor told the group that despite 
assertions to the contrary the size-weight 
increase would not develop substantial 
new traffic but would divert signficant 
amounts from carriers, such as the REA, 
and could cripple their operations. He 
directed questions to the postal staff 
members to ascertain steps taken by the 
department in arriving at stated volumes 
of parcel post anticipated and costing 
methods involved, including such fac- 
tors as building maintenance, pensions, 
and equipment costs. Mr. Taylor con- 
tended also that new postal facilities 
would be required to handle the antic- 
ipated increased parcel volume, the cost 
of which would negate the expected in- 
creased revenue. 


Supporting Mr. Taylor’s position was 
James L. Highsaw, of the Brotherhood 
of Railway & Steamship Clerks, whose 
union represents employes of the REA. 
Mr. Highsaw said, among other things, 
that the possibility existed that an 
estimated 9,000 employes could be 
“knocked out of employment” in con- 
nection with the postal proposals. He 
said that if “only 50 per cent of ship- 
ments were diverted it would result in 
substantial unemployment to members.” 
Moreover, he said, if the REA “goes out 
of business the railroads would lose 
$125 million a year from payments by 
REA to rails.” 


William E. Hastings, director of rates 
and traffic of the Greyhound Corp., 











( 
] 
] 
1 


ee an 2 a oho 


eh A hs oe Oe Fl COU lhe 


owe toweFt wes *” 


™ © CF 








December 16, 1961 


Chicago, said the importance of pack- 
age express to Greyhound could be re- 
flected by comparing its operating ex- 
perience in 1960 with that of 1950. The 
company in 1950, he said, had passenger 
revenue per bus mile of 38.2 cents, and 
operating expenses of 34.65 cents per bus 
mile. In 1960, the passenger revenue per 
bus mile had increased to 50.9 cents, but 
expenses had jumped to 51.04 cents per 
bus mile. In the same 10-year period, 
he continued, package express revenue 
increased from .86 cents per bus mile in 
1950, to 4.45 cents in 1960. Total package 
express revenue in 1950 was placed at 
$3.9 million, compared with $21.4 million 
in 1960, an amount which equalled the 
corporation’s 1960 net income after taxes. 


Mr. Hastings gave numerous examples 
in illustrating comparisons of parcel post 
rates and bus express rates between 
specific points and zones, which, he said, 
if the larger size-weight was permitted 
would place the bus industry in a weak- 
ened competitive position. 


Lost Traffic Danger 

“Should Greyhound lose this package 
express revenue,” he said, “it would he 
necessary to reduce or discontinue en- 
tirely service to many communities. 
Greyhound feels that not only would it 
be unfair to Greyhound and other bus 
carriers to permit the . . . department 
through its tax supported rate advan- 
tage to further engage in competition 
with bus carriers for package express 
business, but such invasion would be 
contrary to the basic principle of our 
free enterprise system and would work 
to the disadvantage of many people who 
are presently dependent upon the bus 
carriers for their transportation.” 


Among others offering similar views 
were Robert Corber, counsel for 
NAMBO; Robert J. Bernard, attorney for 
Greyhound; Warren Goff, assistant gen- 
eral counsel of Continental Trailways, 
who also appeared on behalf of National 
Trailways; Drew Carraway, counsel for 
National Bus Traffic Association; P. J. 
Campbell, chairman of the NBTA. 


Included among those presenting views 
in support of the general shipper posi- 
tion also were S. F. Kirby, executive vice- 
president of the National Council on 
Business Mail, Inc.; Charles A. Washer, 
director of transportation of American 
Retail Federation, and D. W. Smith, of 
Sears. 


Alternate Approach Suggested 


Mr. Nicholson, before adjourning the 
conference, announced that a telegram 
had been received from Aaron Hoffman, 
president of Chain Delivery, Inc., pro- 
Posing an alternate plan to the depart- 
ment action. 


He said Mr. Hoffman asked that the 
present size and weights be retained, and 
that rates be increased by 20 per cent in 
all categories. Under this approach, it 
was stated, the department would realize 
a “surplus of $27 million” to offset its 
deficit. 


Mr. Nicholson, acting on a request by 
Mr. Porter, announced also that inter- 
ested parties would be given seven days 
more (from December 12) in which to 
submit additional written comments to 
the department. It was stipulated that 
all written views must be circulated to 
parties of record. He then adjourned the 
conference with a statement that the de- 
partment had not at this time taken a 
firm stand on the proposed revisions, and 


that it would do so only after thorough 
study of all factors. 


AEC Calls for Comments 
On Transport Standards 


For Radioactive Materials 


The Atomic Energy Commission 
has given notice that it has “a draft 
of technical standards for transport 
of radioactive materials” available 
for examination. Comments must be 
substituted prior to January 31 to 
the secretary of the AEC. 


Copies of the draft standards are 
available for examination in the AEC 
public document room in Washington, 
D.C., or may be obtained by writing the 
director, Division of Licensing and 
Regulation, U.S. Atomic Energy Com- 
mission, Washington 25, D.C. ; 

The agency said the draft had been 
prepared by the interagency committee 
on the transportation of radioactive 
materials. That committee, it said, Was 
composed of representatives from the 
Interstate Commerce Commission, Fed- 
eral Aviation Agency, Coast Guard, Post 
Office Department, Bureau of Explosives 
of the Association of American Railroads, 
and the AEC. 

“The draft standards include many of 
the principles contained in the proposed 
regulation for safe transport of radio- 
active materials issued by the inter- 
national Atomic Energy Agency in 1960,” 
said the AEC. 

“The draft standards set forth a 
technical basis for ultimate possible 
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adoption for transport safety regulations 
which the interagency committee con- 
siders could serve as a foundation for 
revision of existing federal regulations 
governing the transport of radioactive 
materials.” 


Rep. Hebert Opposes Idea 
Of Tolls or User Charges 


For Inland Waterway Use 


Proposals to impose tolls or user 
charges for use of the inland water- 
ways were “utter foolishness” and a 
“great danger” to the national wel- 
fare, Representative Hebert, of 
Louisiana, declared December 7. 


Speaking at a luncheon at a regional 
meeting in New Orleans of the National 
Waterways Conference, Representative 
Hebert said it was “astounding” that 
such proposals were “being seriously con- 
sidered by supposedly responsible people 
in government.” Also, he criticized the 
railroad industry for urging such toll 
plans. 

“Rather than promote this short- 
sighted and dangerous objective,” he 
stated, “it would be better for the rail- 
roads in their own and tht national 
interest to examine more closely their 
own operations with the view of increas- 
ing their efficiency and thereby compete 
more effectively in our twentieth century 
transportation setup.” 

He said that the railroads, in ad- 


New Officers of New Jersey Traffic League 


Shown after their election to office and installation at the New Jersey Industrial Traffic League's 
annual meeting on December 14 in the Robert Treat hotel, Newark, are, (from left): Edward T. 


McGrath, traffic of Joh & Joh 





, New Brunswick, chairman of the board; Eugene 


R. Leach, traffic manager of the Manhattan Shirt Co., Paterson, president; John B. Sozzio, traffic 

manager of Theobald Industries, Kearny, vice-president, and Thomas F. Cleary, traffic manager of 

the Fairmount Chemical Co., Newark, treasurer. Elected as three-year directors were Thomas F. 

Diamond, senior rate analyst for Merck & Co., Rahway, and Joseph Joy, traffic manager of the 
Ortho Pharmaceutical Corp., Raritan. 
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vocating waterway tolls, were “short- 
sighted” because they could not capture 
a significant portion of waterway traffic, 
and would be injuring waterway-based 
industry that was the railroads’ best 
customer. 

Imposition of tolls would injure the 
south more than any other section of 
the country, he said, since about 72 per 
cent of the tonnage carried on US. in- 
land waterways moved in the south. In 
contrast, he said, southern industries 
had long been handicapped by higher 
rail freight rates than on industries in 
the north. 

Representative Hebert said that water- 
way tolls would have a harmful effect 
on the cost of living, unemployment, in- 
dustrial and community development and 
national defense. 


Joseph M. Jones, of the New Orleans 
law firm of Jones, Walker, Waechter, 
Poitevent, Carrere & Denegre and presi- 
dent of Canal Barge Co., Inc., of New 
Orleans, was chairman of the meeting. 

Speakers at the business session in- 
cluded Wade W. Hollowell, conference 
president and president of the First Na- 
tional Bank of Greenville, Miss.; William 
J. Hull, secretary-treasurer of the con- 
ference and legislative representative for 
the Ohio Valley Improvement Associa- 
tion, and Joseph J. Gannon, Jr., manag- 
ing director of the Conference. 


Brown Reelected to Head 


Flight Engineers’ Union 


Ron Brown, president of the Flight 
Engineers’ International Association 
(AFL-CIO) since August of 1959, was re- 
elected to a two-year term December 6 in 
New York City at the annual meeting of 
the executive board. 

Glenn B. Iverson was elected technical 
vice-president. Harry S. O’Brien, execu- 
tive vice-president, was not a candidate 
for reelection. 

Before becoming president, Mr. Brown 
had been executive vice-president for 
three years. Prior to that he was a flight 
engineer for United Air Lines. 





Joint Rail-Truck Service 


‘Close at Hand’ — Frantz 


Welby M. Frantz, former president of 
the American Trucking Associations, 
Inc., and a long-time exponent of rail- 
truck joint rates and service agreements, 
declared December 7 in Indianapolis 
that a “new era of mutual cooperation” 
between railroad and trucking interests 
might be “close at hand.” 


Mr. Frantz, executive vice-president 
of Eastern Express, Inc., Terre Haute, 
Ind., said at a dinner meeting of the 
Indianapolis Purchasing Agents Associa- 
tion that need for the “new era of mutual 
cooperation” was pointed up “by the fact 
that neither great form of public service 
has been doing too well—at least not 
compared with the returns for similar 
enterprise and energy in other fields.” 
He added: 

“This cooperation could take the form 
of joint rate and service agreements 


between the railroads and motor common 
carriers. 

“You all know .. . that there is no 
coast-to-coast railroad. To accept a ship- 
ment in New York for movement to the 
west coast or to any other point beyond 
its own lines, a railroad simply hauls 
it to the appropriate point for transfer 
to another railroad which does go to 
the destination. This has been going 
on for years—it is the bedrock of rail- 
road service. 

“There is no reason in law or in practi- 
cality why railroads cannot make the 
same arrangements, known as _ joint 
rate and service agreements, with motor 
common carriers... . 

“My belief is that this kind of co- 
ordination of transportation is on the 
way, will increase substantially as time 
goes on, and will be a good thing for 
shipper and carrier alike.” 


Clipper Has Open House 
To Show Its Billing System 


The Clipper Carloading Co. demon- 
strated its new Clipper-Fax freight 
billing process December 6 for more than 
200 transportation representatives at an 
epen house at the company’s general 
offices in Chicago. 

The Clipper-Fax process, the company 
says, represents the first successful 
application of automation principles to 
the billing procedure (T.W., Sept. 30, 
p. 42). 

“While there are several distinct steps 
to the process, involving different types 
of equipment, the end result brings con- 
siderable savings in time and expense,” 
Clipper says. 

Visitors at the open house were given 
a booklet explaining the Clipper-Fax 
freight bill. Copies may be obtained from 
the company at 3401 West Pershing 
road, Chicago 32, Ill. 


SP Taking ‘Collect’ Freight 


For Texas, Louisiana Points 


The Southern Pacific Co. has an- 
nounced that it is accepting “collect” 
freight shipments destined for delivery 
to all points on its lines in Texas and 
Louisiana. 


George E. Miller, general traffic man- 
ager, said the service would “permit 
collect shipments to receivers of freight 
at some 500 additional stations where 
Southern Pacific does not maintain 
agents.” 


“Until recently, SP—in common with 
other railroads—had not generally 
accepted collect shipments to places on 
its lines where there were no agents 
on duty,” he said. 

“Giving customers the convenience of 
shipping either prepaid or collect to all 
stations on its lines, SP will be offering 
the same collection arrangements pro- 
vided by truckers, while still transporting 
goods at the generally more economical 
rail rates. Enabling other railroads to 
accept collect shipments for all destina- 
tions on SP lines, the new service is 
expected to attract additional business 
to other railroads throughout the nation. 

“In addition to ‘collect’ shipments, 
SP’s new service also applies to ‘order 
notify’ shipments. (These usually require 
payment of the invoice value or the 
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receipted original bill of lading to the 
railroad before the receiver can take 
possession of his freight.)” 

Details of the SP plan are in supple- 
ment 24 to the ‘Official List of Open 
and Prepay Stations,” No. 76, published 
by A. P. Leland. 


Potato Shipping Methods 
Examined in Gov't Study 


“Handling and Shipping Potatoes to 
Processing Plants in Pallet Boxes and 
Burlap Bags” is the title of a marketing 
research report issued by the transpor- 
tation and facilities research division and 
the market quality research division in 
the Agricultural Marketing Service of 
the U.S. Department of Agriculture. 

The authors—Leonard Pawski, indus- 
trial engineer in the transportation and 
facilities research division, and Herbert 
Findlen, horticulturist in the market 
quality research division—say in their 
summary: 

“With more and more potatoes being 
processed into chips, flakes, granules and 
other products, it has become increasing- 
ly important to develop better methods 
for moving potatoes from the storage 
and packinghouses in the producing 
areas to the processing plants. 

“This study evaluates handling and 
shipping potatoes from the packer to the 
processor by means of bags and pallet 
boxes and compares the costs of the 
complete cycle—packer through proces- 
sor—for labor, equipment, materials, 
space, injury, transportation between 
plants and truck tie-up time. 

“The analysis covers packing, placing 
50 per cent of potatoes in temporary 
storage and loading out 50 per cent from 
temporary storage and 50 per cent di- 
rectly from the packing line, placing 
100 per cent into temporary storage 
and loading out entirely from temporary 
storage, and handling by the processor. 

“The costs are based on packing rates 
of 120 hundredweight and 240 hundred- 
weight per hour and annual volumes 
for these rates of 96,000 hundredweight 
and 192,000 hundredweight, respectively, 
for the packer. It was assumed that 
the processor would use the potatoes at 
a rate of 60 hundredweight per hour 
and 249,000 hundredweight annually. 
The distance between packer and proces- 
sor was approximately 700 miles. 

“The bag method was cheaper than 
the pallet box method, when considering 
the above factors only. However there 
are increased overhead costs for the 
indirect loading of bags, losses in transit 
due to adverse temperatures and losses 
of quality from storage. These addi- 
tional costs may make the pallet box 
method more economical. If new bags 
are used for only one trip instead of 
three and the bags have a salvage of 
5 cents each, the pallet box method costs 
less than the bag method.” 

The report is designated Marketing 
Research Report No. 495. 


Foreign Transport Notes 


The following reports of interest to 
traffic and transportation executives 
have been received by the Department 
of Commerce from its foreign service 
posts: 

Dominican Republic—The capital of 
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the Dominican Republic, formerly 
known as Ciudad Trujillo, is now offi- 
cially named Santo Domingo de Guz- 
man, the name it bore from its founda- 
tion until 1936. It is a technical violation, 
subject to a fine, not to mark shipping 
containers and consular invoices with 
the designation “Santo Domingo.” 

India—India’s first transport plane 
has made its inaugural flight. The plane 
is the Avro 748, produced at the Air- 
craft Manufacturing Depot, in Kanpur, 
and based on a British prototype. 

Netherlands—The city of Rotterdam 
has decided to provide 7.5 million 
guilders (one guilder equals $0.276) for 
expansion and improvement of facilities 
at Zestienhoven Airport. The Rotter- 
dam government also announced that 
landing charges for Zestienhoven would 
be increased. 


Talk by Plowman to Close 
American U. Rail Institute 


American University has announced 
that Dr. E. Grosvenor Plowman, vice- 
president—traffic of the U.S. Steel Corp., 
will speak at the closing evening session 
January 18 of the sixteenth annual Rail- 
road Management Institute. 

Dr. Plowman, who has been selected to 
receive the annual Seley Awards (T.W., 
Dec. 9, p. 56). is to speak on “Progress 
on the Two-Way Street.” 

Marvin L. Fair, director of the AU 
transportation program, said the session 
would conclude a two-week symposium 
on “the growing railroad crisis which 
carries the theme. ‘Railroads of Tomor- 
row in the U.S.: Will They Be Able to 
Attract Capital and Traffic to Again 
Become a. Growth Industry? If So, 
How?’” (T.W., Nov. 18, p. 43). 


Southern Makes Bid to Buy 


Georgia & Florida Railroad 


The Southern Railway submitted the 
only bid—for $7.5 million—on December 
11 for purchase from the receiver of 
all assets and properties of the Georgia 
& Florida Railroad. The road has been 
in receivership since 1929. 

The sale is subject to approval by the 
Interstate Commerce Commission and 
the federal district court. The court will 
sit December 21 in Savannah, Ga., to 
confirm the sale, which was arranged 
November 7, according to J. P. Belvin, 
chief executive officer of the Georgia & 
Florida. 

The Georgia & Florida, which carries 
freight only, has 317 miles of track, the 
main line running the 283 miles between 
Greenwood, S.C., and South Valdosta, 
Ga. It has 34 miles of track between 
Nashville, Ga., and Moultrie, Ga. 

The railroad, of which Alfred W. Jones 
is the receiver, was the first railroad in 
the country to be granted a government 
guaranty of a loan under the loan- 
guaranty provisions of the transporta- 
tion act of 1958 which became part V 
of the interstate commerce act. That 
was a loan of $934,960 to finance the 
acquisition of 100 box cars (T.W., May 
16, 1959, p. 92). 

Later in 1959, the Georgia & Florida 
received another loan guaranty from the 
Commission, this one for $1 million to 
finance a portion of proposed mainte- 
nance and rehabilitation of 182 miles of 


roadbed and track (T.W., Oct. 10, 1959, 
p. 83). However, Mr. Belvin said, the 
railroad only borrowed about $900,000 of 
the authorized amount. 


He said the terms of sale to the South- 
ern provided that the $7.5 million was 
to be clear of all liens, and therefore 
that the Georgia & Florida would pay 
off the approximately $1.8 million in 
loans. He added that the Georgia & 
Florida would be operated under that 
name by the Southern and that he would 
be retained to operate it. 
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The Georgia & Florida has connections 
with numerous other railroads—the Sea- 
board Air Line, the Piedmont & North- 
ern, the Atlantic Coast Line, the South- 
ern, the Savannah & Atlanta, the Cen- 
tral of Georgia, the Wadley Southern, 
the Georgia Southern & Florida, the 
Valdosta Southern, the South Georgia 
and the Georgia Northern. 


‘Case-by-Case Assaults’ on Competing 
Modes and ICC Deplored by Herring 


ICC Commissioner Advises Chicago Practitioners That They and ICC 
Must Seek ‘Equitable Solution’ of Differences Not Only Between the 
Modes of Carriage but ‘Between the Regulated and the Regulators.’ 


Commissioner Clyde E. Herring 
told members of the Chicago chapter 
of the Association of Interstate Com- 
merce Commission Practitioners on 
December 8 that he did not believe 
“a case-by-case approach by the 
Commission provides the solution to 
major transportation problems.” 


He added that he also doubted “if a 
selective case-by-case assault on either a 
competing mode or the Interstate Com- 
merce Commission is going to contribute 
much either.” 


Commissioner Herring’s remarks came 
toward the end of his address after he 
had said 1962 would be a “year of deci- 
sion” for the Commission; that he be- 
lieved all could “rest assured” that the 
Administration’s recommendations for 
federal action in transportation would 
be marked by “a realistic and positive 
approach,” and that the success or failure 
of such bills as S. 1197 (proposing amend- 
ments to the rule of rate making in the 
interstate commerce act) would be in- 
fluenced by a recent decision of the fed- 
eral district court in Connecticut “in- 
volving the Pan-Atlantic case of the 
Commission.” 


In the case referred to—the so-called 
Pan-Atlantic Commodities Case — the 
court held that the Commission’s disap- 
proval of trailer-on-flat-car rates, on a 
finding that they threatened the con- 
tinued existence of sea-land service and 
therefore constituted a destructive prac- 
tice, was an erroneous interpretation of 
the rate-making clause of the transport- 
ation act of 1958 (T.W., Nov. 25, p. 97). 


‘Equitable Solution’ to Be Sought 


The commissioner, after referring to 
that court decision as among the prob- 
lems ahead, said that in 1962 “the least 
any of us can do is to seek an equitable 
solution of the differences which are so 
pronounced, not only between different 
modes of carriage, but between the reg- 
ulated and the regulators.” 

He added that he believed that “the 
very existence of our free enterprise 
economy” was dependent on a regulated 
transportation industry “fulfilling its pri- 
mary responsibility of providing public 
service to our entire country.” 


“The strength of our nation lies in 


the manner in which this service is pro- 
vided,” said Commissioner Herring. “I 
can’t think of a better way to debilitate 
that strength than to permit a return 
to the jungle of non-regulation, the pri- 
mordial ‘dog eat dog’ existence, that 
prompted the creation of the Interstate 
Commerce Commission in the first place. 
I don’t think a case-by-case approach 
by the Commission provides the solution 
to major transportation problems. I also 
doubt if a selective case-by-case assault 
on either a competing mode or the Inter- 
state Commerce Commission is going to 
contribute much either. 


“The challenge to all of us is to see 
that differences are honestly resolved, 
and soon.” 


Stating that commissioners and prac- 
titioners had a “combined duty” to see 
that the standard of excellence attained 
by all forms of transportation in 
America was not lessened, the commis- 
sioner added that “this can be done 
through continuation of a realistic policy 
founded upon fair and equitable regu- 
lation.” This was a “challenging prob- 
lem” requiring intelligent and close co- 
operation between the federal govern- 
ment and the carriers through their 
representatives, Commissioner Herring 
said, and then he concluded his speech 
as follows: 


“I only ask the sympathetic under- 
standing of my audience as to the prob- 
lems of the Commission in applying the 
act under the national transportation 
policy. Time and time again I have 
seen men of good faith and in all honest 
belief offer diametrically opposed solu- 
tions to the questions before the Com- 
mission. 


“I therefore, do not expect to find 
complete concurrence by all who meet 
here today. The most I can ask of you 
practitioners is your continued profes- 
sional pride in the services you per- 
form and I trust that I, myself, may 
merit some measure of accord in the 
performance of what I believe to be my 
duty under the act.” 


Earlier, after reviewing some events 
of 1961, Commissioner Herring said that, 
while 1961 could be looked on as “a year 
of mergers, certainly 1962 will be the 
year of decision for the Commission and 
may in effect completely readjust the 
pattern of development and growth for 
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American industry and its shipping pref- 
erences.” 

In his review of the events of 1961, 
Commissioner Herring referred to “a 
major change in our procedure” which 
involved “a sharp limitation” of the 
right to appeal to the entire Commission 
from the adverse decision of a division 
so that “today the entire Commission 
will ordinarily consider only those cases 
which it deems to involve an issue of 
general transportation importance.” 

The commissioner said his hearers had 
a valid concern as to whether the modi- 
fied rules adequately provided for the 
determination by the ICC as to whether 
“there is or is not present in a particu- 
lar proceeding such an issue.” 

He said the question had been raised 
in the federal district court for the east- 
ern district of Fennsylvania in No. 
29788, City of Philadelphia, et al. v. 
United States of America, et al. The case 
involved an order permitting discontinu- 
ance of certain train service by the 
Reading Co., but one question raised was 
the rejection by the secretary of the 
Commission of a petition for reconsid- 
eration filed by the city of Philadelphia, 
not on its merits, the court said, but be- 
cause of a change in the Commission’s 
rules of practice which precluded consid- 
eration of the petition by the entire 
Commission (T.W., Oct. 7, p. 121). 

As to that situation, Commissioner 
Herring said. 

“In the course of the determination of 


the appeal by the court, our general 


counsel advised the court by letter that 
the Commission was of the opinion that 
its rule 1.102 permits a party to file a 
petition seeking a decision by the entire 
Commission as to the existence of issues 
of general transportation importance.” 
He added that the court denied the ap- 
peal but “did not indicate its acceptance 
of our interpretation of the rules.” The 
commissioner said that whether any 
further proceedings would be undertaken 
by the Commission to implement or 
clarify its rules “remains to be seen.” 


Possible Piggyback Study 

Among other things, Commissioner 
Herring referred to decision of the Com- 
mission involving piggyback plans III 
and IV, in which it found generally that 
the rates and charges on loaded or 
empty trailers moving under those plans, 
and the rules in connection therewith, 
were lawful or not shown to be unlaw- 
ful, “as the case may be.” He observed 
that, in concurring in the decision, he 
had expressed the view that some of the 
TOFC rates “were on such an extremely 
low level they approached the point 
where they might be unnecessarily de- 
structive of competition.” The commis- 
sioner added: 

“Since that decision, various rail car- 
riers have filed a number of plan III 
and IV rates which are lower than nec- 
essary to attract the traffic, and conse- 
quently appear to be a destructive prac- 
tice. I firmly believe that if this trend 
continues, it may be necessary for the 
Commission to reexamine this question 
in light of the experience gained by the 
carriers and shippers alike.” 

As a preface to the discussion con- 
cerning the solution of differences in the 
year ahead, Commissioner Herring re- 
ferred to the Administration’s actions in 
the field of transportation as follows: 

“Of primary importance will be, of 
course, the President’s recommendations 
for a program of federal action. The en- 
tire transportation industry looks for- 
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ward hopefully to the President’s analy- 
sis for the solving of a pressing national 
problem. I feel we can all rest assured 
that the Administration, marked as it is 
by a realistic and positive approach to 
other matters will view the plight of 
American transportation in no less a 
candid light.” 


USAF Seeks Resubmission 
Of Data Destroyed by Fire 


The Logistics Command of the US. 
Air Force has asked persons who might 
have submitted data or reference mate- 
rial to the command’s packaging and 
materials handling division at Wright- 
Patterson Air Force Base, O., to resubmit 
the material. 

The command made the request follow- 
ing a fire at the base which destroyed 
the headquarters building annex of the 
command. About 161,000 square feet of 
office space was destroyed at an esti- 
mated loss of $1,325,000. 

“Contents included all of the records 
of the packaging and materials handling 
division of headquarters, AFLC,” the 
command said. “All records of trans- 
actions completed, pending, or in process 
of being completed in this division are 
gone. 

“Packaging and materials handling 
division officials ask that any business 
or industry which, for any reason, sub- 
mitted data and reference material to 
the division, to resubmit this data or 
reference material again.” 

The information should be sent to 
Chief, Packaging and Materials Handling 
Division, Headquarters, Air Force Logis- 
tics Command, Wright-Patterson Air 
Force Base, O. 


GE Official Is Elected 
To Head Packaging Society 


K. V. Moulton, of the General Electric 
Co., has been elected president for next 
two administrative years of the Society 
of Packaging and Handling Engineers. 

Other officers elected are C. L. Lipp- 
man, of the Columbia Geneva division 
of the U.S. Steel Corp., chairman of the 
board; H. A. Kilmer, of the Space and 
Information Systems division of the 
North American Aviation Corp., executive 
vice-president; Mrs. Elaine Pitts, of the 
Sperry & Hutchinson Co.; J. D. Farring- 
ton, Jr., of the Jiffy Manufacturing Co., 
and J. L. Krager, Jr., of the Radio Corp. 
of America, vice-presidents; R. E. 
Swingle, of the Acme Steel Co., secretary, 
and J.-F. Carrigan of Spiegel, Inc., 
treasurer. 


C&O Donates Locomotive 


The Chesapeake & Ohio Railway said 
that on December 11 it gave a retired 
Kanawha-type steam locomotive to the 
city of Peru, Ind., for permanent exhibi- 
tion in the city park. The locomotive, 
No. 2789, was built in 1947. 


Pilot Awards Scholarships 


Pilot Freight Carriers, a motor com- 
mon carrier domiciled in Winston-Salem, 
N.C., has announced the winners of 11 
Pilot scholarships for the current aca- 
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demic year. The recipients in this, the 
tenth year of Pilot’s program, are Paul 
W. Emery, II, University of 

James H. Lunn, Syracuse University: 
William V. Martin, Jr., University of 
Maryland; James A. Ryder Jr., Univer- 
sity of North Carolina; Paul W. Pearce 
and Alan W. Romey, Pennsylvania State 
University; E. V. Williams and Annette 
Marie Wade, Georgia State College, and 
Earl J. Hino, Jr., Edmund Andrezejewski 
and Thomas A. Lesniowski, University of 
Buffalo. 


Three Added to AST & T 
Certified Member List 


(From Midwest Bureau of Traffic World) 


In November, three more persons com- 
pleted successfully the requirements for 
acceptance as certified members of the 
American Society of Traffic and Trans- 
portation by writing and handing in, 
after having passed the four examina- 
tions given by the Society, research pa- 
pers on which they received passing 
grades. 

William E. Linane, registrar of the 
Society, said the new certified members 
and the titles of their respective research 
papers were: 

Kelvin L. MacKavanagh, Brooklyn, 
N.Y., “An Analysis of Pennsylvania Rail- 
road Piggyback Service”; Gilbert L. Gif- 
ford, professor of economics, University 
of Arizona, Tucson, “Third Structure 
Taxation,” and Joseph W. Watson, gen- 
eral traffic manager of Yale Express Sys- 
tem, Inc., New York City, “The Motor 
Carrier’s Place in the Field of Soft 
Goods.” 


TAA Lists Many Speakers 
For Institute January 17 


Executives in the traffic and transpor- 
tation industry, officials of regulatory 
agencies and members of Congress will 
express their views January 17 at a 
National Transportation Institute in 
New York City sponsored by the Trans- 
portation Association of America and 29 
cooperating organizations. 


The theme will be “Strengthening 
Transportation for Times of Crisis.” 


At a luncheon session in the Commo- 
dore hotel, Representative Harris of Ar- 
kansas, chairman of the House interstate 
and foreign commerce committee, will 
speak and Dr. E. Grosvenor Plowman, 
vice-president — traffic of the United 
States Steel Corp., will be presented the 
1961 Seley Awards for distinguished 
service to transportation (T.W., Dec. 9, 
p. 56). 


The morning session will deal with 
the subject of “Roadblocks to a Strong 
Transportation System.” 

Leo H. Irwin, chief counsel of the 
House ways and means committee, will 
speak on “1962—Critical Tax Year for 
Transportation.” Comments on taxes in 
the transportation field will be made by 
Charles L. Bergmann, partner in R. W. 
Pressprich & Co., and Richard M. Boyd, 
director of traffic and transportation 
for the Pittsburgh Plate Glass Co. and 
president of the National Industrial 
Traffic League. 


Then Commissioner Laurence K. Wal- 
rath, of the ICC, will deliver a talk on 
problems posed by illegal for-hire car- 
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Hard nut to crack 


The problem? Dockside facilities were needed that could 
handle copra, the dried meat of coconuts, at a faster rate. 
Solution? The Port of San Francisco’s Copra Terminal where 
pneumatic suction pipes can empty a ship at the rate of 180 
tons per hour. 

If your product needs special handling, the Port of 
San Francisco is equipped to do it swiftly and economically. 
Route your next shipment through the leading general cargo 
om on the Pacific and benefit from these advantages: 


* More freight and cargo-passenger 
sailings than any other port on the 
West Coast. 


* 18 miles of deepwater piers for im- 
mediate docking and loading. 

% Rail and truck connections at 
every pier. 


%* The West’s most productive and 
stable labor force. 


PORT OF SAN FRANCISCO 


Gateway to America + Ferry Building + San Francisco 6. 
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riage. Following that, comments will be 
made by W. M. Buttram, director of 
the Arkansas Commerce Commission, 
and E. E. Allison, director of traffic for 
the Anchor Hocking Glass Corp. and 
chairman of the Committee Against Un- 
authorized Transportation. 

In the afternoon the general topic 
will be “Carrier Views on Meeting the 
Transportation Crisis.” Participants are 
to be C. W. Jacob, senior vice-president 
and secretary of American Airlines; A. 
A. Fowler, Jr., president of the Indian- 
apolis-Kansas City Express Co.; Earl 
W. Unruh, president of the Sinclair Pipe 
Line Co.; Jervis Langdon, Jr., president 
of the Baltimore & Ohio Railroad, and 
W. J. McNeil, president of the Grace 
Line. 

General chairman for the institute is 
George S. Moore, president of the First 
National City Bank of New York. The 
moderator for the morning session will 
be Harold F. Hammond, executive vice- 
president of the TAA. In the afternoon 
the TAA president, Dr. George P. Baker, 
professor of transportation at the Har- 
vard University Graduate School of 
Business Administration, will be moder- 
ator. 


Charter Oak Shipper ‘Co-Op’ 


Reelects Directors, Officers 


Members attending the recent third 
annual meeting of the Charter Oak 
Shippers’ Cooperative Association, Inc., 
at Cheshire, Conn., reelected their di- 
rectors and added to the board P. F. 
Cole, traffic manager, of the Bard- 
Parker Co., Danbury, Conn. 

The board now includes: 


Elliott Brauch, manager of warehous- 
ing, Burndy Corp., Norwalk; James J. 
Brady, production manager, Waring 
Products Corp., Winsted; John D. Blom- 
gren, traffic manager, Sargent & Co., 
New Haven; James B. Griffin, director of 
traffic, Scovill Manufacturing Co., 
Waterbury; George Matulis, traffic man- 
ager, North & Judd Manufacturing Co., 
New Britain; Arthur H. Petts, general 
traffic manager, American Hardware 
Corp., New Britain; Henry J. Rogers, di- 
rector of traffic, Heublein, Inc., Hart- 
ford; Clifford G. Pearson, traffic 
manager, Bridgeport Brass Co., Bridge- 
port; Feliz Szumlaski, traffic manager, 
Fafnir Bearing Co., New Britain, and 
Harold S. Wright, of Eastern Color 
Printing Co., Waterbury. 


The board of directors returned Mr. 
Brauch to office as president; Mr. 
Szumlaski as vice-president; Mr. Griffin 
as treasurer, and Mr. Wright as secre- 
tary. 

Mr. Brauch reported to the member- 
ship that the organization had com- 
pleted “a successful year,” bringing its 
members “substantial savings in freight 
costs,” and thus permitting them to 
“remain competitive in distant markets.” 

Also, he said, “the underlying carriers 
such as local truckmen and the New 
Haven Railroad had benefited by the op- 
erations of the bona fide non-profit 
group.” 

Samuel W. Earnshaw, Counsel for the 
association, said in reference to pending 
litigation involving shipper cooperatives: 
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Reelected by the membership at the third annual meeting of the Charter Oak Shippers’ Association 
at Cheshire, Conn., were these directors and officers. Seated, from left: George Matulis, traffic 
manager, North & Judd Manufacturing Co., New Britain, director; Henry J. Rogers, director of 
traffic, Heublein, Inc., Hartford, director; Clifford G. Pearson, traffic manager, Bridgeport Brass 
Co., Bridgeport, director; James J. Brady, production manager, Waring Products Corp., Winsted, 
director, and Harold S. Wright, of Eastern Color Printing Co., director and secretary. Standing, 
from left: Feliz Szumlaski, traffic manager, Fafnir Bearing Co., New Britain, director and vice- 
president; John D. Blomgren, traffic manager, Sargent & Co., New Haven, director; Elliott Brauch, 
manager of warehousing, Burndy Corp., Norwalk, director and president; Arthur H. Petts, general 
traffic manager, American Hardware Corp., New Britain, director; James B. Griffin, director of 
traffic, Scovill Manufacturing Co., Waterbury, director and treasurer, and P. F. Cole, traffic man- 
ager, Bard-Parker Co., Danbury, Conn., who was added as a director. 


“Cooperatives are in a crisis because 
certain organized, rigid common carrier 
groups are trying to destroy the device 
which is the premise of the whole opera- 
tion. The cooperative is flexible, it is effi- 
cient and it helps the underlving car- 
riers, as well as its members. We are in 
the midst of a battle and we intend to 
win that battle and the campaign. This 
whole thing is a partnership. We must 
all work together and keep it in accord 
with the national policy, which is just 
as much to promote this kind of trans- 
portation as it is the tightly organized 
attacking groups which are out to get 
us.” 


Private Truck Operators 
Schedule Two-Day Meeting 


“The Inherent Right of Private Truck 
Operation” will be the theme of the 
twenty-third annual meeting of the 
Private Truck Council of America, 
scheduled for February 1 and 2 in the 
Statler-Hilton hotel, Detroit. 


William H. Ott, general traffic man- 
ager of the Kraft Foods division of the 
National Dairy Products Corp., Chicago, 
and first president of the council, will be 
the keynote speaker. His subject: “The 
Council and the Right of Private Car- 
riage.” 


Harry Ross, of Hayes & Hayes, Wash- 
ington, D.C., will speak on “How the 
Smathers Bill Could Curb Your Rights.” 
Following will be a panel discussion on 
how private truckers can meet attacks 
made on their operations. 


Another feature the first day will be a 


panel on “Interstate Commerce Com- 
mission Regulations and Your Rights,” 


with the moderator to be Karl Schulze, 
senior safety engineer for the Standard 
Oil Co. of California, San Francisco. The 
main speaker will be William F. Byrd, 
assistant chief of the section of motor 
carrier safety in the ICC’s Bureau of 
Motor Carriers. He will speak on “The 
New ICC Safety Regulations.” 


There will be a panel the second day 
on “Financial Planning and Control.” 
Among topics will be “How to Determine 
and Control Your Costs,” “Equipment 
Replacement” and “The Impact of Re- 
placement of Capital Budgeting.” 


Among other subjects listed for 
discussion are the Department of Com- 
merce transportation report to the Presi- 
dent, the proposed transportation census, 
ICC regulations affecting the trans- 
port of explosives and other dangerous 
articles, and pending legislation in 
Congress. 

One of the famous “Four Horsemen” 
of Notre Dame, Harry A. Stuhldreher, 
now assistant to the vice-president of 
the U.S. Steel Corp., will speak at the 
opening luncheon sponsored by the Com- 
mittee on Tire Manufacturers. 

The council’s highway safety awards 
will be presented at the closing luncheon. 


35 Persons Are Admitted 
To Practice Before ICC 


The admission of 35 persons to prac- 
tice before it has been announced by 
the Commission. They are: 

Sol E. Abrams, Greenville, S.C.; Marvin 
N. Bachman, Chicago, Ill.; James P. Bac- 
ton, Savannah, Ga.; Richard L. Berk- 
heimer, Lincoln, Neb.; Samuel H. Burr, 
Birmingham, Ala.; Willard W. Cass, Jr., 
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Jamestown, N.Y.; R. Harvey Chappell, 
Jr., Richmond, Va.; Stuart R. Childs, 
Charlotte, N.C. 

John A. Del Buono, Waterbury, Conn.; 
David C. Donnelly, St. Paul, Minn.; 
Jonathan C. Eaton, Jr., Minot, N.D.; 
Shayle P. Fox and Samuel B. Garber, 
both of Chicago, Ill.; George C. Cratten, 
IV, Richmond, Va.; John R. Hally, 
Boston, Mass.; Walfrid B. Hankla, Minot, 
N.D. 

Frank F. Kibler, Nampa, Ida.; Richard 
A. Knudsen, Lincoln, Neb.; William C. 
Lantaff, Miami Springs, Fla.; Joseph 
J. Lipton, Columbia, S.C.; Fred A. Little, 
Jr., Washington, D.C.; John C. Mason, 
Lincoln, Neb.; Howard H. Moldenhauer, 
Omaha, Neb.; Walter O. Olson and War- 
ren A. Palmer, both of San Francisco, 
Calif. 

Alexander W. Parker, Richmond, Va.; 
Harvey K. Ramsey, Vincennes, Ind.; 
Robert L. Scoggin, Rome, Ga.,; William 
A. Shuford, Charlotte, N.C.; William P. 
Stallsmith, Jr., Washington D.C.; Charles 
R. Talley, Tampa, Fla.; Dorothy Stroh 
Tisdale, Milford, Pa.; Herbert L. Toms, 
Jr., Raleigh, N.C.; Raymond M. Victor, 
Philadelphia, Pa.,and James E. Wharton, 
Tampa, Fla. 


Foreign Trade Institute 
Set for January in Duluth 


The second annual Duluth Institute 
on Foreign Trade, sponsored by the 
University of Minnesota Center for Con- 
tinuation Study and the Social Sciences 
division on the Duluth campus, will take 
place January 23 and 24 in the Duluth 
hotel, Duluth, Minn. 


The keynote address will be given by 
E. E. Schnellbacher, assistant director of 
the Bureau of International Business 
Operations in the Department of Com- 
merce. He will discuss “Opportunities 
in International Trade Today.” C. F. 
Wilson, consul general in the Canadian 
consulate in Chicago, will speak at the 
dinner that night on Canadian foreign 
trade policy. 

Other speakers the opening day and 
their topics will be Harvey C. Ramsey, 
vice-president — export and government 
sales of the Chung King Corp., Duluth 
and Joseph A. Frisz, director of the 
Motec International division, Hopkins, 
on “Locating Overseas Outlets for Your 
Products”; O. B. Jesness, emeritus pro- 
fessor and head of agricultural eco- 
nomics at Minnesota U., on “The Citi- 
zen and Foreign Trade”; Eugene Larson, 
general sales manager for the E. J. 
Longyear Co., Minneapolis, and Enrique 
Aizcorbe, export sales manager for the 
Champion Aircraft Corp., in Osceola, 
Wis., on “Your Export Opportunities and 
Problems,” and Ned E. Blaz, executive 
vice-president of the Seaway Trading 
Corp., Minneapolis, on “Your Import 
Opportunities and Problems.” 

On the January 24 program will be Ed- 
ward F. Devaney, market analyst for the 
Minnesota Mining and Manufacturing 
Co., St. Paul, and J. Miller Brown, vice- 
president of the Pioneer Engineering 
division of Poor & Company, Inc., Min- 
neapolis, “Export Sales Techniques”; J.J. 
Kennedy, import-export agent for REA 
Express, Minneapolis, “Services the 
Freight Forwarder Performs for You in 
Exporting,” and Gordon W. Jensen, 
president of Norman G. Jense, Inc., 
Minneapolis, “Services the Customs 
Broker Performs for You in Importing.” 


Four panelists will discuss “Selling on 
the International Market—Export Sales 
Experiences.” They are James P. Kittler, 
staff assistant in the International divi- 
sion of the Minneapolis Honeywell Regu- 
lator Co., Minneapolis; Alex Olivera, ex- 
port manager for Gray Company, Inc., 
Minneapolis; William Rehbock, presi- 
dent of Ray’s Donut Machine Co., Min- 
neapolis, and William Subak, president 
of Barzen of Minneapolis, Inc. 

The institute is open to representatives 
of manufacturing and industrial com- 
panies, traffic and transportation man- 
agers, wholesale and retail firms, bank- 
ers, and others interested in foreign 
trade. 

A fee of $40 covers tuition, materials, 
luncheon and the first dinner. 


Irregular-Route Carriers 
Endorse ‘Gray Area’ Bill 


The legislative, policy and executive 
committees of the Common Carrier Con- 
ference-Irregular Route of the Ameri- 
can Trucking Associations went on rec- 
ord December 8 as supporting, with 
some specific changes, a bill (S. 2560) 
called by its author, Senator Smathers 
of Florida, a “starting point” in arrest- 
ing “gray area” motor carrier opera- 
tions. 

The committees took their action at 
a@ special meeting at the ATA headquar- 
ters building in Washington, D.C. Also, 
they discussed S. 320, the so-called sec- 
ond proviso amendment bill (see story 
elsewhere herein). 

S. 2560 was divided into its five sec- 
tions for the committees’ discussions 
and recommendations. 

They voted support of section 1, which 
would amend section 202(b) of the 
interstate commerce act to establish 
uniformity in state regulation of inter- 
state motor carriers. 

They recommended some change in 
section 2, which would amend section 
222(b) of the act to provide that any 
person injured by certain violations of 
the act would be able to obtain an in- 
junction against the violator. The rec- 
ommended changes involved only a 
minor alteration in wordage. 

Section 3 of the bill would amend 


Wharf Being Built 
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section 222(h) to make the civil forfei- 
ture provisions applicable to unlawful 
operations and safety violations and to 
increase the amount of the forfeiture. 
The conference recommended adding 
“willfully and knowingly” for violations 
and it recommended changing the 
penalty from $200 for each violation to 
“a sum not to exceed $200.” The con- 
ference said it would support this sec- 
tion only if the changes were made. 

Section 4 of the bill would amend sec- 
tion 226 to require registration of certain 
data with the Interstate Commerce 
Commission by vehicles engaged in haul- 
ing of exempt agricultural commodities. 
The conference committees suggested a 
limitation in what would be filed with 
the ICC. 

The committees took no position on 
section 5, which would amend sections 
402, 406 and 410 to bring the rates, 
charges, rules and practices of forward- 
ers handling used household goods with- 
in the regulatory authority of the ICC. 


Census Bureau to Report 


Foreign Air Cargo Figures 


The Bureau of the Census has 
announced that it will resume with 
statistics for January, 1962, the publica- 
tion of figures on foreign trade air 
cargo, a project which was suspended in 
1947 “due to budgetary considerations.” 


Monthly summary tabulations showing 
dollar value, shipping weight and net 
quantity (where applicable) will be 
issued for U.S. exports of domestic and 
foreign merchandise by air by com- 
modity (schedule B) and by country of 
destination and customs district of ex- 
portation and by customs district of ex- 
portation by country of destination by 
commodity; also U.S. general imports of 
merchandise by air by commodity 
(schedule A) by country of origin by 
customs district of unlading and by 
customs district of unlading by country 
of origin by commodity. 


These tabulations will be made avail- 


at Oswego, N.Y. 


This is how a marginal wharf being constructed at the Port of Oswego (N.Y.) is to look when 

completed and ready for use by the opening of the spring 1963 navigation season. The Port of 

Oswego Authority says the 100,000 square feet of covered storage space will include its admin- 

istrative offices and bonded warehouse space. It adds that the harbor will be deepened in the 
next few years to 27 feet. 
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The Railway Express Agency, 
in a brief filed with the Commis- 
sion, said the ICC should find 
that its motor vehicle operations 
in the transportation of express 
were wholly and exclusively sub- 
ject to the provisions of part I 
of the interstate commerce act 
and not subject in any way to 
the motor carrier act. However, 
various motor carrier interests 
said REA should be held as a 
common carrier by motor vehicle 
subject to part II of the act. 


* 


Under special permission from 
the ICC, the American Truck- 
ing Associations filed its MF- 
ICC-4, a truck freight classifica- 
tion unifying many _ ratings, 
estimated at 1,800, designed to 
bring into harmony _less-than- 
truck ratings in the east, south 
and west, third class and higher. 


* 


The Maritime Commission 
told United States Lines that it 
expected the company to main- 
tain the SS “Leviathan” until 
decision on its final disposition. 
The ship, the former German 
passenger liner “Vaterland,” was 
seized by the United States in 
World War I and was tied up at 
Hoboken, N.J., since September, 
1934. 


* 


Traffic representatives of units 
in the distilled spirits industry 
met in New York City to organ- 
ize a distillers’ traffic group. 
Charles W. Braden, general traf- 
fic manager of the National Dis- 
tillers’ Products Corp., was made 
chairman. 





able for reference purposes at the 
Bureau of the Census in Suitland, Mary- 
land; at Room 434, Customhouse, New 
York, N.Y. (located at Bowling Green), 
and at Department of Commerce field 
offices in San Francisco, New Orleans 
and Miami. 

The bureau also said printed publica- 
tions would be released on a monthly 
and annual basis, to be available at a 
nominal cost (which cost is to be an- 
nounced in the near future) covering 
U.S. exports of domestic and foreign 
merchandise by air, by commodity 
(schedule X) by country of destination 
and by country of destination by com- 
modity, and general imports of mer- 
chandise by air by commodity (schedule 
Y) by commodity by country of origin 
and by country of origin by commodity. 


Army Terminal at Oakland 
Marks Twentieth Year 


(From Pacific Coast Bureau of Traffic World) 


Col. Harlow E. Allen, commander of 
the Oakland Army Terminal, Oakland, 
Calif., invited present and former mili- 
tary and civilian personnel and civic 
leaders of the east bay area, to join in 
working the twentieth anniversary of the 
$35 million installation at an informal 
social affair December 10 in the ter- 
minal officers’ club. 

Officials recalled that construction of 
the terminal was less than halfway com- 
pleted when the Japanese attacked 
Pearl Harbor. The next day, December 
8, 1941, they said, the base was formally 
commissioned as a military installation. 


In World War II, and again in the 
Korean War, officials said, the terminal 
handled the bulk of Army cargoes 
shipped from the Pacific coast to support 
the fighting forces in the Pacific. They 
said that in the Korean emergency, the 
terminal expanded its operations 500 per 
cent within two months. 

Officials said that, in readiness for 
similar expansion if another emergency 
arose, the terminal at present served to 
consolidate and ship “cold war” troop 
support and military assistance cargoes, 
to provide facilities for a number of 
related military logistical agencies. These 
included the U.S. Army Personnel Cen- 
ter, the Military Traffic Management 
Agency, the Air Force Logistics Control 
Group, and the Air Procurement Dis- 
trict, it was stated. 


ICC Practitioners in N.Y. to Meet 


The Metropolitan New York chapter 
of the Association of Interstate Com- 
merce Commission Practitioners will 
elect officers December 19 at a Christ- 
mas party in the quarters of the Traffic 
Club of New York. 


Reports on Food Storage 


Marketing research reports dealing 
storing of potatoes, apples, pears and 
citrus fruit have been published by the 
Agricultural Marketing Service of the 
Department of Agriculture. 

Report No. 494 is entitled “An Evalua- 
tion of Methods for Cooling Potatoes 
in Long Island Storages.” Report No. 
474 is “Cooling Apples and Pears in 
Storage Rooms.” No. 477 is “An Im- 
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proved Place-Packing Station for Citrus 
Fruit.” 


Coast Transport Consultants 
Elect R. G. Steele President 


(From Pacific Coast Bureau of Traffic World) 

The Association of California Freight 
Transportation Consultants, meeting De- 
cember 6 in Los Angeles, elected officers 
for 1962. 

Robert G. Steele, 
a native of New 
York, who has been 
a traffic consultant 
in the southern 
California area for 
many years, was 
chosen as president. 
He is owner of the 
Industrial Traffic 
Service, of South 
Pasadena. 

Other officers 
elected were: H. M. 
Avey, of H. M. Avey 
& Co., vice-president; John D. Hudson, of 
Conaway Traffic Co., executive secretary, 
and R. O. Cowling, of the Citrus Belt 
Traffic Service Bureau, treasurer. 

Named to serve with Mr. Steele on 
the executive committee were Calhoun 
E. Jacobson, immediate past president; 
A. E. Norrbom, R. T. Pierson, and H. J. 
Sheriff. 

Now in its third year, the association 
is believed to be the largest and most 
active regional group of transportation 
consultants in the country, according to 
a@ spokesman. Substantial progress had 
been made, he said, toward realization 
of some of the purposes of the organiza- 
tion, which were set forth as follows: 

(1) To promote and protect the ca- 
pability of its members in serving their 
clients and the shipping public; (2) to 
establish and maintain a means for ex- 
change of information of common in- 
terest to its members; (3) to establish 
ethical standards of conduct for the 
guidance of its members; (4) to promote 
and improve the association’s public 
relations, and (5) to assist in develop- 
ment of sound transportation legisla- 
tion on behalf of the shipping public, 
transportation consultants, and _ their 
clients. 


R. G. Steele 


Shipbuilders Council Fears 


Cessation of Subsidies 


“Increasing concern” over reports that 
the federal government is considering 
temporary or permanent abandonment of 
subsidies in the merchant marine in- 
dustry has been expressed to President 
Kennedy by the Shilbuilders Council of 
America. 


Edwin M. Hood, president of the coun- 
cil, in a letter to President Kennedy, 
asserted that the fall of great nations 
had historically been linked with their 
failure to maintain sea power. As the 
leader in contending for freedom all over 
the world, said Mr. Hood, the United 
States needed to maintain “in being” a 
strong merchant marine and supporting 
shipbuilding and ship repair facilities. 

He said he found reports that the 
government was considering temporary 
or permanent abandonment of subsidies 
“incredible,” but he added that the re- 
ports could not safely be ignored. Mr. 
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Hood said that, while President Ken- 
nedy’s views on promoting the cause of 
freedom had been forcefully voiced by 
him, “yet the United States—the corner- 
stone of the free world—is permitting 
elements of its sea power to be deficient 
from both the qualitative and quantative 
standpoints.” He added that “that is 
exactly what is happening in terms of 
our merchant marine, and we cannot 
believe you will sanction a further di- 
lution of the nation’s sea power.” 

Mr. Hood asserted that American-flag 
ships could not meet foreign-flag compe- 
tition without a subsidy and thus the 
shipping lines could not continue as 
customers of U.S. shipbuilding and ship 
repair yards. 

He expressed the hope that the Presi- 
dent, in his forthcoming message on the 
State of the Union, would “include ap- 
propriate remarks on the essentiality of 
an adequate U.S. merchant marine and 
a sound shipbuilding and ship repair 
industry in its support.” 

“By so doing,” said Mr. Hood, “you 
can effectively allay fears that this 
country will scuttle its merchant marine, 
and you can energize the passage and 
approval of suitable legislation and ap- 
propriations to insure that this country 
has an adequate maritime capability to 
meet any and all uncertainties in the 
future.” 


U.S. Movers Told Far East 
Is Growing Market Place 


Harry H. Roer, vice-president and as- 
sistant general manager of United Van 
Lines, Inc., announced on return recently 
from a tour of UVL facilities in the Far 
East that growing economies and rapid 
industrialization in the nations of the 
Far East were “creating a vast new 
market potential for moving and storage 
services there.” 


Mr. Roer said his trip took him to 
Alaska, Japan, Okinawa, Formosa, Hong 
Kong, the Phillipines, South Vietnam, 
Guam and Hawaii. He said that al- 
though UVL’s business in those areas 
consisted chiefly of military shipments 
at present, the “rapidly increasing tempo 
of industrial activity” in the countries 
“promises to spur a rising volume of 
commercial traffic in the years just 
ahead.” 


Nearly all of the nations visited, he 
said, were enjoying tremendous economic 
growth, with perhaps the greatest up- 
surge taking place in Japan. There, he 
said, UVL agents’ business volume had 
multiplied more than 10 times in six 
years. 


St. Regis Paper ‘G.T.M.,’ 
Arthur H. Brown, 44, Dies 


Arthur H. Brown, 44 years old, general 
traffic manager of the St. Regis Paper 
Co., died suddenly the morning of 
December 7 in his home in White Plains, 
N.Y. 


Mr. Brown joined St. Regis as an 
employe in its traffic department in 1940. 
After three years of service in the Navy, 
during which he served as flight instruc- 
tor and attained the rank of lieutenant, 
senior grade, he returned in 1945 to the 
St. Regis company, was subsequently 
appointed assistant traffic manager, and 
became traffic manager in 1952 and 


general traffic manager in 1959. Mr. 
Brown was second vice-president of the 
Traffic Club of New York, Inc., a founder 
member of the American Society of 
Traffic and Transportation, a member 
of the Association of ICC Practitioners, 
the National Freight Traffic Association, 
the traffic committee of the Society of 
the Plastics Industry, the Transporta- 
tion Council of the Commerce and In- 
dustry Association of New York, the 
transportation committee of the Colum- 
bia University Graduate School of Busi- 
ness, the Young Men’s Republican Club 
and the Dartmouth Club of Westchester, 
N.Y. A native of Watertown, N.Y., Mr. 
Brown was graduated from the Peddie 
School and Dartmouth College. 
Survivors are his wife, a son, Arthur 
H., Jr., a daughter, Catherine, and his 
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parents, Mr. and Mrs. Clarence H. Brown, 
of Watertown. Services will be held at 
3 p.m. December 10 in the Ballard- 
Durand Funeral Home, White Plains. 
Interment will be private. In lieu of 
flowers, contributions may be made to 
the White Plains Hospital Building 
Fund or the Rosary Hill Home, Haw- 
thorn, N.Y. 


Braniff, Pan American to Join 


New Dallas-London Service 


Planned to start next spring, the first 
direct one-plane service under the 
American flag between southwestern 
United States and Europe will be pro- 
vided through an interchange agreement 











the nearest Canadian Government Office. 
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HALIFAX— SAINT JOHN 


SCHEDULED SAILINGS ALSO FROM 
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OTTAWA. CANADA 


Information as to facilities, services, rates and other matters may be obtained from the Port 
Manager at any of the harbours; the Manager, Grain Elevator, Prescott or Port Colborne, Ontario, 
or the Secretary, National Harbours Board, Ottawa, Canada. Overseas enquiries may be made at 
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between Braniff International Airways 
and Pan American World Airways, sub- 
ject to approval by the Civil Aeronautics 
Board, according to an announcement 
from the Braniff headquarters in Dallas. 

The daily flights between Houston, 
Dallas and London and other points in 
Europe will be made with Boeing jet 
“Clippers” of Pan American via Chicago, 
Braniff says. Chicago, it says, is within 
a few miles of the direct Dallas-London 
“Great Circle” flight path. 

Flight time from Dallas to London 
will be 9 hours and 40 minutes, according 
to Braniff. Its agreement with Pan 
American, it says, provides for one-stop 
service between Dallas and London, with 
the flights operating non-stop between 
Chicago and London. The Texas-Chicago 
portion of the through plane service will 
be operated as a Braniff flight with 
Braniff crews. Pan American crews will 
operate the Chicago-Europe portion. 


Bankers’ Imagination Called 


‘Lacking’ in Motor Field 


A Des Moines banker asserts that 
bankers “have lacked the aggressiveness 
and imagination needed to see financing 
opportunities in the motor carrier field.” 

M. M. McMichael, Jr., vice-president 
of the Iowa-Des Moines National Bank, 
at a regional meeting of trucking com- 
pany finance and accounting officers, 
and certified public accountants from 
Iowa, Nebraska and Missouri, in the Fort 
Des Moines hotel, December 4, said: 

“It is probably the case of the banker 
and the trucker not being well enough 
acquainted. The trucking industry is 
still regarded by some as a mysterious 
thing in the financial community. Some 
bankers may believe that truckers are a 
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‘rough and tumble’ group and their own- 
ers are still driving trucks up and down 
the highway. We know this is not true, 
nevertheless yours has been a rapid 
growing industry, and with that rapid 
growth you have suffered working capital 
pains.” 

He qucted an unidentified New York 
banker as “believing that the trucking 
industry represents a golden opportunity 
for financing by local banks,” and added 
that “the New Yorker is probably right.” 

Mr. McMichael suggested that trucking 
executives submit to their bankers figures 
including a projection of their “cash 
flow”—in other words, he said, bankers 
want to know where the trucking official 
thinks he is going—and that the trucking 
company’s public accountant go with the 
trucking official when bank loans are 
sought. 


“Frequent counsel with your banker 
will help you make plans, not just for 
tomorrow, but for the long pull,” he 
concluded. The meeting was sponsored 
by the National Accounting and Finance 
Council of the American Trucking As- 
sociations, Inc. 


Western Air Cargo Officers 


Vernon Chase, district sales manager 
for the Flying Tiger Line, has been 
elected president of the Puget Sound 
chapter of the Air Cargo Association. 


Other new officers are H. E. Sullivan, 
district manager of the Airborne Freight 
Corp., first vice-president; Robert E. 
Metcalf, cargo service chief for United 
Air Lines, second vice-president; James 
Orms, of the air cargo research depart- 
ment in the Boeing Co., third vice-presi- 
dent, and Mrs. Ruth Becker, of United 
Air Lines, secretary. 


Labor News 


No Recommendations Made 
In Pan Am-ALPA Dispute 


A Presidential emergency board, ap- 
pointed to investigate a labor dispute be- 
tween the Air Line Pilots Association and 
Pan American World Airways, has failed 
to make specific recommendations other 
than that parties should renew nego- 
tiations and file with the National Me- 
diation Board by December 22 a report 
on their progress. 

In a report made public December 10 
by the White House, the three-man 
board said: 

“The emergency board is convinced 
that under the circumstances of the con- 
troversy, it would be neither possible nor 
desirable to make specific recommen- 
dations at this time covering the numer- 
ous points of difference between the 
parties.” 


The board, however, suggested that the 
parties give “serious consideration” to re- 
newed negotiations and fact-finding.” It 
also suggested the parties “accept and 
implement the recommendations of the 
Feinsinger commission.” 

Involved in the dispute are work rules, 
working conditions, pay proposals, re- 
tirement benefits, employe training, va- 
cations, days-at-home, and_ seniority 


rights for the 1,400 pilots employed by 
Pan Am and represented by ALPA. The 
dispute over these issues, the board said, 
“remains in essentially the same pos- 
ture as when the proposals were initally 
advanced.” 


Role of FEIA 


But, said the board, occurrences in- 
volving another air labor union, the 
Flight Engineers International Associa- 
tion, were “of great significance” in the 
Pan Am-ALPA controversy, and the re- 
cent report of the so-called “Feinsinger 
commission,” dealing with the FEIA and 
ALPA, formed a basis for settlement of 
the instant dispute. Basic recommenda- 
tions in that report called for merger 
of the FEIA and ALPA and for three in- 
stead of four-man operations in the crew 
compartments of jet aircraft (T.W., May 
27, p. 15). 

Concerning the 
the board said: 


“We are convinced that PAA and 
ALPA will not be able to conclude a re- 
newal agreement until the crew com- 
plement and related issues are faced 
squarely and disposed of along the lines 
of the Feinsinger report. We wish to 
make it plain that in proposing renewed 
negotiations and fact-finding, we do not 
suggest any departure from the Fein- 
singer recommendations. These recom- 


instant controversy, 
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mendations were based upon the most 
cogent, impartial analysis of the prob- 
lem and have been strongly endorsed by 
the President. In our view, it would be 
inappropriate for any party to adhere 
to a position in conflict with the Fein- 
singer report.” 

The board, designated Emergency 
Board No. 143, was appointed Novem- 
ber 10 (T.W., Nov. 18, p. 47) shortly 
before a threatened strike by ALPA (T. 
W., Nov. 11, p. 55). The labor con- 
tract between ALPA and Pan Am has 
been renewable since August 4. 





Railroad Retirement Tax, 


Insurance Rates Rise Jan. 1 


The Railroad Retirement Board has 
reminded employers and employees that 
increases in the tax and contribution 
rates under the railroad retirement tax 
and railroad unemployment insurance 
acts will take effect January 1, under 
terms of 1959 amendments to the tax 
act. 

The retirement tax rate goes to 7% 
per cent, applicable to employers and 
employes alike, while the unemployment 
contribution rate rises to 4 per cent, 
payable by employers only. The rates 
now are 6% and 3% per cent, respec- 
tively. 

The new rates will remain in effect 
through 1964, after which further in- 
creases will occur, the exact extent being 
contingent on increases in the social se- 
curity tax scale taking effect -as sched- 
uled. 


Less Work Hours Proposed 


For Pullman Conductors 


Recommendations calling for a reduc- 
tion in basic monthly work hours and 
adolption of a compulsory retirement 
plan are made in a report by a Presi- 
dential emergency board for settlement 
of disputes between the Pullman Co. and 
the Milwaukee Road and Pullman and 
parlor car conductors represented by the 
Order of Railway Conductors and Brake- 
men. 

The report of emergency board No. 
139, which was set up by the President 
on September 1, was made public De- 
cember 11 by the White House. 

The board recommended cutting the 
basic monthly work hours of sleeping 
and parlor car conductors from 205 to 
180, with no reduction in wages, in order 
to bring their hours of work more nearly 
in line with about 95 per cent of the 
employes in the railroad industry whose 
work hours, it was said, did not exceed 
40 a week or 174 a month. 

It recommended adoption of the com- 
pulsory retirement plan for Pullman con- 
ductors, establishing a mandatory retire- 
ment age of 65 after another five years 
through gradual reductions in retirement 
age from the present practice of retire- 
ment at 70. 

The board rejected a union demand 
for a job freeze and severance pay, it 
said, adding: 

“It took cognizance, however of the 
problem of loss of Pullman conductor 
jobs caused by mergers and consolida- 
tions of railroads and the taking over 
by railroads of their own sleeping car 
operations from the Pullman Co. It 
observed that considerations of fairness 
and equity suggested some form of job 


protection or severance pay similar to 
that prevailing for employes elsewhere 
in the railroad industry under these 
circumstances, but it commented that in 
its opinion any practical program for 
such protection would likely require joint 
action by the organization, the Pullman 
Co. and the railroads whose decisions 
may cause the loss of Pullman conductor 
jobs. 

“The board rejected 24 additional de- 
mands presented by both parties to the 
Pullman dispute and 12 additional de- 
mands made by the parties in the Mil- 
waukee dispute. 

“Approximately 700 sleeping car con- 
ductors presently employed by the Pull- 
man Co. and five parlor car conductors 
employed by the Milwaukee Railroad are 
affected by these recommendations.” 


Statistics 


Truck Tonnage, Week Ended 
Dec. 2, Up 9.6% From ‘60 


Intercity truck tonnage in the week 
ended December 2 was 9.6 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc., announced. 

The tonnage was 18.5 per cent ahead 
of the volume for the previous week of 
this year which included the Thanks- 
giving Day holiday, the ATA said. 

The findings are based on a weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA’s department of re- 
search and transport economics and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight. 

“The terminal survey for last week,” 
the ATA said, “showed increased ton- 
nage from a year ago at 30 localities, 
while four points reflected tonnage de- 
creases from the 1960 level. Truck ter- 
minals at Charlotte and Buffalo reflected 
tonnage increases of more than 20 per 
cent. Sizable year-to-year tonnage gains 
were also shown at eight other points 
each terminal city reflecting gains of 
more than 15 per cent. 

“Compared to the immediately preced- 
ing week, 33 metropolitan areas regis- 
tered increased tonnage, while only one 
area, Denver, reported a decrease.” 


American Airlines Traffic Up 


American Airlines has reported that 
traffic in all categories rose sharply in 
November, with an industry record for 
that month of 123 million revenue 
ton-miles of freight and 500,331,000 
revenue passenger-miles. 

The airline said the November freight 
record was exceeded only by its October 
total of 13,237,000 revenue ton-miles, 
which it said was the largest volume 
ever flown in any month by a domestic 
carrier. In carrying 707,000 passengers, 
said American, it had a gain of more 
than 10 per cent over November of a 
year ago. 

American said its airmail ton-miles in 
November were up almost 28 per cent 
from a year ago to a total of 2,103,000 
revenue ton-miles, while first-class mail 
carried by air rose more than 33 per cent 
to 309,000 revenue ton-miles and express 
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was up 16 per cent to a total of 1,138,000 
revenue ton-miles. 


Volume 77 of ICC Printed 


Motor Decisions Available 


Volume 77 of the Interstate Commerce 
Commission Reports, Motor Carrier 
Cases, is on sale at the Government 
Printing Office, Washington 25, D.C., the 
Commission has announced. The volume 
is the sixth in this series to include 
only reports of decisions in cases involv- 
ing operating rights. It contains the 
improved system of cross-referenced 
index-digesting. 

The cloth bound volume may be or- 
dered by Catalog No. IC 1 mot. 8:77 at 
$4 per copy, payable by check or money 
order drawn to the Superintendent of 
Documents. 


ICC Study Compares Rail, 


Air Passenger Operations 


The number of passenger route miles 
operated by the nation’s Class I railroads 
totaled 94,095 in 1960, and the passenger 
route miles of domestic scheduled air 
carriers amounted to 98,330, according 
to ‘Transport Economics, a monthly 
publication prepared by the ICC’s Bu- 
reau of Transport Economics and Statis- 
tics. 


In 1959, Class I railroads operated 100,- 
243 passenger route miles. In 1939 figure 
was 171,176. The domestic scheduled air 
carriers listed 96,655 passenger route 
miles in 1959 but only 36,654 in 1939. 


Class I railroad revenues, including 
commutation, totaled $640,100,000 in 1960, 
$650,900,000 in 1959 and $416,000,000 in 
1939, the report showed. Domestic 
scheduled air carrier revenues, on the 
other hand, amounted to $1,854,600,000 
in 1960, $1,717,500,000 in 1959 and only 
$34,800,000 in 1939. 


A table in the publication did not 
show the number of bus route miles, but 
bus revenues were shown as $407,900,000 
in 1960, $373,800,000 in 1959 and $142,400,- 
000 in 1939, the latter figure being a 
rough estimate, according to the table. 

“The decline of rail operations since 
the period of peak war activity is evi- 
dent in the decrease in miles of track 
as well as in the decline of revenue,” 
said the ICC bureau in its publication. 
“On the other hand, air revenue in- 
creased from the almost inconsequential 
1939 level, a fraction of either rail or 
bus in that year, to a revenue level far 
greater in 1960 than rail and bus com- 
bined, is the most striking feature of 
the table. 

“Increases in miles of routes operated 
and in airways have not been as great 
percentagewise, but both rose markedly 
between 1939 and 1960.” 


Rail Employment Data 


Class I railroads, exclusive of switching 
and terminal companies, had a total of 
715,214 employees at the middle of No- 
vember this year, a decline of 3.69 per 
cent from the figure at the middle of 
November, 1960, and a decrease of 0.77 
per cent from the number at the middle 
of October this year, according to a 
compilation of employee statistics of 
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those roads, made by the Commission’s 
Bureau of Transport Economics and 
Statistics. The number of employes by 
classification groups was reported as fol- 
lows: 


Executives, officials and staff assistants, 
14,447; professional, clerical and general, 
148,679; maintenance of way and struc- 
tures, 105,153; maintenance of equipment 
and stores, 164,994; transportation (other 
than train, engine and yards), 80,107; 
transportation (yardmasters, switch- 
tenders and hostlers), 11,011, and trans- 
portation (train and engine service), 
190,823. 


Ic Acts Annotated 


The Commission has issued No. 2 of 
Volume VI in its series of “advance bul- 
letins” which supplement its publication, 
“Interstate Commerce Acts Annotated.” 


The bulletins were issued at frequent 
intervals to provide annotations cover- 
ing legislature, regulations and court 
and ICC decisions as currently as pos- 
sible, the Commission said. Volume 18 
is the latest bound volume supplement to 
the basic publication and may be ordered 
(title and Cat. No. IC 1 Act 5/2:;9) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.75, payable by 
money order or check drawn to the 
Superintendent of Documents. 


Lake Central Traffic Increase 


Lake Central Airlines carried 37,978 
passengers in September, 1961, an in- 
crease in passenger boardings of 82 per 
cent compared with September, 1960, 
L. W. Hartman, executive vice-president 
and general manager of the carrier, 
domiciled in Indianapolis, reported. 


Air Interline Business Rises 


The amount of interline business 
conducted by the US. certificated air 
carriers, as reflected in Airlines Clearing 
House transactions, totaled $85,821,396 in 
October, compared with $85,202,796 in 
October of 1960, the Air Transport Asso- 
ciation of America said. The total for 
the first 10 months this year was given 
as $809,390,614, compared with 806,993,- 
461 for the first 10 months of 1960. 


Inter-City Trucking Moves 


Inter-City Trucking Service, Inc., of 
Detroit, has moved to a new $500,000 
terminal facility near East Six Mile and 
Dequindre, George G. Dowsley, presi- 
dent, has announced. 


Mrs. Gladys W. Craig, chairman of the 
board, says the facility—which covers 
five city blocks, has a 180-by-70-foot 
dock area and 29 doors—is open around 
the clock. A separate shop area also is 
available to service the carrier’s fleet of 
159 trailers, 70 tractors and six straight 
trucks. 


Commercial Freight Terminal 


Commercial Motor Freight, Inc., Co- 
lumbus, O., is constructing a $300,000 
terminal and fleet maintenance facility 
to serve the greater Chillicothe, O., area, 
which will be ready for occupancy early 
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next month, E. DeMaria, president, has 
announced. 


Mr. DeMaria said the 24-door terminal 
would stand on 9.5 acres about four miles 
north of Chillicothe on U.S. Highway 23 
and would double present freight han- 
dling capacity in the area. 


Services and 
Products 





Fs 


Studebaker Diesel for 1962 


This is the Studebaker-Packard Corp.'s diesel 
model for 1962. It is said to combine an ex- 
ceptionally rugged chassis and drive line with 
the economical features of diesel operation. 
S-P says its series 53 four-cylinder, two-cycle 
diesel engines are rated at 16,000 through 23,- 
000 pounds gross vehicle weight and 29,000 
through 41,000 pounds gross combination 
weight and produce 130 horsepower at 2,800 
revolutions per minute. Useful wheelbases are 
offered at 131, 155, 171 and 196 inches. 


Helm’s Expands Facilities 


Helm’s Express, Inc., has announced 
that it is expanding its office and ter- 
minal facilities at its Irwin, Pa., head- 
quarters, near Pittsburgh. 

Dante J. Casali, executive vice-presi- 
dent, said a 200-foot-long extension of 
the loading dock was under construction, 
providing 16,000 square feet of additional 
working area. A one-story wing to the 
general office building is also being 
built. 


Midwest Emery Buys 100 Reefers 


The purchase of 100 new 40-foot re- 
frigerated aluminum trailers from Trail- 
mobile Inc. at a cost of $1.5 million for 
use in both highway and piggyback oper- 
ations has been announced by Midwest 
Emery Freight System, Inc. 

Milton D. Ratner, president, said de- 
livery would be completed in January, 
giving the carrier a trailer fleet of more 
than 1,000 units. 


Lifschultz Adds ‘40-Footers’ 


Lifschulz Fast Freight, Chicago freight 
forwarding firm, has acquired five new 
40-foot trailers for its midwest-west 
coast service, Highway Trailer Indus- 
tries, Inc., the builder, has made known. 

Sidney B. Lifschultz, head of the for- 
warding company, was quoted as stating 
the units would be used in piggyback 


41 


lie in using the 














services of MX, with 

the most advanced rolling 
equipment, terminal facili- 
ties, and communications. 
Heavy Hauling (steel), 
Uncrated Furniture and 
General Freight divi- 
sions are ready to serve 
you... Ship MX today 
and everyday. 











T&F @&, t @.&4 4 @ a o fr Ff 








STARS —HEAVY-HAULING OR SPECIAL-HANOLING ONLY 


, 
; s Muskegon 
} @ Grand Haven 
fn 
: iN 
ze @ Grand Rapids 
= 
@ Holland ———— ¥& Lansing 
- ~ 
@ Benton Harbor - St. Joseph ais 
~ @ Ann Arbor-Ypsilanti 


Kalamazoo @—— @ Battle Creek @ Jackson ——>_@ Detroit 





¥k Cleveland Ye Canton New York oe 


Warren-Youngstown * 


GENERAL OFFICES @ GRAND RAPIDS 








IMMEDIATE INFORMATION ON / 


Sec. 22 Rates - 


AS FILED WITH THE I.C.C. 


Write, wire or phone 
HARRY L. GAY, MGR. 
WATCHING SERVICE 


THE TRAFFIC SERVICE CORP. 
815 Washington Building 
Washington 5. D. C. 
Telephone: STerling 3-7325 


Under P.L. 85-246 & Ex Parte 211 


























§ separate and direct 
SETUUCES 10 coromBia, ECUADOR 


PERU, MEXICO, CENTRAL 
AMERICAN PORTS and PANAMA 


from all coasts of the U.S. and Canada 






General Agents 
Grancolombiana 
(New York), Inc. 


SHIP VIA 


New York: 79 Pine St. 
Chicago: 176 West Adams St. 
Detroit: 1355 Book Building 








TRAFFIC WORLD 




















ef 
i 


Th 









i 


i 


fl 














w 








| 
ie 





i 
mt ft 
ae 





! 




















TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the origin and development 
of freight rates, charges, rules and regulations. Mailed from Washington at midnight each 
Friday, it enables him to maintain an up-to-the-minute check on his tariff file by listing all sup- 
plements to existing tariffs, all reissues of tariffs and all new tariffs of carriers filing their rates 


with the Interstate Commerce Commission, Federal Maritime Board (between U.S. and its pos- 
sessions) and Civil Aeronautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, Hearings and 
Dispositions (as required by the Bulwinkle Act—Section 5a Agreements) of motor, rail and 
water carriers. It is the only single weekly publication carrying such a complete and rep- 


resentative assembly of rate-making bureau and committee proposals in convenient, usable 
form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives its readers the Joint 
Docket of the Uniform, Official, Illinois, Southern and Western Classification Committees for 
consideration of proposals for changes in rules, descriptions, ratings and minimum weights in 
the Uniform Freight Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the Docket of the National Classification Board for the motor carrier indus- 
try covering changes proposed in the National Motor Freight Classification. Traffic Bulletin 
also publishes the proposals, hearings and dispositions of the National Container Committee, Na- 
tional Diversion and Reconsignment Committee and the National Perishable Freight Committee. 


Also, the Southern Freight Association now publishes its Effective Date Advice information in 
each issue of the Traffic Bulletin. This advanced information of publications to be made by 
tariff publishing officers C. A. Spaninger or J. H. Marque shows the Supplement, Tariff and 
ICC numbers together with the Commodity or Subject description as well as the SFA Docket 


and File numbers of proposals previously published as a part of the weekly docket of the 
association. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


Neo. of Carriers 


CHICAGO, ILLINOIS 
Central States Motor Freight Bureau (M) 790 
Central Territory Railroads Freight Traffic 
Committee 





Iinois Freight A iati 36 
Montana Lines Committee ........................ 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureav ............ 20 
Waterways Freight Bureau (W) ............ 19 
Western Trunk Line Committee ................ 34 
DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ............ 9 


NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ........................ 19 
LOUISVILLE, KENTUCKY 
Central & Southern Motor Freight Tariff 
es Coe ae ee ae 75 


(M)—Motor Carriers 


Ne. of Carriers 
DENVER, COLORADO 
Coloradeo-Wyoming Committee ................ 9 
KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 


Southwestern Freight Bureav .................. 499 
BOSTON, MASSACHUSETTS 

New Englond Territory Railroads— 

Freight Traffic Committee ..................... 12 
SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureau ......... 15 
ATLANTA, GEORGIA 
Southern Freight A iat a3 





OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers Bureau (M) 
Siammane 156 (Interstate) 


(W)—Water Carriers 


Ne. of Cerriers 


DALLAS, TEXAS 
Perishables Tariff Bureau (M) ............:-+ 
Southwestern Motor Freight Bureau (M) 
Texas-Lovisiana Freight Bureav ............. 


BUFFALO, NEW YORK 


New York Motor Carrier Conference (M) 
Niagara Frontier Tariff Bureau (M) ........ 


NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads ............ 
Freight Traffic Committee—Trunk Line 
Territory Railroads ................cccccccceeeeee 
General Freight Traffic Committee—East- 





ern 
Intercoastal Steamship Freight Associa- 
tion (W) .... 





; AKRON, OHIO 
Eastern Central Motor Carriers’ Associ- 
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in scope, nationally recognized! 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed of many tariff changes before they are pub- 
lished and filed with the Interstate Commerce Commission; and a constant 
check on important filings by carriers and action by the ICC that may di- 
rectly affect your business, as well as your competitors’. Your Traffic Bul- 
letin will be used again and again—in the complex operation of a traffic 
department you'll find it a valuable assistant, worth many times its modest 
cost. Best of all, you can put it to work now and judge for yourself—fill 
out the coupon below and mail it today, and we'll send you, for your own 
use, a free copy of the current Traffic Bulletin and details of a trial offer 


that will save and earn money for your department and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 


the origin of freight rates, ratings, rules and 


regulations, and covers the development of 


such matters through the following items: 


1. Tariffs of Rail, Motor, Water, Express, Pipe 


Line and Freight Forwarders also Schedules 
of Minimum Rates and C and Sched- 
ules of Actual Rates and rges of Con- 
tract Motor Carriers. 

. Embargoes of Rail, Motor and Water Carriers. 

. Applications filed requesting the publication 
of tariff changes on s notice (less than 
statutory notice of 30 days)—and Orders. 

. Petitions filed for the Suspension of purported 
tariff changes. 

. Investigation and Suspension Orders. 

. Released Rates Applications and Orders. 

. Fourth Section Applications and Orders. 
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Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
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Please send me a free copy of the current Traffic Bulletin and details 
of your trial subscription offer. 
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hauls to meet “the increase in demand 
for our service between Milwaukee and 
Chicago, California, and the east coast.” 
He added that a recent clarification of 
freight forwarders’ piggyback service 
and volume rates would “result in even- 
greater expansion in the months ahead.” 


New Caribbean Ship Service 
To Be Started in January 


Bookers Eastern Caribbean Services, 
of Trinidad, will begin a new monthly 
Caribbean shipping service in January 
between U.S. Gulf ports and the ports 
of Kingston, Port-of-Spain and George- 
town with the motor vessel “Luciana,” a 
2,100-deadweight-ton ship with 105,000 
cubic feet of freight space. 


Announcement of the new service was 
made by Hansen & Tidemann, of Hous- 
ton, general agent for Bookers, which 
said the first sailings would be January 2 
from Galveston, January 3 from Hous- 
ton and January 5 from New Orleans. 
It said the service would be extended 
westward to Venezuela as cargo was 
offered, and that, aside from the first 
ports to be served, transshipment facili- 
ties would be available for eight other 
ant in the British West Indies Federa- 
tion. 


Suffolk Marine Orders Barges 


“Three double-skin” tank barges for 
the transport of petro-chemicals will be 
built by the Dravo Corp., Pittsburgh, for 
the Suffolk Marine Corp., of New Or- 
leans, Dravo has announced. 


Designed by Robert Macy, naval archi- 
tect and marine engineer, the box units 
would be used in fully integrated tows 
carrying a variety of liquid chemicals 
between Gulf coast areas and ports on 
the upper Mississippi, Illinois and Oho 
rivers, it was stated. 


Dravo said that each barge would 
be 135 feet long, 50 feet wide, 14 feet 
6 inches deep, and have cargo capacity 
of 1,400 short-tons. 





Red Ball Opens New Office-Terminal in Omaha 


TRAFFIC WorRLD 


Work Starts in Vicksburg 
On Towing Service Terminal 


Towing Service, Inc., broke ground 
recently for a $250,000 grain terminal at 
the Port of Vicksburg, Miss. 


This was made known by the Port of 
Vicksburg, Warren County Port Com- 
mission, which said the terminal was ex- 
pected to open for business March 1. 


The terminal is to have a storage 
capacity of 100,000 bushels, with barge- 
unloading equipment designed to load 
directly from barge to truck or rail. 


“Future plans for this site,” it is said, 
“are to increase the grain storage to 1 
million bushels; also to construct a tank 
farm for the storage of petroleum and 
chemical products, making it possible to 
accept business such as canning and 
drumming of liquids and the storage and 
sacking of dry cargoes here.” 


‘Guide to Moving Abroad’ 


United Van Lines, St. Louis, has pub- 
lished a booklet, “Guide to Moving 
Abroad,” designed to help overseas- 
bound families organize moving details 
in advance for smoother transfers. 


Prepared under the supervision of 
Bette Malone, UVL’s home economist 
and moving consultant, the booklet is 
said to answer many questions faced 
by the family about to move to another 
country. UVL said copies would be 
provided to its agents for their distribu- 
tion. 


Spector ‘Crown Service’ 


Spector Freight System, Inc., Chicago, 
on December 11 expanded its less-truck- 
load “Crown Service” between the central 
and northeast regions, including New 
England points and Michigan and Ohio 
areas, C. L. Lunt, executive vice-presi- 
dent, announced. He said overnight de- 
livery and/or second-day delivery was 
guaranteed between the areas. 





; 
1 
( 
( 
: 
( 
; 
( 
1 
; 
1 
K 
f 
t 
7 
2 
c 
s 
b 
a 
f 
i 
C 
a 
q 


Carolinas Via —— . ' ; 
With more than 3,500 persons on hand, Red Ball Express held open house November 11 at this 
. new general office and terminal in Omaha. The dock-level terminal has 38 doors each 8 feet wide. 

Central Motor Lines A ramp enables movement of vehicles, fork-lifts and other material-handling equipment between Pr 


dock and ground level. The east side of the property, 52 inches below dock level, has space for FC 
more than 70 road trailers. The west side of the dock, with a 48-inch height, is designed for 
parking city equipment, road power and automobiles. CA 


GENERAL OFFICES: Charlotte, N.C. 
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Personal News 
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SHIPPERS 


The Kennecott Copper Corp. has ap- 
pointed Leon J. Souren as general traf- 
fic manager, succeeding Ralph E. Taylor, 
who retired Novem- 
ber 30 after 43 years 
of service. Mr. Sou- 
ren joined Kenne- 
cott in 1936 after 
seven years with the 
old Erie Railroad. 
He became Kenne- 
cott’s assistant traf- 
fic manager in 1959. 
He is a member of 
the Beta Gamma 
Sigma commerce 
fraternity, the Na- 
tional Industrial 
Traffic League, the 
Traffic Club of New York and the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners and is a certified mem- 
ber of the American Society of Traffic 
and Transportation. Donald E. Watson, 
formerly manager of rates and research 
in the general traffic department of the 
Continental Can Co., has been appointed 
assistant traffic manager, with head- 
quarters in New York City. 


L. J. Souren 


The Automotive division of the Amer- 
ican Motors Corp., has appointed Leo- 
nard C. Kropp to the new position of 





distribution traffic manager. Mr. Kropp, 
who will be in Detroit, has been assis- 
tant traffic manager at the corporation’s 
plant in Kenosha, Wis., for nine years. 
He joined the company in 1946 after 
being with a trucking company and in 
the military. 


The International Paper Co. has trans- 
ferred Harold J. Reitz to the general 
traffic department in New York City as 
administrative as- 
sistant to the ger- 
eral traffic depart- 
ment staff. George 
P. Reilly, who has 
been with the com- 
pany since 1959, has 
been appointed as- 
sistant traffic man- 
ager for the west 
coast. Mr. Reitz was 
formerly assistant 
traffic manager of 
the west coast traf- 
fic department. He 
joined the company 
in 1942 and has been in the traffic 
department since leaving military service 
in 1946. 


H. J. Reitz 


The Anaconda Co. has appointed W. L. 
Kennedy as western traffic manager and 
W. C. O’Connor as traffic manager— 
rates. Mr. Kennedy had been district 
traffic manager in Butte, Mont. Mr. O’- 
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Connor had been chief of the rate 
section in New York City. 


Straza Industries, aerospace company 
in El Cajon, Calif., has elected Neil J. 
Curry, president of the California Car- 
tage Co. and chairman of the executive 
committee of the American Trucking 
Associations, to its board of directors. 


E. I. du Pont de Nemours & Co. has 
announced that Thomas A. Frazer, as- 
sistant director of the traffic department, 
will retire due to health reasons at the 
end of the year, closing a 33-year career 
with the company. Gilbert P. Church, 
manager of the development division for 
a year and a du Pont employe since 
1933, will succeed Mr. Frazer. Roland 
W. Puder, assistant manager of the de- 
velopment division, becomes manager. 


CARRIERS 


RAIL 


The Seaboard Air Line Railroad has 
appointed Bevil P. Beard as assistant 
general passenger agent in Columbia, 
S.C., effective December 31. He succeeds 
J. L. Carter who is retiring after heading 
the Columbia office for 31 years. 


The Milwaukee Road has appointed 
Guy E. Montgomery as traveling freight 
agent, with headquarters in Tacoma, 
Wash. He succeeds Thomas E. Maloney, 
who retired November 30. 


The Minneapolis, Northfield & South- 
ern Railway has appointed W. W. Mo- 
nette as general agent, with head- 
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quarters in Birmingham, Ala. He suc- 
ceeds A. P. Vandergrift, general agent 
in Memphis, Tenn., who will retire De- 
cember 31. Mr. Monette formerly was 
traveling freight agent for the Missouri- 
Kansas-Texas Railway in Birmingham. 


C. C. Morris will resign as treasurer of 
the Bangor & Aroostook Railroad on De- 
cember 30 after 43 years in the railroad 
industry. His duties will be assumed by 
R. D. Plumley, now comptroller and gen- 
eral auditor. 


The Western Pacific Railroad has an- 
nounced the election of Leland B. Flint 
as a director. Mr. Flint fills a vacancy 
left by the recent death of J. Reuben 
Clark, Jr. Mr. Flint is president of the 
Flint Distributing Co., Salt Lake City. 


The Nevada Northern Railway has ap- 
pointed F. E. Agan as traffic manager. 
He succeeds R. E. Taylor, retired. 


The Norfolk Southern Railway has ap- 
pointed Dan Starker as general agent, 
with offices in New York City. 


The Louisville & Nashville Railroad 
has announced appointments to positions 
as follows: Richard J. Mushko, freight 
traffic agent in New York City; Joseph 
M. Birchler, city passenger agent in 
Louisville, Ky., and William B. Edelen, 
passenger representative in Louisville. 


The Santa Fe Railway has announced 
the appointment of Edwin M. Wheeler 
as assistant to the president, with head- 
quarters in Chicago. Prior to the ap- 
pointment, Mr. Wheeler had been an 
attorney for the Kansas Railroad Com- 
mittee. He replaces the late J. P. Rein- 
hold. Robert E. Welk, former traveling 
freight and passenger agent for the 
Santa Fe in Pomona, Calif., has been 
named to the new position of admin- 
istrative assistant in the Railway’s Cali- 
fornia law department in Los Angeles. 


The Chesapeake & Ohio Railway has 
appointed Leslie R. Long as general tax 
commissioner, with headquarters in 
Cleveland. Mr. Long succeeds Fred E. 
Gleach, who retired November 30. The 
C & O also has announced the appoint- 
ments of William E. Stone as superin- 
tendent of piggyback operations, with 
headquarters in Detroit, and Melvin R. 
Quinn as trainmaster in Grand Rapids, 
Mich. 


The Southern Pacific Co. has an- 
nounced the retirement on November 30 
of Paul R. Ceder, general western freight 
agent in Chicago. He started with the 
road 40 years ago. 


REA Express has announced that 
Frank J. Conrad, vice-president—traffic 
of the Missouri Pacific Railroad, has 
been elected a director. Mr. Conrad suc- 
ceeds Harvey M. Johnson, executive vice- 
president of the “Mo-Pac,” who will re- 
tire from active railroad service this 
year. REA Express also has announced 
the appointment of Gordon Spencer as 
regional manager of the REA Leasing 
Corp.’s newly opened regional head- 
quarters in Washington, D.C. Mr. Spen- 
cer is a former general traffic manager 
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Traffic World, 815 Washington Building, 
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for Harper Motor Lines, Elberton, Ga. 
In the REA post he will be responsible 
for the leasing of the subsidiary’s pool 
of trailers to various railroads and to 
private industries. 


The New York Central System has 
announced the following appointments, 
effective December 1: John E. Norwood, 
assistant vice-president—sales and serv- 
ice, with headquarters in Cincinnati; 
Earl W. Beck, assistant freight sales 
manager, with headquarters in Detroit; 
I. Jack Bader, assistant vice-president— 
freight sales and service, with headquar- 
ters in St. Louis; John G. Patten, as- 
sistant vice-president—sales staff, with 
headquarters in New York City; Donald 
A. Seiler, district freight sales manager 
in Detroit, succeeding Mr. Beck; Ralph 
B. Smith, assistant director of rates, 
with headquarters in New York City, 
and Robert H. Timson, assistant director 
of rates with headquarters in New York 
City. 


MOTOR 


Consolidated Freightways has an- 
nounced that a new assignment will be 
given to O. L. Doud, vice-president for 
finance. On Janu- 
ary 2, Mr. Doud 
will become special 
representative for 
Consolidated and 
report to the presi- 
dent in handling 
future duties. The 
appointment was 
made in anticipa- 
tion of Mr. Doud’s 
retirement on Jan- 
uary 2, 1964, after 
which he plans to 
spend full time 
in the consulting 
field. Consolidated said Mr. Doud’s new 
assignment was designed to enable him 
to do some outside consulting work for 
other companies. 





O. L. Doud 


The Ryder System, Inc., has made 
John J. Leahy, former associate invest- 
ment manager for the Prudential Insur- 
ance Co., its assistant treasurer. He will 
work in the field of financial analysis, 
bank relations and cash control. 


Red Ball Motor Freight, Inc., has ap- 
pointed Frank E. Asher as eastern sales 
representative. At the same time, Rand 
Express Freight 
Lines, Inc., an- 
nounced the ap- 
pointment of Mr. 
Asher as national 
accounts mrepre- 
sentative. Mr. 
Asher, an _  Inter- 
state Commerce 
Commission prac- 
titioner, recently 
opened offices in 
New York City to 
represent motor 
carriers in the east- 
ern coastal areas. 
He is a charter member of the Delta 
Nu Alpha Transportation Fraternity, a 
founder member of the American Society 
of Traffic and Transportation and a 
former chairman of the Society in New 
York. 





F. E. Asher 


Southern Motor Express, Inc., of Gas- 
tonia, N.C., has added to its sales de- 
partment Harry Baron, formerly with 
the American Trucking Associations’ 
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“Motor Carrier Directory” and “Ship- 
pers Guide.” Mr. Baron will be a sales 
representative. 


Safeway Truck Lines, Inc., has ap- 
pointed Robert E. Chell as sales manager 
in the Philadelphia area. 


The Baltimore Transfer Co. has pro- 
moted James M. Kilkenny to district 
manager in Jersey City, N.J. Formerly, 
he was operations manager at the termi- 
nal there. 


The Elkton Trucking Co. has appointed 
John J. Minihan as assistant traffic 
manager. Formerly agent for the Weigh- 
ing and Research Bureau of the Middle 
Atlantic Conference, Mr. Minihan also 
has been in air freight, trucking and 
railroading. 


The Pittsburgh & New England Truck- 
ing Co., in a reorganization move effec- 
tive December 1, has elected W. H. 
Schlottman as vice- 
president. Succeed- 
ing him as general 
manager is J. E. 
Tillery. Also, M. L. 
Welsh has been ap- 
pointed comptroller 
and W. J. Sheridan 
has been made su- 
pervisor of person- 
nel and safety. Mr. 
Schlottman was in 
the General Motors 
Corp. traffic depart- 
ment 21 years be- 
fore becoming gen- 
eral manager of Pittsburgh & New 
England seven years ago. Mr. Tillery 
had been operations manager. Mr. Welsh 
had been office manager. Mr. Sheridan 
has been with the company since 1954. 


W. H. Schlottman 


The Interstate System has appointed 
three new terminal managers, a regional 
sales manager and three sales repre- 
sentatives. The men and their new posts 
are: Robert C. Biers, terminal manager 
in Syracuse, N.Y.; Philip V. Largesse, 
terminal manager in Worcester, Mass.; 
Joseph J. Sullivan, terminal manager in 
Cleveland; Robert E. Mee, regional sales 
manager in upper New York state; 
Louis E. Reichard, Jr., in the sales 
department in Washington, D.C.; Clyde 
Miller, sales department in Peoria, Il., 
and Eugene W. Blyar, sales staff in 
Cleveland. 


The Gateway Transportation Co. has 
elected Robert A. Uihlein, Jr., to the 
board of directors. He is president of 
the Jos. Schlitz Brewing Co., Milwaukee. 


WATER 


The Lomen Commercial Co. division 
of the Alaska Steamship Co. has ap- 
pointed Alex MacInnes as manager in 
Nome, Alaska. He succeeds James O’Sul- 
livan, who resigned after purchasing the 
Unalakleet Trading Post. Mr. MacInnes 
has been with Lomen since 1941. 


The Board of Commissioners for the 
Port of New Orleans has appointed H. 
Gilbert Smith to be Latin American 
trade director for the port. Until recently 
he was president of W. Harry Smith 
Agencies, of Havana, Cuba. 


The Port of Los Angeles has made 
Lawrence L. Whiteneck chief harbor 
engineer. He had been on the job on a 
temporary basis since April, pending 
the result of a competitive civil service 





examination. He formerly was adminis- 
trative engineer for the Port of Los 
Angeles and senior engineer for the Port 
of Long Beach. 


The Pacific American Steamship 
Association has appointed Jack T. 
Lashua as vice-president in charge of 
its office in Wash- 
ington, D.C. Mr. 
Lashua will assume 
the post January 1, 
succeeding J. Mon- 
roe Sullivan, who 
has resigned. Mr. 
Lashua spent eight 
years with the 
Luckenbach Steam- 
ship Co. prior to 
joining the associa- 
tion in 1959 as 
assistant to the 
president. Active in 
steamship industry 
affairs, Mr. Lashua received the San 
Francisco Propeller Club special service 
award in 1960. , 


J. T. Lashua 


The Portland (Ore.) Commission of 
Public Docks has elected Capt. Homer 
T. Shaver to his fourth term as chair- 
man. This followed his recent swearing 
in for his fourth five-year term as a 
member of the commission. 


AIR 


American Airlines has appointed 
Thomas B. Lynch as public relations 
manager for sales programs. He suc- 
ceeds Ben Butterfield, who has become 
the first director of sales promotion for 
the new United States Travel Service 
in the U.S. Department of Commerce 
(T.W., Sept. 2, p. 28). 


Western Air Lines has made Forrest 
R. Mulvane its news bureau manager. 
Mr. Mulvane, former public relations 
representative for the Western Oil & 
Gas Association and executive secretary 
of the Hollywood (Calif.) Junior Cham- 
ber of Commerce, will direct Western’s 
news service from the headquarters at 
Los Angeles International Airport. He 
succeeds Ronald J. Ostrow, who has be- 
come assistant editor of Business Week 
magazine. 


Pan American World Airways has ap- 
pointed Charles B. Boaz as station man- 
ager at San Juan, succeeding Findley 
B. Howard, who has been promoted to 
director and district traffic and sales 
manager at Santo Domingo. Mr. Boaz, 
a 20-year veteran with Pan American, 
has been assigned to the superintendent 
of stations office in Miami the last 
year. 


The Air Express International Corp. 
has made Calvin G. Gehring its Los 
Angeles district manager. For six years 
A has been operations manager in that 
office. 


OBITUARIES 


B. F. Williams, 65, retired traffic man- 
ager of the Norwich Pharmacal Co., Nor- 
wich, N.Y., died December 1 after suffer- 
ing a heart attack. Mr. Williams had 
been traffic manager about 40 years 
when he retired last October 31. 


Steven E. Pilson, 44, assistant traffic 
manager of the Milwaukee Road in New 
York City, was fatally injured December 
6 in an automobile accident there. He 
had been with the railroad since 1940. 
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Traffic Clubs 





Saginaw Club Under Changed Leadership 


New officers of the Saginaw Valley Traffic Club—comprising Saginaw, Bay City, Midland and sur- 

rounding Michigan communities—are shown at the club’s recent annual dinner meeting. They are 

(left to right): J. B. Tenney, sales representative for Norwalk Truck Lines, secretary; D. Fred Ellis, 

of the traffic department of the Wickes Corp., treasurer; Gus Howard, the entertainer for the 

evening; Kenneth A. Bickel, traffic manager of Liberty Homes, president, and Clarence F. Wein, 
assistant traffic manager of the Dow Chemical Co., vice-president. 


The Traffic Club of Kansas City will 
install these newly elected officers at its 
annual dinner February 1 in the Hotel 
Muehlebach: Wil- 
liam H. A. Turner, 
regional sales man- 
ager for the Mis- 
souri Pacific Lines, 
president; Ray- 
mond I. McNew, 
traffic manager for 
the Buick-Oldsmo- 
bile-Pontiac divi- 
sion of the General 
Motors C or p., first 
vice-president, and 
Clarence H. Dick, 
district freight rep- 
resentative for the 
Baltimore & Ohio Railroad, second vice- 
president. A. F. Persels is executive 
secretary-treasurer. P. R. Medland, gen- 
eral agent for the Seaboard Air Line 
Railroad, is recording secretary. 


The Ramapo Valley (N.Y.) Traffic 
Club was addressed at its December 
meeting by Joseph T. St. Lawrence, di- 
rector of health, physical education, 
recreation and athletics for Ramapo 
Central School District No. 1. 


The Traffic Club of Baltimore is plan- 
ning an “Oyster Roast” for January 8 
at the Alcazar. The annual dinner is set 
for February 13, under chairmanship of 
Robert L. Caldwell, freight representa- 
tive for the Baltimore & Ohio Railroad. 


The Portland (Ore.) Transportation 
Club has a new slate of officers. They 
are William V. Kee, president; Richard 
Crabtree, vice-president; G. A. Kelley, 





W.H. A. Turner 


secretary, and Henry Wentzien, treas- 
urer. 


The Bridgeport (Conn.) Traffic Associ- 
ation will have a Christmas party De- 
cember 18 at Eichner’s restaurant. John 
Farnam is chairman. 


The Transportation Club of Salt Lake 
City will have a Christmas party De- 
cember 23 in the Prudential Building. 
Nick Meis, of the Union Pacific Railroad, 
is chairman. 


The South Bend (Ind.) Transportation 
Club has a Christmas party scheduled 
for December 20 at Bob Morey’s Party 
Hall. 


The Traffic Club of Denver had a 
Christmas dinner-dance scheduled for 
December 16 at the Denver Athletic 
Club. 


The Traffic Club of Providence (R.I.) 
will hold its annual meeting and dinner 
January 18 at the Colony Motor Hotel. 


The Traffic Club of Greater Los An- 
geles held its Christmas dance party De- 
cember 9. Money was collected for the 
Porterville Home for Retarded Children. 


The Los Angeles Transportation Club 
was scheduled to hear a speech on the 
credit card system at a luncheon Decem- 
ber 12, by P. W. Rathfon, division officer 
of “Bankamericard.” 


The West Coast Conference of Wom- 
en’s Traffic & Transportation Clubs will 
hold its fourteenth annual conference 
February 23-25 in San Francisco. 


The Camden (N.J.) Traffic Club will 
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have a Christmas party December 18 at 
Kenney’s restaurant. Louis H. Reeve is 
general chairman. 


The Madison (Wis.) . Transportation 
Club will install officers January 18 at a 
meeting at the Towne Club. 


The El Paso (Tex.) Traffic Club will 
observe “Ladies’ Night” January 17. 


Pioneer Valley (Mass.) chapter No. 71 
will meet December 18 at the U.S. Rub- 
ber Co. plant in Chicopee, Mass. Two 
members of the chapter, Chet Smith and 
Harold Wright, will present “Private 
Carriage—A Case Study.” At the Novem- 
ber meeting, the members directed a 
committee to take advantage of an offer 
of space by W.N-E. College to establish 
a library. 


Shreveport (La.) chapter No. 70, at a 
meeting December 12, had a symposium 
on “The Relationship of Arbitraries and 
Differentials With Through Routes and 
Rates.” E. E. Wood, traffic manager of 
the Shreveport Grain & Elevator, was 
moderator. 


Detroit chapter No. 92 will have at a 
meeting January 10 in the Detroit- 
Leland hotel at which time a film, 
“Golden Link,” showing the Chesapeake 
& Ohio Railway’s car-ferry operations 
on Lake Michigan, will be presented. 


San Fernando Valley chapter sched- 
uled its regular evening meeting Decem- 
ber 11, to hear a talk on containeriza- 
tion by Ray Winegar, traffic manager of 
Bendix Pacific Coast. 


Salt Lake City chapter No. 166, at a 
meeting December 13, had a discussion 
on “Cost of Service as an Important 
Element in the Publication of Rates.” 
It was arranged by C. J. Fisher and par- 
ticipants were Richard Groves and Pete 
Atchison. 


Harrisburg (Pa.) Capital chapter No. 
100 continued in December its series of 
meetings on handling of shipments by 
common carriers and shippers. At a 
meeting December 5, Ernie Simeone, 
general manager of the Kinney Shoe Co., 
presented the shipper’s story of distri- 
bution in reference to his company. The 
January meeting will be devoted to rail- 
roads and their methods. 


Northeast Michigan chapter No. 179 
had a panel discussion at its December 
meeting on “Piggybacking in the Sag- 
inaw Valley.” Panel members were Wil- 
liam Adams, of the A. C. Spark Plug 
Co., Flint Mich.; Clarence Wein, of 
the Dow Chemical Co., Midland; Ray 
Leubs, of Saginaw Transfer, Saginaw; 
Norm Klopp, of the Grand Trunk Rail- 
way, Saginaw; William Olson, of the 
New York Central Railroad, Saginaw, 
and William Donaldson, of the National 
Carloading Co., Flint. 


Philadelphia chapter No. 4 heard a 
panel discussion at its December session 
on “What Effect Will Piggyback Have on 
Future Transportation?” Participants 
were Gordon Campbell, manager of 
Truc Train Sales for the Pennsylvania 
Railroad; Dean Palmer, district manager 
of the International Forwarding Co.; 
Tom Murray, sales manager for the 
Cooper Jarrett Co.; R. A. Vickery, of the 
Banett division of the Allied Chemical 
Corp.; S. H. Bailey, traffic manager of 
the American Viscose Corp., and Howard 
McKay, of Franklin Research. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words); minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 








GENERAL MANAGER 


Sought for No. Calif. Ports & Terminals 
Bureau. Desire administrative, manage- 
rial exp., thorough knowledge transpor- 
tation rate structures, lic. to practice be- 
ICC. Salary commensurate with 
exp. Replies confidential. Address Pres., 
No. Calif. Ports & Terminals Bureau, Rm. 


340, World Trade Center, San Francisco. 


fore 














TRANSPORTATION ANALYST work includes 
but not limited to freight-rate construction, 
tariff compilation and interpretations, cost 
and traffic studies, also the preparation of 
petitions and protests for filing with Regula- 
tory Bodies. Write Box 2184. 








Situations Wanted 


— Annee ——— MANAGER, 62, 
available January or resenting, con- 
sulting or what have you. Galery or contin- 
gent. Full or part time. 44 years experi- 


ence, last 14, president largest traffic service 
bureau on west coast. Write Box 2182. 











Educational Books and Courses 





I.C. PRACTITIONERS. The onl 
authentic I.C. law course available 
tricted to 


ical 
y mail. 
Practitioners or 


TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz RB. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA's 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts —~ it. Essential points 
of law in more t 1 cases are set forth. 
Footnote citations guide those 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some rical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. m. C. Brown 
Company. Publishers, Dubuque, Iowa. 
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16 
16-17 
17 





17-18 
18-19 


23-25 
24-25 


28-31 


Pe ON ROT Apa Ree 


| traffic dates’ 


Trans-Missouri-Kansas Shippers Board, Mayo hotel, Tu!sa. 
Transportation Association of America (annual membe ship meeting), 
Commodore hotel, New York City. 

Middle West Shipper-Motor Carrier Conference (regular meeting), 
Robidoux hotel, St. Joseph, Mo. 

National Transportation Institute (sponsored by TAA), Commodore 
hotel, New York City. 

Atlantic States Shippers Advisory Board, Robert Treat hotel, New- 


ark, NJ. 

Southeast Shippers Advisory Board, Palm Beach Biltmore hotel, 
Palm Beach, Fla. 

Southwest Shippers Advisory Board, Jung hotel, New Orleans. 
Pacific Coast Shippers Advisory Board, Sheraton-Palace hotel, San 
Francisco. 

Truck-Trailer Manufacturers Association (annual convention), Riviera 
hotel, Palm Springs, Calif. 


10-11 


february 


1-2 
8-9 


Private Truck Council of America (annual convention), Statler Hilton 
hotel, Detroit. 


Atlanta Freight Bureau (sixtieth anniversary), Dinkler Plaza hotel, 
Atlanta. 


traffic club annual dinners 


january 


Traffic Club of Cleveland, Cleveland. 

Northern New York Transportation Club, Watertown, N.Y. 
Central Mississippi Traffic & Transportation Club, Jackson, Miss. 
Traffic Club of St. Louis, St. Louis. 

Traffic Club of Philadelphia, Philadelphia. 

Women’s Traffic Club of Richmond, Richmond, Va. 

Traffic & Transportation Club of Shreveport, Shreveport, La. 
Traffic Club of Wichita, Wichita, Kan. 

KITM Traffic Club, Paducah, Ky. 

Women’s Traffic Club of Stockton, Stockton, Calif. 

Traffic Club of New Orleans, New Orleans. 

Transportation Club of Syracuse, Syracuse, N.Y. 

Traffic Club of Providence, Providence, R.I. 

Nashville Traffic & Transportation Club, Nashville, Tenn. 
Eastern North Carolina Traffic Club, Raleigh, N.C. 

Traffic Club of Topeka, Topeka, Kan. 

York Traffic Club, York, Pa. 

Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
Citrus Belt Traffic Club of Southern California, Buena Park, Calif. 
Lynchburg Traffic & Transportation Club, Lynchburg, Va. 
Portland Transportation Club, Portland, Ore. 

Women’s Traffic Club of Winston-Salem, Winston-Salem, N.C. 
Industrial Traffic Managers Association of Baltimore, Baltimore. 
Pittsburgh Traffic Club, Pittsburgh. 
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TERMINAL CITIES 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Colorado Springs, Colo. 
Denver, Colorado 
Detroit, Michigan 
Evansville, Indiana 
Kansas City, Mo. 

Los Angeles, Cal. 
Louisville, Ky. 

New York, New York 
(N. Bergen, N.J.) 
Owensboro, Kentucky 
Phoenix, Arizona 
Pueblo, Colorado 

St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 






UN 9-8416 
NT 3-3910 
LA 3-7440 

749-1666 
ME 2-1486 
DU 8-4567 
VI 3-9505 
HA 3-6487 
HU 3-9343 
AN 8-8211 
ME 6-1361 
LO 4-3320 
UN 3-0900 
MU 3-5363 
AL 8-5321 
LI 3-4425 
EV 5-3959 
MA 4-3850 
HA 2-5177 


OFF-LINE SALES OFFICES 


Boston, Massachusetts 


Bridgeport, Conn. 
Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
New York, New York 
Philadelphia, Pa. 


HU 5-9685 


Marlboro, Mass 


ED 3-7716 
HU 1-8165 

222-5082 
Di 2-4110 
WI 7-6968 
LO 4-1360 


(Springfield, Pa.) 


Portland, Oregon 
Rochester, New York 
San Francisco, California 
South Bend, Indiana 
Washington, D.C. 


CA 2-4500 
OL 4-8680 
UN 1-4331 
CE 4-1393 
TA 9-4040 
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DC Trucking Co., Inc., goes all out when it comes to interline service! 


As a common carrier operating coast-to-coast, DC shares with other 
members of the trucking industry the responsibility for providing cus- 
tomers with first-class freight service. Interlining is an important factor. 


That’s why DC takes good care of its interline business and looks for more. 
In 29 cities—18 gateway terminals and 11 interline traffic centers—you’ll 
find DC specialists who concentrate on developing and delivering the 
kind of interline service that benefits everyone. 


New York or Los Angeles and points between, we like being the motor 
carriers’ motor carrier! 


DENVER CHICAGO 
TRUCKING CO., INC. 


the ONLY DIRECT coast-to-coast carrier 














What Makes a Company Great? 


NOT SIZE...nor equipment...nor buildings, branches, payroll... 
no—the only true measure of a company’s worth is the people who 
staff it. Here at WATSON Transportation System four thousand 
pairs of willing hands are ready to pick up your freight prompt- 
ly, handle it carefully, move it swiftly, deliver it on schedule. Willing 
hands in the dispatcher’s office...on docks and in terminals... at 
desks, telephones, in the customer service department...every- 
where, willing hands symbolize the new spirit of the new 
WATSON organization. Put them to work for you! 


Willing Hands work for you at... 


WATSON TRANSPORTATION SYSTEM 


General Offices: Omaha, Nebraska 
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Interstate Commerce 
Commission News 


$7.5 Million Loan Guaranty 
For Trustees of New Haven 
Railroad Approved by ICC 


Government guaranty of a $7.5 
million loan to the trustees of the 
New York, New Haven & Hartford 
Railroad was approved by the Com- 
mission by a report and order, dated 
December 7 and made public Decem- 
ber 8, in Finance No. 21808, New 
York, New Haven & Hartford Rail- 
road Co. Trustees’ Loan Guaranty, 
embracing Finance No. 21809, New 
York, New Haven & Hartford Rail- 
road Co. Trustees certificate. 


The New Haven now is in reorganiza- 
tion under section 77 of the federal bank- 
ruptcy act. The Commission said in a 
“press release” that “the purpose of the 
loan is to reimburse the estate, adminis- 
tered by the trustees, for certain expendi- 
tures made after January 1, 1957, for 
additions and betterments and other 
capital expenditures.” 

“The five-year, 4% per cent loan 
through the Irving Trust Co. of New 
York, participating with 10 other New 
York and New England lending institu- 
tions,” the Commission said, “will be 
secured by trustees’ certificates in aggre- 
gate principal amount of $7.5 million. 

“These trustees’ certificates will be on 
a parity with a previously issued trustees’ 
certificate for $5 million. The certificates 
will constitute a direct first lien on all 
the properties of the railroad (with a 
minor exception of certain stock of one 
of its subsidiaries now held by the Sec- 
retary of the Treasury). This first lien 
will be prior in right to the debts and 
obligations of the railroad and the lien 
of all its mortgages.” 

In its report the Commission noted 
that various surveys and studies had 
been inaugurated toward streamlining 
the railroad’s plant and operations. 


Assets Deemed .Ample 

The Commission said that at present 
the trustees’ only source of funds 
appeared to be loans guaranteed under 
part V of the interstate commerce act 
and that to withhold relief under part 
V at this time would result in cessation 
of all operations of the railroad. It said 
it was satisfied that in event of cessation 
of operations of the New Haven under 
the trusteeship the proceedings of liquida- 
tion of the line would be sufficient to 
repay all loans guaranteed under the 
provisions of the act. As of September 
30, 1961, it said, the debtor railroad’s 
total assets aggregated $431,077,981. 

According to the trustees’ estimates 
of net income and cash requirements, 
the proposed $7.5 million loan would 
enable them to operate the debtor road 
until April, 1962, “at which time an 


additional $7.5 million will be needed,” 
said the ICC, adding: 

“In view of the foregoing, we will 
grant the $75 million loan guaranty 
sought at this time; but before favorable 
consideration will be given to any further 
requests under part V the trustees will 
be required to furnish concrete evidence 
of steps theretofore taken and those 
proposed to eliminate the continuing 
substantial out-of-pocket losses from 
operations; as well as_ specific and 
detailed information as to definite com- 
mitments by the states and localities, 
the employes and labor unions, and 
other affected parties, to assume their 
respective share of the burden of main- 
taining such operations of the debtor 
railroad as are essential in the public 
interest. In the absence of such commit- 
ments and in the absence of any sharing 
of the burden by the federal government 
the debtor may be forced to cease all 
operations within the next two years. 
In that event, we are satisfied that the 
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proceeds of liquidation would be suf- 
ficient to repay all loans guaranteed 
under the provisions of part V of the 
act.” 


Basis of Approval 


In arriving at the basis for approval 
of guarantee of the loan, the Commis- 
sion reviewed the estimates of the New 
Haven trustees for 1961 and for 1962. 
It said that the estimate for 1961 made 
by the trustees of their revenues “to- 
gether with those of the debtor,” would 
approximate $125.6 million “and a deficit 
in net income, after fixed charges, of 
$21.8 million will be incurred (this com- 
pares with revenues of 134.0 million and 
a deficit in net income, after fixed 
charges, of $14.7 million of the debtor 
for 1960).” 

On such basis, said the Commission, 
an operating ratio of 98 per cent would 
be obtained for 1961, compared with the 
debtor’s operating ratio of 90.3 per cent 
for 1960. 

For 1962, the Commission said, the 
trustees’ estimates showed operating 
revenues of $128.7 million and a net 
income deficit, after fixed charges, of 
$20.6 million, with an operating ratio of 
97.1 per cent. 

While the pro forma estimates of the 
trustees relative to the prospective earn- 
ing power of the estate were “subject to 
various and varying interpretations,” 
said the Commission, it appeared to 
that agency that “even the most favor- 
able analysis thereof could not be con- 
sidered encouraging.” 

After touching on the variables “at- 
tending such estimates,” the Commission 


said that “such estimates are far 
more pessimistic than those presented 
in the prior application, and leave a 
basis for no other conclusion than that 
the trustees to date have not been 
successful in arresting to any material 
degree the out-of-pocket losses of the 
debtor, and that any such abatement 
is not envisioned within the next year.” 
The ICC added: 

“Under these circumstances, it is clear 
that the prospective earning power of the 
estate administered by the trustees, of 
and by itself, does not (1) furnish 
assurance of the trustees’ ability to repay 
the proposed loan within the time fixed 
therefor and (2) afford reasonable pro- 
tection to the interests of the United 
States in the premises. 

“Notwithstanding the foregoing, the 
requisite finding required under section 
504(a) (4) may, nevertheless, be made in 
the event that the _ prospective 
earning power of the _ trustees, 
together with the character and value 
of the security pledged for the proposed 
loans, meet the test established in this 
section.” 


ICC Explains Why It Kept 
Soo Line Trains in Service 


The Commission, division 3, issued a 
report December 12 affirming its order of 
October 31 denying the Soo Line Rail- 
road Co. authority to discontinue two 
of its passenger trains covering a terri- 
tory of about 561 miles and, at the same 
time, it issued an order denying a 
petition of the Minnesota Railroad and 
Warehouse Commission for dismissal of 
the proceeding. 

Commissioner Kenneth H. Tuggle, in 
writing the report for the division in 
Finance No. 21620, Soo Line Railroad 
Co., Discontinuance of Passenger Trains 
Nos. 13 and 14 Between St. Paul, Minn., 
and Portal, N.D., said the primary pur- 
pose of the report affirming the division’s 
earlier findings was “to set forth in 
more detail than was practicable in the 
order, findings of fact and reasons for 
the conclusions recited in our order of 
October 31, 1961.” 

Supporting its denial of the Soo Line’s 
proposal, the division said the trains 
involved served many communities, “to 
many of which they constitute the only 
passenger train service.” To deprive some 
of these towns as well as towns whose 
only means of public transportation was 
through the two trains involved, the 
division said, “would mean their total 
isolation, especially during the severe 
winter months.” The Minnesota com- 


mission, plus various civic and railway 
labor organizations and individuals with 
interest in the proceeding, filed petitions, 
resolutions and letters of protest against 
the proposal, the division said. 

The Minnesota commission sought 
dismissal on the ground that the ICC 
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did not have a proper application for 
the discontinuance from the Soo Line, 
the division said. The protestant also 
asserted that it and other protestants 
were placed at a disadvantage and un- 
able to meet the issues involved in the 
proceeding, the division said, because 
the Soo Line allegedly failed to file 
certain financial information with re- 
spect to its proposal. 

But, the division said, the Soo Line 
subsequently furnished “an explanation” 
of why it did not submit the information 
required to be filed with the notice of 
@ proposed discontinuance. It also sub- 
mitted additional exhibits showing in- 
come, expenses and loss in connection 
with the operation of the trains, the 
division said. 

“In view of the substantial public need 
for the services of trains Nos. 13 and 14 
and the lack of an adequate substitute 
service,” the division concluded, “we are 
of the opinion that the financial losses 
which may be incurred in the continued 
operation of these trains will not be 
sufficiently substantial to constitute an 
undue burden upon interstate or foreign 
commerce.” 


Hawaiian Rail Line Changes 
Approved by ICC Board 


The Commission, Finance Board No. 
3, has (1) permitted the Oahu Rail- 
way and Land Co. to abandon part of 
its railroad in Honolulu, (2) approved 
the acquisition and operation by the 
Oahu Railway and Terminal Warehous- 
ing Co., Ltd., of a line of railroad be- 
tween Moanalua and Honolulu, and (3) 
granted the latter company authority to 
issue 281,411 shares of common stock, at 
par value of $20 each, for acquiring the 
line of railroad. 

A report, certificate and order were 
issued in Finance No. 21821, Oahu Rail- 
way and Terminal Warehousing Co., 
Ltd., Acquisition and Operation Between 
Moanalua and Honolulu, Hawaii, em- 
bracing Finance No. 21822, Oahu Rail- 
way and Land Co., Abandonment in 
Honolulu, Hawaii, and Finance No. 
21823, Oahu Railway and Terminal Ware- 
housing Co., Ltd., Stock. 

Specifically, the Oahu Railway and 
Land Co. was granted authority, subject 
to conditions for protection of employes, 
to abandon part of its line extending 
from its present main line of track to 
the old passenger terminus in Honolulu, 
a distance of approximately 0.23-mile. 
The Oahu Railway and Terminal Ware- 
housing was granted authority to ac- 
quire and operate a line of railroad 
owned and operated by the O R & L, ex- 
tending from a point near Moanalua to 
its terminus at Honolulu, a distance of 
about two miles. Also, the O R & T W 
was given authority, as requested, to 
issue 281,361 shares of common stock 
with a par value of $20 each. 

The board said that the O R & L would 
transfer its railroad rights-of-way, piers 
and terminals, railroad rolling stock and 
equipment and other equipment used in 
the operation of the railroad, together 
with $200,000 in cash to be used for work- 
ing capital, in exchange for $281,361 
shares of O R & T W common stock. 

The board said that 50 shares of OR 
& T W stock had been issued to the 
O R & L without Commission authority. 
Thus, the board said, those issues were 
void. It said, however, that included in 
the authority it granted to the OR& 


TW was the authorization to issue 50 
shares of stock in addition to the 281,- 
361 shares, “predicated upon the cancel- 
lation of the 50 void shares now out- 
standing and the issuance of the 50 new 
shares in substitution therefor.” 

In approving the O R & L abandon- 
ment, the board explained that the state 
of maintenance of the line to be aban- 
doned was classified as “very poor.” The 
board said there were no stations on 
the part of line involved, that “no serv- 
ice has been offered over it since 1947” 
and that “it currently is used solely for 
the storage of railroad cars.” 

Also, the board said, the portion of 
line proposed to be abandoned was 
deeded to the state of Hawaii on Sep- 
tember 11. Since then, the board said, 
the state had indicated a desire to use 
the real estate over which the line runs. 

As to the O R & W L acquisition, the 
board said the proposed transaction 
would “assure the continuation of rail 
service in an efficient manner by plac- 
ing the rail operations in a separate en- 


terprise.” Therefore, the board reasoned, © 


management, accounting and regulatory 
problems would “be simplified.” 

Although the O R & L did not indicate 
the effect of the abandonment on its 
employes, the board said its authoriza- 
tion for the abandonment would be made 
subject to the conditions for the protec- 
tion of employes as set forth in Chicago, 
B & Q RCo., Abandonment, 257 ICC 700. 

Board Member Irving J. Raley, dis- 
senting in part, said that contrary to 
the situation in the board’s report, there 
was no evidence indicating that em- 
ployes would be affected in any way, or 
representations by them or in their be- 
half, and the condition was not shown 
to be necessary or supported by any 
legal or factual basis. 

The certificate and order, the board 
said, would become effective December 1 
and, unless the transactions were com- 
pleted within 180 days from that date, 
the certificate and order would be of no 
further force and effect. 


Baggett Bulk Line Awarded 
Cement and Lime Operating 


Rights Over Rail Protests 


Control of Baggett Bulk Transport, 
Inc., a new corporation, by Baggett 
Transportation Co. and W. D. Sellers, 
all of Birmingham, Ala., has been 
approved by the Commission, divi- 
sion 1, in a report and order, in 
which it has also granted Baggett 
Bulk Transport common carrier au- 
thority to transport cement and lime 
from specified points in Alabama tc 
points in eight southeastern states 

The report, written by Commissioner 
William H. Tucker, was issued in MC- 
119223, Baggett Bulk Transport, Inc., 
Contract Carrier Application, embracing 
MC-119223, Sub. 1, Same, Extension— 
Ragland, Ala., Cement; MC-119223, Sub. 
2, Same, Extension—North Birmingham 
—Cement, and MC-F-7589 (reopened), 
Baggett Transportation Co. (W. D. Sel- 
lers, Jr.)—Control—Baggett Bulk Trans- 
port, Inc. 

An examiner had recommended grant- 
ing the applications in the Sub. 2 and 
MC-F-7589 proceedings, while examiners 
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in the other two cases had recommended 
denial of the applications. 

The division, in the title proceeding 
and MC-119223, Subs. 1 and 2, granted 
Baggett Bulk Transport authority to 
haul (1) cement, over irregular routes, 
(a) from the plant of the Universal-At- 
las Cement division of the United States 
Steel Corp. at Leeds, Ala., to points in 
Alabama, Georgia, North Carolina, South 
Carolina, Florida, Mississippi, Louisiana 
and Tennessee, and (b) from the plant 
of the National Cement Co. at Ragland, 
Ala., to the same points in (a) except 
Tennessee, and (2) cement and lime, 
from the plant of the Southern Cement 
Co. division of the American-Marietta 
Co. at Roberta, Ala., to points in the 
same eight destination states in (1) (a). 

Approval, the division said, would be 
subject to the condition that Baggett 
Transportation Co. and Alabama High- 
way Express, Inc., owned by Baggett 
Transportation, request in writing the 
“coincidental insertion” of a restriction 
against the transportation of cement and 
lime in their certificates, MC-76177 et al. 
and MC-71516. 

On reconsideration in MC-F-7589, the 
division found that continuance in con- 
trol of Baggett Bulk Transport, Inc., by 
Baggett Transportation and indirectly by 
W. D. Sellers, Jr., would be consistent 
with the public interest. 

The division said no exceptions were 
filed to the examiner’s recommended re- 
port in MC-F-7589, but that the proceed- 
ing was reopened by it on its own mo- 
tion for reconsideration on the present 
record along with the related operating 
rights applications. 

Certain railroads opposed the appli- 
cations in the title proceeding and Sub. 
1, the division said. ‘Their exceptions, 
according to the division, asserted that 
the applicant’s exceptions to unfavor- 
able reports issued by certain hearing 
examiners were without merit and that 
the Commission’s policy of discouraging 
establishment of multiple-carrier entities 
to perform limited service functions re- 
quired the denial of the applications. 


Rail Opposition 


With respect to Sub. 2 and MC-F- 
7589, certain rail protestants, the divi- 
sion said, alleged that the applicant 
failed to sustain its burden of proving 
a need for the proposed service, that the 
evidence was too vague and indefinite 
to support any grant of authority. In 
reply, the division said, the applicant 
asserted that the findings and conclu- 
sions of the examiner were supported by 
the evidence and should be approved. 

“In our opinion,” the division said, 
“the evidence abundantly establishes a 
need for applicant’s proposed services. 
. . . Although some traffic undoubtedly 
will be diverted from rail protestants, 
we are of the opinion, and find that 
motor service will afford certain trans- 
portation benefits which cannot be ren- 
dered by rail service; that a grant of 
authority will not be unduly prejudicial 
to existing rail carriers, and that, on 
balance, the public interest will best be 
served by the institution of additional 
competitive service to the extent justified 
by the evidence.” 

The division added that “since it 
would be impracticable as well as unduly 
restrictive to limit the authority granted 
herein to specific destination points, we 
conclude that applicant should be 
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granted statewide destination authority 
herein, coextensive with that sought.” 
The division added: 

“In view of the fact that the authority 
granted herein will be conditioned by the 
prior elimination of duplications be- 
tween it and the authorities now held by 
Baggett and Alabama Highway, and 
considering the beneficial aspects of the 
transportation, including the resultant 
separation of the somewhat specialized, 
operations proposed herein from the 
general commodity services of applicant’s 
affiliates, we are of the opinion that the- 
continuance by Baggett Bulk Transport, 
Inc., under the control of the applicants 
in No. MC-F-7589 will be consistent with 
the public interest and properly may be 
approved.” 


Four Barge Lines Can Use 
Newly Opened Waterway 


Since they had extended their opera- 
tions into the recently opened Port Allen 
(La.) section of the Gulf Intracoastal 
Waterway within the statutory period of 
120 days. provided under the interstate 
commerce act, four barge lines have 
been found by the Commission, Oper- 
ating Rights Board No. 1, to be entitled 
to amended certificates covering trans- 
portation service over the new water- 
way. 

Approval of issuance of the certificates 
was given by the board in a report, ac- 
companied by an order, in W-498, Sub. 
13, John I. Hay Co., Chicago, Ill., Ex- 
tension—Port Allen, embracing W-262, 
Sub. 9, Gulf Coast Towing Co., Inc., New 
Orleans, La., Extension—Same, W-377, 
Sub. 11, Dixie Carriers, Inc., Houston, 
Tex., Extension—Same, and W-700, Sub 
12, Coyle Lines, Inc., New Orleans, Ex- 
tension—Same. 

Under the proviso of section 309(d) 
of the act, the board said, a common 
carrier subject to Part III of the act 
could extend its services Over the un- 
completed portions of waterway projects 
authorized by Congress, over the com- 
pleted portions of which it already 
operated, as soon as the uncompleted 
portions were open for navigation. 

But, the board said, a certificate must 
be obtained covering the extended oper- 
ations, and that the certificate would 
be issued without proof of public con- 
venience and necessity if the service was 
instituted within 120 days after the 
projects were open for navigation. 

The project involved, the board said, 
was opened July 14. It was approxi- 
mately 19.5 miles long and provided a 
more suitable route for waterway traffic 
than through the Plaquemine Bayou, 
La., the board said. That route, it said, 
proceeded through Plaquemine Lock and 
Plaquemine Bayou to the Mississippi 
River, but since it was completed in 
1909, the route was now “inadequate 
for modern tows.” 

The Port Allen section, the board said, 
extended from the Plaquemine-Morgan 
City, La., route at Indian Village, La., 
and extended in a northerly direction 
via Bayou Grosse Tete and through land 
cut to the Mississippi River passing 
through a new terminal lock in the levee 
at Port Allen. 

“Inasmuch as the Port Allen segment 
extends the waterway from Indian Vil- 


lage to Port Allen,” the board said, “it 
fairly appears that the right to institute 
service on such new segment accrues to 
applicants under the provisos of section 
309(d) of the act. Moreover, as appli- 
cants extended their respective services 
on such segment within 120 days from 
the opening thereof for navigation, cer- 
tificates will be issued to them authoriz- 
ing such services.” 

Coyle and Dixie, the board said, con- 
tended that their present certificates 
already authorized them to operate over 
the Port Allen section on the ground that 
it afforded an improved route ‘to points 
which they were authorized to serve. All 
four carriers, the board said, Were au- 
thorized to operate between points in 
Louisiana and Texas. Nevertheless, the 
board held that the extensions of service 
over the Port Allen segment provided a 
new service over an uncompleted portion 
of a waterway as contemplated in the 
proviso. 

“We find that the applicants extended 
their operations to points on the Port 
Allen section of the Gulf Intercoastal 
Waterway within a reasonable time after 
such section was opened for navigation,” 
the board concluded, “and that by reason 
thereof they are entitled to certificates 
authorizing such operations in inter- 
state or foreign commerce as cOmmon 
carrier by water as an extension of their 
respective, presently authorized opera- 
tions.” 


ICC Refuses to Modify Term 
‘Groceries’ in Truck Rights 


Or to Grant New Authority 


After concluding that the term 
“groceries” in the “grandfather” au- 
thority of C & E Trucking Corp., of 
South Bend, Ind., does not include 
“such commodities as are dealt in by 
wholesale grocery houses and retail 
grocery stores,” the Commission, di- 
vision 1, has denied both a petition 
of C & E for modification of its 
outstanding authority and an ap- 
plication by the carrier for a permit 
to engage in the transportation of 
such commodities. 


The division’s findings were in a re- 
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port, written by Commissioner William 
H. Tucker, to which an order was ap- 
pended, in MC-2941, Sub. 11, C & E 
Trucking Corp.—Modification of Permit, 
embracing MC-2941, Sub. 14, C & E 
Trucking Corp., Extension — Wholesale 
and Retail Grocery Commodities. Com- 
missioner Charles A. Webb wrote a dis- 
senting-in-part expression. 

In the title proceeding, the division 
said, C & E sought reopening for hear- 
ing and modification of its permit ac- 
quired by purchase January 8, 1948, em- 
bracing “grandfather” authority issued 
to its predecessor to transport “packing- 
house products, fresh meat, groceries 
and fixtures used by. retail butcher 
shops” over irregular routes, between 
Chicago, on the one hand, and, on the 
other, points in Illinois, Indiana, and 
Michigan, to include authority to trans- 
port “such commodities as are dealt in 
by wholesale grocery houses and retail 
grocery stores.” In the embraced case, 
filed as an alternative to the relief 
sought in the title case, division 1 said 
C & E sought a permit authorizing oper- 
ation by it as a contract carrier of the 
commodities which it sought to seek by 
modification between the points specified 
in the title proceeding. 

Both the application and the peti- 
tion were opposed by numerous motor 
carriers which adduced evidence in op- 
position, and by 26 motor carriers which 
adduced no opposition, the division 
added. 


Parties’ Contentions 


In explaining its position, division 
1 continued, C & E agreed that the 
term “groceries” was less broad than the 
term “such commodities as are dealt 
in by wholesale grocery houses and retail 
grocery stores,” but contended that since 
the issuance of the permit in terms of 
“groceries” to its predecessor, the ICC 
had restrictively interpreted that term. 
The result, C & E argued, was that its 
permit did not now authorize operations 
intended to be authorized at the time the 
permit was issued and which had since 
been conducted by both the petitioner 
and its predecessor. Regarding the sub- 
title proceeding, division 1 said C & E 
averred that existing services were in- 
adequate to meet the shippers’ disclosed 
transportation needs, and that it had 
provided a complete service for shippers 
in the past which indicated a need for 
its service in the future. 

The division said the protestants, 
among other contentions, argued that 
the Sub. 11 authority in its present 
terms was an accurate reflection of the 
operations conducted by C & E’s prede- 
cessor; that the Sub. 14 applications 
should be denied because existing serv- 
ices had not been shown to be inade- 
quate, and that in view of the operations 
concededly conducted by C & E beyond 
the scope of its existing authority, a 
“cease and desist” order should be 
entered to prohibit the continuation of 
such operations. 


Bird Trucking Case 


Division 1 said the term “groceries” 
was first formally interpreted in 1952 
in Bird Trucking Co—DModification of 
Certificate, 53 MCC 703, 61 MCC 311, 
on which C & E relied. 

In that case, division 1 said, the Com- 
mission refused to consider proffered 
evidence of transportation beyond the 
scope of “groceries” performed by peti- 
tioners or their predecessor on the ra- 
tionale that the petitioners had delayed 
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too long in seeking relief from the time 
they knew or should have known the 
meaning of their “groceries” authority. 
On appeal, the division continued, in 
Bird Trucking Co. v. United States, 159 
F Supp. 717, although the definition of 
“groceries” was sustained, the district 
court essentially held that an ambiguity 
had existed as to the meaning of “gro- 
ceries” until the ICC’s 1952 definition 
action, and because the petitioners had 
not unreasonably delayed in seeking an 
interpretation from the time they 
learned of the ambiguity, the Commis- 
sion’s exclusion from consideration of 
the proferred evidence was erroneous. 


Division’s Conclusions 

“We think the situation here is clearly 
distinguishable from the facts upon 
which the court acted in the Bird case, 
and that petitioner is not entitled to the 
modification which it seeks,” the division 
said. “The instant petition was filed 
seven years after ‘groceries’ was defined 
as ‘articles for human consumption 
which are customarily served as food or 
which are used in the preparation of 
food, except fresh meat.’ During these 
years C & E continuously tranported 
items such as paper dishes and soap 
and many other commodities patently 
not within the Bird definition of gro- 
ceries. C & E offers no explanation 
that it was entitled to transport such 
commodities on the strength of its pred- 
ecessor’s operations. This position is 
not tenable here... .” 

The division said that, even if it be- 
lieved the circumstances to require it to 
resort to extraneous matter to resolve 
the petitioner’s authority, no different 
result was warranted. 

With respect to the Sub. 14 proceed- 
ing, division 1 said C & E’s status as a 
common carrier had been settled, and it 
did not think that the services proposed 
would differ in any respect from those 
generally provided by a common carrier 
of similar commodities. After discussing 
evidence of shippers supporting the ap- 
plication, the division said the record did 
not disclose a need for the proposed serv- 
ice, since there was “a plethora” of un- 
tried motor carrier service available. 

“The record clearly discloses that C 
& E has been operating in excess of 
its authority,” the division concluded. 
“Contrary to certain contentions raised 
in the pleadings, these are not proceed- 
ings which may result in the entry of 
a cease and desist order. C & E is, 
however, admonished to discontinue 
those operations for which it holds no 
authority.” 

Accordingly, division 1 set forth its 
formal findings denying the petition 
and the application. 


Dissent-in-Part 


In his partial dissent, Commissioner 
Webb said in his opiniion the petitioner 
was entitled to a relatively minor modi- 
fication of its existing authority. In 
the title case, he said he disagreed with 
the majority view that the problem was 
one of interpreting a commodity de- 
scription. He said the petition was filed 
for modification of a permit, not for an 
interpretation thereof, and that it was 
immaterial whether or not the existing 
authority was ambiguous. He said the 
problem was whether or not the permit 
should be modified because it failed 
properly to reflect the “grandfather” 
operations of the petitioner’s predecessor. 
He concluded that the petitioner’s out- 
standing authority should be modified so 
as to permit it to transport “materials 


and supplies used by retail 
shops” as well as “fixtures.” 
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Trailers for Military Use 
May Be Moved Under Rights 


For ‘Commercial Trailers’ 


Under authority granted to Deal- 
ers ‘Transit, Inc., of Chicago, to 
transport “commercial freight trail- 
ers” in motor common carrier serv- 
ice the carrier may also transport 
“military trailers” and other types 
of trailers, the Commission, division 
1, has ruled. 


In @ report and order embodying that 
finding the division dismissed applica- 
tions of the carrier in the following pro- 
ceedings: 

‘ MC-4405, Sub. 368, Dealers Transit, 
nc., 
Kan., embracing MC-4405, Sub. 369, 
Same, Extension—Clarification, Savan- 
nah, Ga.; MC-4405, Sub. 370, Same, 
Clarification, Elba, Ala., and MC-4405, 
og 371, Same, Clarification, Bradenton, 

a. 

By applications in these proceedings, 
the division said in its report written by 
Commissioner Charles A. Webb, appli- 
cant sought authority to transport trail- 
ers, semi-trailers, trailer chassis, and 
semi-trailer chassis, other than those 
designed to be drawn by passenger auto- 
mobiles, in initial movements, in truck- 
away service, from Augusta, Savannah, 
Elba and Bradenton to points in numer- 
ous states. In substance, applicant con- 
tended that its present authority MC- 
4405 already authorized such transporta- 
tion, the division said, adding that the 
instant applications were filed for the 
purpose of clarifying its rights. 


Examiner’s Ruling 


The need for such clarification arose 
as a result of certain conclusions stated 
in the recommended report of an exam- 
iner in MC-4405, Sub. 347, wherein an 
extension of authority was sought by 
applicant to transport trailers, semi- 
trailers and trailer and _ semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, from 
Augusta, Kan., to the seven most western 
states and Alaska, the division said. 

The examiner, while recommending the 
grant of such authority, interpreted ap- 
plicant’s existing authority to transport 
new commercial freight trailers to serve 
the remaining 42 states from Augusta, 
the division said, adding that the exam- 
iner concluded that such authority was 
not broad enough to cover the movement 
of trailers especially designed for mili- 
tary use. 

That proceeding was reopened for 
reconsideration by the Commission, the 
division said, but in view of the pend- 
ency of the present proceeding, the 
interpretation to be given applicant’s 
existing authority was not discussed in 
the report to the Commission in MC- 
4405, Sub. 347. The Commission granted 
the authority sought covering the same 
commodity description sought in the 
present application proceedings, the di- 
vision said. 

It said that on advice of counsel the 
applicant continued to transport the 
involved traffic for the United States 
government pending final determination 
of the commodity question by the Com- 
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mission or the 
sought herein. 

“The primary issue in this proceeding 
is the meaning of the commodity de- 
scription ‘commercial freight trailers,’” 
the division said. “As contended by. the 
applicant and stated by the examiner, 
the term ‘commercial freight trailers’ 
was employed by the Commission, at the 
time the disputed authority was issued, 
to limit the rights so granted to move- 
ments of trailers generally used or suit- 
able for use by anyone in the transporta- 
tion of property placed therein or there- 
upon for the purpose of carrying such 
property from one place to another, .as 
distinguished from the then, so-called 
house trailers. With the advent of 
World War II trailers similar in design 
to ‘house trailers’ were adapted for such 
uses as construction field offices, sales 
headquarters, containers for electronic 
equipment, and many other uses which 
could loosely be considered as commer- 
cial purposes. 


Non-Use of Term 


“To avoid confusion the Commission 
found it necessary to avoid use of the 
word ‘commercial,’ as used herein, in 
granting such authority, and to use the 
phrase ‘other than those designed to be 
drawn by passenger automobiles,’ in 
granting rights similar to those involved 
here. The Commission also adopted in 
place of the term ‘house trailers,’ or 
‘semi-trailers,’ ‘trailers designed to be 
drawn by passenger automobiles.’ These 
more recent terms of description are 
still, with slight variation, being used 
in the issuance of similar operating au- 
thorities. 

“Testimony presented by governmen- 
tal and shipper witnesses herein indi- 
cates that applicant has been used in 
the past, and will in the future be 
needed to transport the several types of 
trailers used by the various military 
services from and to the points involved 
here. The military trailers include mis- 
sile trailers, electronic trailers, shop 
trailers and tank trailers. The appli- 
cant was also shown to have moved 
about 200 trailers from Savannah for 
the Post Office Department over the last 
six or seven years. The’ issue, then, is 
whether the description, ‘commercial 
freight trailers’ should be construed 
literally or liberally. 

“The Commission has discussed the 
term ‘commercial’ or ‘commercial freight 
trailers’ in several cases. In Kenosha 
Auto Transport Corp. Extension—21 
States, 62 MCC 446, division 5 refused to 
adopt an unduly narrow construction, 
in effect, finding that ‘commercial’ meant 
commercial-type vehicles whether or not 
actually employed in a profit-making 
venture. 

“We believe that the term ‘commer- 
cial freight trailers’ includes the several 
types of military trailers and other gov- 
ernmental trailers transported by the 
applicant from and to the points in- 
volved herein. The term ‘commercial,’ 
as pointed out above, was not intended 
to be used in the narrow sense of apply- 
ing only to trailers utilized in a profit- 
making venture. The term is much 
broader in scope and, as shown, the 
more recent commodity descriptions 
which are intended to authorize the same 
authority have been phrased, ‘trailers 
other than those designed to be drawn 
by passenger vehicles.’ The military 
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and other trailers used by the govern- 
ment moving from the points of origin 
involved to the destination points at 
issue in the applications are within the 
scope of applicant’s preserrt ‘commercial 
freight trailers’ authority and, therefore, 
the applications will be dismissed. 

“In view of our conclusions herein, we 
find it unnecessary to consider the evi- 
dence presented by shippers or of pro- 
testants relating to the need for granting 
the sought authority. . . . While it is 
also not necessary to consider the ques- 
tion of inserting the heavy hauler re- 
striction in the sought certificate, such 
a restriction has been determined to be 
without merit in applicants Sub. No. 
347 proceeding, supra. 

“We find that applicant’s present au- 
thority shown in appendix B [not re- 
produced] on new ‘commercial freight 
trailers’ or ‘commercial freight trailers’ 
includes authority to transport the 
trailers for which the applicant seeks 
authority herein and that the applica- 
tions should therefore be dismissed.” 


Kansas Railroads Convince 
ICC Higher State Rates 
Are Needed on Most Traffic 


Overriding action of the State Cor- 
poration Commission of Kansas, the 
Interstate Commerce Commission 
has found, in a report, that railroads 
operating in Kansas should increase 
their intrastate rates by the amounts 
authorized by the ICC on interstate 
traffic in Ex Parte Nos. 206 and 212 
on ‘the commodities, except bitumi- 
nous coal and refractories and related 
articles, which the state agency ex- 
empted from the increases it allowed 
on intrastate traffic when it con- 
sidered the railroads’ request for cor- 
responding increases on intrastate 
traffic. 


In accordance with its usual practice, 
the ICC withheld the entry of an order 
requiring the railroads to increase their 
rates and allowed the state commission 
30 days in which to permit the increases 
authorized by the ICC. An order effec- 
tuating its findings would be entered, the 
Commission said, unless it was notified by 
the Kansas commission within 30 days 
from the date of service of the report, 
December 12, that it would permit the 
increases to take effect. The report was 
written by Commissioner Clyde E. 
Herring. 

The increases authorized by the ICC, 
in its report in No. 33239, Kansas Intra- 
state Freight Rates and Charges, would 
apply on crushed stone, sand, gravel road 
aggregates, chat and agricultural lime- 
stone; clay drain tile, clay sewer pipe 
and related articles; lightweight build- 
ing aggregates, including expanded clay 
or shale cinders; hay; and petroleum 
and petroleum products. 


Increases Disallowed 


With respect to bituminous coal, the 
Commission said it could not find that 
increased revenues would result from 
the increased rates on that commodity. 


As to refractories and related articles, 
the Commission said that in the absence 
of any evidence of intrastate movements 
the essential finding that an increase in 
intrastate rates on these commodities 
would result in increased revenue could 
not be supported. 

The Commission said that after it 
authorized a general increase of 12 per 
cent, with exceptions, in the interstate 
freight rates and charges in Western 
Territory in Ex Parte No. 206, the Kansas 
commission, on petition of the railroads, 
authorized the carriers to make effective 
corresponding increases in Kansas, ex- 
cept that the increases were not per- 
mitted on sand; gravel; crushed stone, 
including chat; building aggregates, in- 
cluding expanded clay or shale cinders; 
agricultural limestone; brick; clay sewer 
pipe; clay drain tile and related arti- 
cles; bituminous coal; petroleum and 
petroleum products, including liquefied 
petroleum gas, and cement. 

The increases authorized by the ICC 
in Ex Parte No. 212 were not permitted 
by the Kansas commission on sand; 
gravel; crushed stone; chat; road ag- 
gregates; lightweight building aggre- 
gates; agricultural limestone; brick; clay 
sewer pipe, drain tile and related articles; 
bituminous coal; petroleum and petrole- 
um products, and hay, the Commission 
said. 

However, the Commission said that 
the carriers had reduced their inter- 
state and intrastate rates on brick and 
related articles and on cement, and that 
the intrastate charges on those com- 
modities would not be further con- 
sidered. 

The Commission said that the in- 
creases authorized in Ex Parte Nos. 206 
and 212 were predicated on the needs 
of railroads generally, including the 
respondents herein, for additional reve- 
nue to meet increased operating ex- 
penses. Those expenses were not con- 
fined to interstate operations, but were 
incurred in connection with both inter- 
State and intrastate transportation, it 
said. 

Kansas intrastate traffic should make 
a revenue contribution to those operating 
expenses more nearly proportionate to 
the contribution made by such traffic 
prior to the increases authorized in the 
specified ex parte proceedings, the Com- 
mission said. 

“In general,” it said, “the instant peti- 
tion is supported by a clear showing that 
the respondents are in need of additional 
revenue, and that the intrastate rates 
on the considered commodities are lower 
than the interstate rates on the same 
commodities. Also, the respondents have 
established that the interstate rates are 
not in. excess of reasonable maximum 
rates, and that intrastate operating con- 
ditions incident to the transportation of 
the considered traffic in Kansas are no 
more favorable than those incident to 
interstate transportation of like traffic 
to, from, and through points in Kansas.” 

As to the issue of whether the con- 
sidered commodities could sustain the 
proposed increases and thus provide 
substantial additional revenue, the Com- 
mission said that except on refractories 
and related articles, and on bituminous 
coal, “we conclude from all the evidence 
that the increases sought will result in a 
substantial increase in the respondents’ 
revenues.” 

The Commission’s formal findings in- 
cluded a finding that the intrastate rates 
on the commodities on which increases 
were authorized caused unjust discrimi- 
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nation against, and an undue burden 
on, interstate commerce. 
Separate Views 

Vice-Chairman Rupert L. Murphy, 
joined by Commissioner Abe M. Goff in 
a dissenting-in-part expression, said he 
would disapprove the increases on 
crushed stone, sand, gravel, road aggre- 
gates, including chat, and gasoline and 
petroleum products taking the same 
rates. He said any further increase in 
the rates on these commodities would 
adversely affect the movement of this 
traffic to such an extent that traffic 
losses would more than off-set any reve- 
nue gains. 

Commissioner Howard Freas, dissent- 
ing in part, said he disagreed with the 
conclusions of the majority to the extent 
that increases were prescribed on com- 
modities other than lightweight build- 
ing aggregates, including expanded clay 
or shale cinders. 

Commissioner Laurence K. Walrath, 
dissenting in part, said he would affirm 
the findings of the hearing examiner 
which were, in his opinion, supported by 
the evidence of record. An examiner 
recommended excepting refractories, bi- 
tuminous coal and other specified com- 
modities. 

It was noted that Commissioner Donald 
P. McPherson did not participate. 


Interlocking Interests 
Bring Denial of Proposals 
To Link Auto Haulers 


In six related proceedings involv- 
ing control or management in com- 
mon interest because of interlock- 
ing business and professional affili- 
ations among numerous individuals 
and carrier companies, a marketing 
company, the trustee of family trust 
funds and a, bank, the Commission, 
division 1, has ordered three cases 
of violation of the interstate com- 
merce act halted, has ordered one 
carrier to institute service in ac- 
cordance with its certificate, has de- 
nied that carrier other rights it 
sought and has denied a purchase 
application. 


The action was by a report and order 
in MC-F-7376, The Stewart Co., Harry 
E. Stewart, Peter P. Stewart and Waldo 
E. Stewart — Investigation of Control 
— Auto Haulers Co. and Auto Convoy 
Co., plus five embraced cases. 

First the issues will be set out, then 
the division’s findings will be given. 


Two-Year-Old Case 


By an order two years ago in the title 
proceeding and in MC-F-7377, Speedway 
Transports, Inc. — Investigation of Con- 
trol — Auto Haulers Co., division 4 
instituted an investigation on its own 
motion under section 5(7) of the act to 
determine whether the control or man- 
agement of Auto Haulers Co., Tulsa, in a 
common interest with Auto Convoy Co., 
Dallas, and in common interest with 
Speedway, St. Louis, may have been ef- 
fectuated and be continuing in violation 
of section 5(4). Named respondents along 
with those companies were the Stewart 
Co., Harry E. Stewart, Peter P. Stewart, 
Waldo E. Stewart, the Republic Na- 
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tional Bank of Dallas, trustee, and 
Wiley Johnson, trustee, all of Dallas, 
and Edgar S. Idol, of St. Louis. 

By separate orders division 1 instituted 
investigations on its own motion, under 
sections 204(c) and 212(a), to determine 
(1) whether in MC-C-2721, Auto Haulers 
Co. — Investigation and Revocation of 
Certificate, respondent had discontinued 
operations authorized by its certificate 
in violation of section 216(b) and (2) 
whether in MC-C-2722, Speedway Trans- 
ports, Inc. — Investigation of Operations, 
respondent had been performing trans- 
portation not authorized by its certifi- 
cate, particularly from St. Louis to Tulsa, 
in violation of section 206(a). 

Then, in MC-14698, Sub. 6, Auto Haul- 
ers Co., Extension—Quapaw, Okla., rights 
were sought as a common carrier in 
truckaway service of (1) new automo- 
biles, trucks, tractors, trailers, bodies and 
chassis and automobile parts and acces- 
sories, in initial and secondary move- 
ments, and (2) new automobiles, auto- 
mobile bodies, automobile chassis and 
paraphernalia, in initial movements, and 
farm and garden tractors and parts and 
accessories, serving Quapaw as an inter- 
mediate point in connection with au- 
thorized regular-route operations. 

In that case, an examiner recom- 
mended that the company be authorized 
to transport new automobiles, in second- 
ary movements, truckaway, serving Qua- 
paw as an intermediate point for pur- 
pose of interchange only. After exceptions 
were filed, it was reopened for fur- 
ther hearing to determine applicant’s fit- 
ness, willingness and ability to conduct 
the operations. 

In MC-F-7478, Speedway Transports, 
Inc.—Purchase—Auto Haulers Co. 
Speedway sought authority under section 
5 to purchase the operating rights and 
certain equipment of Auto Haulers, with 
Mr. Idol, owner of all capital stock of 
Speedway, seeking authority to acquire 
control through the transaction. 


Summary of Findings 

The division’s findings were: 

“In MC-F-7376, we find, upon investi- 
gation, that control and management of 
Auto Haulers Co. in a common interest 
with Auto Convoy Co. has been ac- 
complished and is continuing in violation 
of section 5(4) of the interstate com- 
merce act; that respondents the Stewart 
Co., Harry E. Stewart, Peter P. Stewart, 
Waldo E. Stewart, Auto Haulers Co., 
Auto Convoy Co., the Republic National 
Bank of Dallas, trustee, and Wiley John- 
son, trustee, participated in the effectua- 
tion of such unlawful control or manage- 
ment in its continuance, and that the 
violation should be promptly terminated. 

“In MC-F-7377, upon investigation, we 
find that control and management of 
Auto Haulers Co. in a common interest 
with Speedway Transports, Inc. 
(through the unlawful lease by the lat- 
ter of certain operating rights of the 
former) has been effectuated and is con- 
tinuing in violation of section 5(4) of the 
act; that respondents Auto Haulers Co., 
Speedway Transports, Inc., Edgar S. Idol, 
of St. Louis, and Wiley Johnson, of Dal- 
las, effectuated or participated in the 
effectuation and continuance of the said 
violation, and that the violation should 
be terminated through relinquishment 
of Speedway Transports, Inc., and as- 
sumption by Auto Haulers Co. of control 
of the operations from St. Louis to Tulsa. 

“In MC-C-2721, upon investigation, we 
find that respondent Auto Haulers Co. 
is not rendering reasonably continuous 


and adequate service to the public in the 
performance of any of the operations 
authorized and required by its certificate 
in MC-14698, and that an order should 
be entered requiring respondent, within 
45 days of the effective date thereof, to 
institute and thereafter maintain reason- 
ably continuous and adequate service 
under its certificate, and within 10 days 
thereafter to inform the Commission in 
a written statement under oath of the 
manner, detail and extent of its compli- 
ance therewith or, in event of noncom- 
pliance, a full explanation of the reasons 
therefor and to show cause, if any there 
be, why its certificate should not be re- 
voked for wilful failure to comply. 


“In MC-C-2722, we find that respond- 
ent Speedway Transports, Inc., has en- 
gaged in the transportation, in interstate 
or foreign commerce, of automobiles from 
St. Louis to Tulsa without appropriate 
authority therefore from this Commis- 
sion, in violation of section 206(a) of the 
interstate commerce act, and that an 


order should be entered requiring it. 


to cease and desist, and thereafter to 
abstain, from all operations in interstate 
or foreign commerce, of the character 
found in this report to be unlawful. 

“In MC-14698, Sub. 6, upon further 
hearing, we find that applicant has failed 
to establish that it is fit properly to 
conduct the proposed operation, and that 
the application should be denied. 

“In MC-F-7478, we find that applicants 
have failed to establish that the pro- 
posed transaction is consistent with the 
public interest, and that the application 
should be denied. 

“An appropriate order will be entered.” 

Commissioner Charles A. Webb dis- 
sented in part, however, saying: 

“In MC-F-7376, I would find, as did the 
examiner, that control and management 
of Auto Haulers Co. in a common interest 
with Auto Convoy Co. have not been ef- 
fectuated and that the Stewart Co., Har- 
ry E. Stewart, Peter P. Stewart, Waldo 
E. Stewart, the Republic National Bank 
of Dallas and Wiley Johnson have not 
effectuated or participated in the effect- 
uation and in the continuance of such 
control or management in a common 
interest. I would thus dismiss this 
investigation.” 


Kansas City-Omaha Rate 
Parity on Nebraska Grain 
To Chicago Disapproved 


Proposed varying proportional rail- 
road rates designed to allow transit 
at Kansas City and Parsons, Kan., 
on grain from Nebraska origins north 
of the Platte River, reconsigned to 
Kansas City at Omaha, and destined 
ultimately to Chicago, at total 
charges equal to those assessed traf- 
fic from the same origin area to Chi- 
cago via Omaha only, have been 
found not shown just and reason- 
able by the Commission, division 2. 

In a report and order written by Com- 
missioner Abe M. Goff in I. and S. No. 
7486, Proportional Rates on Grain—Kan- 
sas City to Chicago, the division ordered 
the schedules to be canceled on or before 
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January 15 on not less than one day’s 
notice. 


Among other things, the division re- 
jected a theory of the respondents that 
only the through rates should be exam- 
ined to determine the question compen- 
sativeness, on the ground that the pro- 
posed rates were published as separate 
proportional and the respondent’s reve- 
nue on the contemplated movements 
would be provided solely by those rates. 


The division said the schedules under 
investigation were filed to become effec- 
tive December 1, 1960, by the Missouri- 
Kansas-Texas Railroad Co., the Chicago 
& Eastern Illinois Railroad and the Gulf, 
Mobile & Ohio Railroad. They proposed 
to establish, by independent action, vary- 
ing proportional carload rates from Kan- 
sas City, Kan., to Chicago, Ill., on wheat, 
corn, oats, barley, rye or soybean whole 
grains which had previously moved from 
certain Nebraska origins to Omaha, Neb., 
and were there reconsigned to Kansas 
City. 

On protest by the Waterways Freight 
Bureau, the Omaha Grain Exchange, the 
Kansas-Missouri River Mills, the State 
Corporation Commission of Kansas and 
eight western railroads, the division said, 
operation of the schedules was suspended 
to and including June 30. It said the 
effective date was further voluntarily 
postponed by the respondents until 
January 1. 


“The protestants contend that the 
proposed rates would be unjust, un- 
reasonable and unduly preferential and 
prejudicial, would result in violations of 
section 4 of the interstate commerce 
act, and circumvent the rate-break 
principle required in connection with 
the grain rate structure proscribed in the 
so-called western grain cases, Grain and 
Grain Products, 164 ICC 619, 173 ICC 
511, 205 ICC 301 and 215 ICC 83,” the 
division said. 


“In the western grain cases, the 
Commission prescribed specific local or 
flat gathering rates from selected origin 
or key points in the various grain-pro- 
ducing areas tributary to the so-called 
rate-break markets, including Omaha 
and Kansas City, with preportional rates 
lower than the flat rates from those 
markets to final markets and other 
destinations, including ports of export. 
Rate-break combinations equal to the 
inbound flat rates and the outbound 
proportionals were established on move- 
ments over the rate-break markets. 
Intermarket proportionals were estab- 
lished for movements between the pri- 
mary markets. There were also specific 
rates from key origins to destinations 
other than the rate-break markets not 
affected by the combinations, including 
ports of export. Dual systems of rates, 
that is, proportional rates and transit 
balances of through rates, were not per- 
mitted for application from the rate- 
break markets. 


“Specific exceptions to the rate-break 
principle have been allowed by the Com- 
mission, but only where it has been 
shown beyond doubt that injustice would 
otherwise exist. Only recently, on recon- 
sideration, in Bartlett & Co. v. Abilene 
& S. Ry. Co., decided June 13, 1961, a 
complaint by Kansas City grain interests 
seeking elimination of the rate-break on 
grain from St. Louis, Mo., transited at 
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Kansas City and reshipped to points in 
the Southwest, was dismissed. 

“The standard proportional rates on 
wheat from Omaha and from Kansas 
City to Chicago are the same, 32.5 cents, 
minimum 100,000 pounds. The inter- 
market proportional between those mar- 
kets is 14 cents. The gathering rates to 
the markets vary according to the loca- 
tion of the country origin point. Thus, 
for example, from Hastings, Neb., via 
Omaha to Chicago the total charge is 
based on the gathering rate of 29 cents 
to Omaha and the standard proportional 
of 32.5 cents from Omaha to Chicago, 
making the ‘Omaha combination’ 61.5 
cents. Transit is permitted at certain 
interior points in connection with such 
combinations, but transit is not allowed 
at a primary market following move- 
ment from or through ancther such 
market, except with the application of 
the intermarket proportional. Thus, to 
transit at Kansas City and points 
grouped therewith, on a movement via 
Omaha, the total charge would reflect 
the 29-cent gathering rate to Omaha, 
the 14-cent intermarket proportional, 
and the 32.5-cent standard proportional 
from Kansas City to Chicago, or 75.5 
cents.” 

The division said the proposed varying 
proportionals were designed to allow 
transit at Kansas City and Parsons, 
Kan., on grain from Nebraska or.gins 
north of the Platte River, reconsigned to 
Kansas City at Omaha, and destined 
ultimately to Chicago, at total charges 
equal to the Omaha combinations. They 
were made by deducting the flat rates 
from the origins to Kansas City from 
the through combination rates from 
origins to Chicago, made over Omaha, it 
said. 

The division said none of the respon- 
dents served Omaha and that the Ne- 
braska origins were in the area naturally 
tributary to the Omaha market. 

“The distance over @he route of the 
M-K-T, Kansas City to East St. Louis, 
thence the C & EI to Chicago is about 
814 miles,” the division said. 

“The G M & O’s direct route is 484 
miles; it joined in the publication solely 
to be competitive if the rates are ap- 
proved. The rates range from 18 to 32.5 
cents, depending on the location and the 
flat rates from the origins. About two- 
thirds of the rates are in the 18 to 32.5 
cents range, averaging 22 cents, which 
would produce earnings of 27 cents a 
car-mile over the M-K-T — C & EI 
route. Earnings of western district rail- 
roads in 1959 averaged 43 cents a car- 
mile, and operating expenses 30 cents 
a car-mile. The M-K-T’s_ respective 
averages were 43 and 31 cents; the 
C & E I's, 52 and 41 cents; and the 
CM & O's, 32 and 32 cents. 

‘Compensatory’ Issue 

“A cost study introduced by the pro- 
testants shows out-of-pocket costs ap- 
proximating 29 cents per 100 pounds for 
the movement over the M-K-T and C & 
E I route from Kansas City to Chicago. 
On the theory that only the through 
rates should be examined to determine 
the question of compensativeness, the 
respondents computed earnings ranging 
from 50 to 64.6 cents a car-mile, and 
including a rate of 39 cents from Chicago 
to Buffalo, N.Y., for example, developed 
earnings ranging from 60.4 to 70.1 cents. 
However, the proposed rates are pub- 


lished as separate proportionals and the 
respondents’ revenue on the contemplated 
movements would be provided solely by 
those rates. The situation is different 
where a complaint assails the past law- 
fulness of through rates composed of 
separate factors. See Great Northern 
Ry. Co. v. Sullivan, 294 ICC 458. Here, 
the proposed rates themselves must be 
shown to be compensatory. The re- 
spondents made no such an attempt, 
and the available evidence indicates that 
they would not be compensatory in the 
majority of instances. In view of this 
conclusion, it is not necessary to de- 
termine whether or not the proposed 
rates are subject to or violate section 
4(1) of the act. 

“We find that the rates under in- 
vestigation are not shown to be just 
and reasonable. An order will be entered 
requiring cancellation of the schedules, 
and discontinuing the proceeding.” 


Pipeline Property Values 


The Commission, in two reports by 
Vice-Chairman Rupert L. Murphy, ac- 
companied by orders, has determined 
the final values for rate-making pur- 
poses of the property owned and used 
for common carrier purposes by two 
pipeline companies, as of December 31, 
1960. The docket numbers of the reports, 
the titles, the values, and the final dates 
for filing protests, in that order, are: 

Valuation No. 1368, Wyoming Nebraska 
Pipe Line Co., $3,547,300, January 11; 
Valuation No. 1381, Badger Pipe Line Co., 
$11,159,100, January 11. 





Commission Reports 





Pb An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


SUGAR BEETS—No. 33660, National 
Sugar Manufacturing Co. v. Missouri 
Pacific Railroad Co. By division 2. Modi- 
fied procedure followed. Complaint dis- 
missed on finding not shown unjust, 
unreasonable or unduly prejudicial rates 
on sugar beets from producing points 
in Kansas to Sugar City, Colo., The di- 
vision said the complainant alleged the 
rates were unjust, unreasonable and 
unduly prejudicial and preferential be- 
cause of the refusal of the defendant 
to establish reasonable incentive rates 
based on a minimum weight of 80,000 
pounds per car. By reason of such re- 
fusal, it said, the complainant further 
alleged that it had been injured by being 
forced to pay a rate which exceeded a 
reasonable rate by 30 cents per ton and 
sought reparation of $11,279.70. As an 
example of the assailed rates, the di- 
vision said that from Selkirk City, Kan., 
to Sugar City, the defendant’s rates were 
$1.55 per net ton, minimum 45,000 pounds, 
and $1.82, minimum 100,000 pounds. The 
$1.55 rate was published to meet a com- 
petitive rate via the Atchison, Topeka 
& Santa Fe from its producing points 
to Rocky Ford and Swink, Colo., the 
division said. It said complainant al- 
leged it was unreasonable for the de- 
fendant to maintain a rate of $1.55, 
minimum 45,000 pounds, from Selkirk 
without a lower rate for a higher 
minimum weight. Aside from the lack 
of factual basis which would support 
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an undue prejudice finding, the division 
said, there was lacking also the requisite 
to such a finding that the rate situation 
complained of be within the control 
of the defendant carrier or carriers. The 
defendant did not participate in, and 
had no control over, the rate adjustment 
of the Santa Fe alleged to be preferred, 
the division said. 


BOOTS OR SHOES—I. and S. 17598, 
Boots or Shoes—Massachusetts to Texas. 
By division 2. Modified procedure fol- 
lowed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before January 12, on not 
less than one day’s notice, on finding 
not shown just and reasonable proposed 
less-carload and volume freight for- 
warder rates on boot or shoe findings 
and boots or shoes from points in Massa- 
chusetts to Dallas and Fort Worth, and 
points grouped therewith. The rates 
were filed to become effective June 5 
by Midland Forwarding Corp., but on 
protest of the Eastern Central Motor 
Carriers Association, Inc., and American 
Freight Forwarding Corp., and eight 
other forwarders, operation of the sched- 
ules was suspended to and including 
January 4. The division said the present 
less-than-volume rates of the respondent 
and the association’s members approxi- 
mated 97 to 100 per cent of first class and 
Class 70 rates applied on volume ship- 
ments which were subject to a minimum 
of 16,000 pounds. It said the less-carload 
rates proposed reflected reductions and 
the proposed volume rates, which applied 
only on boots and shoes, reflected in- 
creases in the rates but decreases in the 
minima, where such rates and minimum 
presently applied, resulting in consider- 
able reductions below the present mini- 
mum charges. Beyond the unsupported 
statement that some traffic had been 
diverted to a freight forwarder using the 
rail-water-rail route, the respondent of- 
fered no proof of existing competition, 
the division said, adding that the re- 
spondent also had not proved the rates 
to be compensatory. 


MULTIPLE SHIPMENTS—I. and S. 
No. 7613, Multiple Shipments—Califor- 
nia to Oregon and Washington. By 
division 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before January 12, on not less than 
one day’s notice, without prejudice, on 
finding not shown just and reasonable a 
proposed tariff rule for multiple freight 
forwarder shipments from points in 
California to points in Oregon and 
Washington. The rule was filed to be- 
come effective June 19 by Nerth Pacific 
Forwarders, Inc., but on protest of the 
Pacific Inland Tariff Bureau, Inc., 
operation of the schedules was sus- 
pended to and including January 18. The 
division said the purpose of the proposal 
was to provide an incentive to shippers 
to consolidate, for a single pickup, rela- 
tively small shipments presently requir- 
ing more than one pickup. Each 
consignment would be rated on the as- 
sumption that it weighed 5,000 pounds 
depending also on the commodity in- 
volved and the destination. The mini- 
mum charge for each consignment would 
depend on the applicable class rate, the 
division said, adding that split delivery 
charges would not apply and each bill 
of lading would bear a cross-reference 
to the other consignment in the con- 
solidated shipment. However the division 
said the proposed rule did not specifi- 
cally require that the aggregated 
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shipment be received from one shipper, 
and that it be prepaid. The requirement 
that the charges be prepaid was neces- 
sary because their application was 
dependent on the volume and other in- 
cidents of the tender by the shipper, the 
division said, referring to Wearing Ap- 
parel, Railway Exp. Agency, Inc., 301 
ICC 177, 195. It ordered the schedules 
canceled without prejudice to the estab- 
lishment of a rule in conformity with 
its views. 


IRON AND STEEL SHEETS—No. 33539, 
Guerdon Industries, Inc. v. Union Pacific 
Railroad Co. By division 2. Modified 
procedure followed. Complaint dismissed. 
Applicable rate on 11 carload shipments 
of galvanized iron or steel sheets from 
Weirton, W.Va., to Boise, Ida., on and 
between September 26, 1958, and August 
20, 1959, determined. The division said 
the first five carloads were charged a 
rate of 228 cents a 100 pounds, minimum 
40,000 pounds, and the last six were 
charged a rate of 216 cents, minimum 
80,000 pounds. It said the complainant 
sought a rate of 115 cents, minimum 
80,000 pounds, as provided for in item 
No. 11485 in tariff ICC Nos. 1588 and 
1611 of the Trans-Continental Freight 
Bureau. The rates charged were provided 
in item No. 8715 of the same tariff, the 
division said. After interpreting the tariff 
provisions, the division said all the ship- 
ments were correctly charged origi- 
nally with the exceptions of three ship- 
ments which were charged a rate of 
228 cents. The division said these were 
overcharged and should have been 
charged 216 cents. The division said the 
refunds made as to four shipments from 
the 216-cent rate to the 115-cent rate 
resulted in undercharges. 
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MISSABE—By a certificate and order in 
Finance No. 21803, Duluth, Missabe & 
Iron Range Railway Co. Abandonment 
(Portion)—in St. Louis County, Minn., 
the Commission, Finance Board, No. 3, 
has authorized, subject to conditions for 
protection of employes, abandonment by 
the Duluth, Missabe & Iron Range Rail- 
way Co. of that portion of its Hull-Rust 
Short Line of railroad extending from the 
Alborn branch northerly to a point near 
Hibbing, approximately 13.49 miles, in- 
cluding the wye track at Hull junction, 
approximately 0.38-mile, in St. 
County, Minn. The board said that the 
line had not been operated in the last 
five years and that it no longer served 
a useful purpose. 


ERIE-LACKAWANNA—By an applica- 
tion docketed at the Commission as 
Finance No. 21868, the Erie-Lackawanna 
Railroad Co., has asked the Commission 
for authority to abandon that portion 
of its New York division between Goshen 
and Warwick, a distance of approxi- 
mately 11.68 miles, in Orange County, 
N.Y. The abandonment should be au- 
thorized because the volume of freight 
traffic now being handled, or in pros- 
pect, on the line proposed to be aban- 
doned did not justify continued opera- 
tion and maintainence thereof, applicant 
said. 


C B & Q—By a “short form” decision 
and order in Finance No. 21329, Chicago, 
Burlington & Quincy Railroad Co. 


Abandonment Indianola Branch in Lucas 
and Warren counties, Ia., the Commis- 
sion, division 3, has authorized abandon- 
ment by the C B & Q of its Indianola 
branch extending from milepost 3.19 to 
the end of the branch at Indianola, a 
distance of about 30.44 miles in Lucas 
and Warren counties, Ia. The division 
adopted the findings and conclusions of 
an examiner, with modification. The 
division said that the volume of traffic 
over the Indianola branch had dimin- 
ished substantially in recent years and, 
as a consequence, operations on the line 
were being conducted at increasing de- 
ficits. The high cost of deferred mainten- 
ance on the line, the division said, would 
also create an undue and unnecessary 
burden on interstate commerce. The 
abandonment would be subject to the 
conditions for the protection of employes 
as prescribed in Chicago B & Q R Co. 
Abandonment, 257 ICC 700, said the 
division. 
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* MC-1968, Sub. 74, Braswell Freight 
Lines Inc., El Paso, Tex., Extension— 
Alpine City, La. By Commissioner 
Laurence K. Walrath. Certificate 
granted. General commodities, with ex- 
ceptions, serving Alpine City, La., as an 
intermediate point in connection with 
authorized regular-route operations. 

* MC-33970, Sub. 9, George Hildebrandt, 
Inc., Hudson, N.Y., Extension—Lime and 
Related Commodities. Certificate granted 
by “short form” decision and order 
adopting recommendation of examiner. 
(1) Lime (except agricultural lime and 
building lime, in bags), (a) from Lee, 
Mass., to points in seven counties in 
Pennsylvania; (2) lime, mixed with sand 
and/or cement, to points in seven coun- 
ties in Pennsylvania and points in 
Conn., N.J., and N.Y.; (3) sand and 
asphalt-patching mix, in packages, and 
limestone by-products, to the destination 
points specified in (2), except limestone 
(from Lee, Mass.), to points in six coun- 
ties in New York, and (4) limestone, 
limestone products and limestone by- 
products, from West Stockbridge, Mass., 
to points in seven counties in Pennsyl- 
vania, and points in Conn., N.J., and 
N.Y., except limestone (from West Stock- 
bridge), to points in six counties in New 
York, and returned and refused ship- 
ments, on return, all over irregular 
routes, restricted against the transpor- 
tation of any of the specified commodities 
in (1) and (4), in dump trucks, from 
Lee and West Stockbridge to points in 
six counties in New Jersey. 


* MC-61403, Sub. 67, The Mason and 
Dixon Tank Lines, Inc., Kingsport, Tenn., 
Extension — Jackson, Miss. Certificate 
granted by order. Tetra-potassium pyro- 
phosphates, in bulk, in tank vehicles, 
from Fernald, O., to Jackson, Miss., and 
Mauldin, S.C., over irregular routes. 


* MC-73262, Sub. 18, Merchants Freight 
System, Inc., Terre Haute, Ind., Ex- 
tension-—Oakbrook, Ill. By “short form” 
decision and order issuance of certificate, 
recommended by examiner, withheld 
pending determination of applicant’s fit- 
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ness in MC-7362, Sub. 16. General com- 
modities, with exceptions, serving the 
plant of the Eastman Kodak Co., Oak- 
brook, Ill., as an off-route point in con- 
nection with applicant’s authorized regu- 
lar-route operations, subject to restric- 
tion that no service shall be rendered 
between the specified plant, on the one 
hand, and, on the other, points in Lake 
and Porter counties, Ind., or between 
the specified plant, on the one hand, and, 
on the other, points in Illinois, except 
those in St. Clair and Madison counties, 
Ill. Proceeding held open pending de- 
termination of applicant’s fitness in an- 
other proceeding. 

* MC-95540, Sub. 351, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Ponchatoula, La. Certificate denied by 
“short form” decision and order adopt- 
ing recommendation of examiner. Frozen 
foods, from Ponchatoula, La., to points 
in 35 states and D.C., over regular routes. 

* MC-95627, Sub. 55, Nelms Motor Line, 
Inc., Suffolk, Va., Extension—Prepared 
Dough. Certificate granted by “short 
form” decision and order adopting rec- 
ommendation of examiner. Prepared 
dough, other than frozen, in vehicles 
equipped for mechanical refrigeration, 
from New Albany, Ind., to points in 
Fla., N.C., S.C., Va., and W.Va., over 
irregular routes. 


* MC-102541, Sub. 9, Newman and 
Pemberton Corp., Knoxville, Tenn., Ex- 
tension—Macon, Ga. Permit denied on 
finding proposed operations to be those 
of a common carrier. Bakery products, 
and materials and supplies used in the 
sale and distribution of bakery products, 
from Macon, Ga., to Nashville and Knox- 
ville, Tenn., Louisville and Lexington, 
Ky., and Huntington, W.Va., over ir- 
regular routes, Commissioner Charles A. 
Webb, dissenting, said he would grant 
the application. 


* MC-103378, Sub. 207, Petroleum Car- 
rier Corp., Jacksonville, Fla., Extension 
—Charleston County, S.C. Certificate 
granted by “short form” decision and order 
adopting recommendation of joint board. 
Molten sulphur, in bulk, in tank vehicles, 
from points in Duval County, Fla., to 
points in Georgia, over irregular routes. 

* MC-106965, M. I. O’Boyle & Son, Inc., 
Washington, D.C., Extension—Silica 
Flour, embracing MC-42261, Sub. 50, 
Langer Transport Corp., Jersey City, 
N.J., Same. Certificates granted by 
“short form” decision and order adopting 
recommendation of examiner. In title 
proceeding, silica flour (ground or pul- 
verized sand), in bulk, in tank or covered 
hopper vehicles equipped for unloading 
by pneumatic devices,‘ from the plant 
of the Pennsylvania Glass Sand Corp., 
near Newport, N.J., and from Millville, 
N.J., to Baltimore and Havre de Grace, 
Md., over irregular routes. In embraced 
proceeding, silica flour (ground or pul- 
verized sand), in bulk, in tank or covered 
hopper vehicles equipped for unloading 
by pneumatic devices from the plant of 
the Pennsylvania Glass Sand Corp., near 
Newport, NJ., and from Millville, N.J. 
to Havre de Grace, Md., over irregular 
routes. Both proceedings subject to 
republication in the Federal Register 
setting forth the location of the Pennsyl- 
vania Glass Sand Corp. 


MC-109637, Sub. 164, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Lecithin Oil. By Commissioner Laurence 
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K. Walrath. Certificate granted. Lecithin 
oil, in bulk, in tank vehicles, from 
Louisville, Ky., to Cincinnati, O., over 
irregular routes. 

* MC-113082, Sub. 6, Clark Stookes- 
berry, Milton, Ia., Extension—Idaho. Per- 
mit granted by order. Wire bottle-carry- 
ing crates and wire baskets, from Keo- 
sauqua, Ia., to points in 29 states and 
the District of Columbia, and materials, 
equipment and supplies used in the 
manufacture or distribution of wire 
bottle-carrying crates and wire baskets, 
from points in the U.S. and the District 
of Columbia, except Alaska and Hawaii, 
to Keosauqua, over irregular routes, 
under continuing contract with Barker 
Equipment Co., of Keosauqua. 

* MC-113833, Sub. 6, Schwerman Truck- 
Co. of Indiana, Inc., Milwaukee, Wis., 
Extension—Waukegan, Ill. By Commis- 
sioner William H. Tucker. Certificate 
granted on finding proposed operations 
to be those of a common carrier. Cement, 
from points in Greencastle township, 
Putnam County, Ind., to Waukegan, IIl., 
over irregular routes. Approval of dual 
operations denied and applicant allowed 
90 days to file for conversion of out- 
standing permits, failing in which, the 
division said, the instant application 
would be denied. 

* MC-115322, Sub. 12, J. M. Blythe, 
Sanford, Fla., Common Carrier “Grand- 
father” Application. By Commissioner 
William H. Tucker. Certificate granted 
for continued operations as a common 
carrier. (1) Frozen vegetables, from 
points in Massachusetts to points in or 
specified areas of Conn., Md., N.J., N.Y.., 
Del., Pa., and D.C., and (b) from points 
in Orleans and Wayne counties, N.Y., to 
points in Mobile County, Ala., Dade 
County, Fla., New Orleans, La., and 
Richland County, S.C.; (2) frozen fruits, 
(a) from New York to points in Duval 
County, Fla., Richmond and Chatham 
counties, and Atlanta, Ga., and Guilford 
County, N.C., and (b) from points in 
Jefferson County, W.Va., to points in 
Duval and Dade counties, Fla., and (3) 
frozen berries, (a) from Long Island 
City and New York, N.Y., to points in 
Duval County, Fla., and Erie County, 
N.Y., (b) from points in Maine, to points 
in Duval County, Fla., Prince Georges 
County and Baltimore, Md., Essex and 
Hudson counties, N.J., Philadelphia, Pa.. 
and Washington, D.C., and (c) from 
points in Essex County, Mass., to points 
in Duval County, Fla., and Ulster Coun- 
ty, N.Y., over irregular routes. Commis- 
sioner Charles A. Webb, dissenting in 
part, said he would grant somewhat 
broader authority than that recommend- 
ed by the two examiners, rather than 
less authority. 


* MC-118048, Augustine J. Nelson and 
Albert B. Arthur, dba Arnel Trading, 
Chelsea, Mass., Common Carrier “Grand- 
father” Application. By Commissioner 
Charles A. Webb, Certificate granted on 
further hearing. Wool, imported from 
any foreign country, wool tops and noils 
and wool waste (carded, spun, woven or 
knitted), (1) from points in R.I., and 
Mass., to points in Ohio, Eaton Rapids 
and Yale, Mich., Chicago and Lacon, IIL, 
and Reedsburg, Janesville and Portage, 
Wis.; (2) from Chicago, Ill., to points in 
Mass., R.I., and N.Y., Philadelphia; Pa., 
and Garfield, N.J.; (3) from Nutley, N.J., 
to Eaton Rapids and Yale, Mich., and 
(4) from Philadelphia to points in Ohio 


and Eaton Rapids and Yale, Mich., over 
irregular routes. Commissioner William 
H. Tucker, dissenting in part, said he 
would not grant any more authority than 
that recommended by the examiner on 
further hearing. Despite several oppor- 
tunities to do so, he said, the applicant 
had made no real effort to introduce use- 
ful evidence to show any broader opera- 
tions. 

* MC-119264, Oscar Pimsler, Hollis, 
N.Y., Contract Carrier Application. Per- 
mit granted. Cellulose film products and 
plastic film products, from New Hyde 
Park, N.Y., to points in the New York, 
N.Y., commercial zone, over irregular 
routes, under continuing contract or con- 
tracts with Cellucraft Products, Inc., 
New Hyde Park. 

* MC-119632, Sub. 7, Reed Lines, Inc., 
Defiance, O., Extension—Bryan, O. Cer- 
tificate denied by “short form” decision 
and order adopting recommendation of 
examiner. Canned milk, evaporated milk 
and products thereof, from Bryan, O., to 
Washington, D.C., points in N.Y. (ex- 
cept those in Nassau and Suffolk coun- 
ties), Md., N.J., Tenn., Conn., Del., Ky., 
Mass., R.I., and Va.; points in Pennsyl- 
vania on and east of U.S. Highway 219, 
and points in West Virginia on, east and 
south of U.S. highways 50 and 119, and 
returned shipments, empty containers or 
other incidental facilities (not sepcified) , 
on return, over irregular routes. 


* MC-119528, Arnold Fraley, Chesa- 
peake, O., Contract Carrier Application, 
embracing MC-119562, Lawrence Trans- 
port, Inc., Chesapeake, O., Contract Car- 
rier Application. Permits granted. Sand 
and gravel, in bulk, from points in Law- 
rence County, O., to points in Cabell 
and Wayne counties, W. Va., and Boyd 
County, Ky., over irregular routes, under 
continuing contract or contracts with 
North Kenova Development Co., Chesa- 
peake. 

* MC-119918, Ray E. Cagle and For- 
rest L. Cagle, dba Cagle Bros. Trucking 
Service, Phoenix, Ariz.. Common Car- 
rier Application. Certificate granted. 
Iron and steel, prefabricated iron and 
steel products, pipe, construction tools, 
machinery and heavy and cumbersome 
commodities which, because of size or 
weight, require the use of special equip- 
ment, except the stringing and picking 
up of pipe in connection with petroleum 
and natural gas pipelines, between points 
in Arizona, on the one hand, and on the 
other, points in Calif., Colo., Nev., N.M., 
and Utah, over irregular routes, on con- 
dition that applicants shall in writing 
first request the coincidental cancellation 
of their permit, MC-112321. Commissioner 
William H. Tucker noted a dissent. 


* MC-123169, John Michael McKevitt, 
Port Arthur, Ont., Canada, Contract 
Carrier Application. Permit granted by 
“short form” decision and order adopt- 
ing recommendation of examiner. (1) 
Lumber and lumber-mill products, from 
a point on the U.S.-Canadian boundary 
near Pigeon River, Minn., to points in 
Minn., and Wis., and in a described area 
of Illinois, (2) dry wood-preserving com- 
pounds, from Minneapolis, Minn., to the 
described point on the U.S.-Canadian 
boundary, over irregular routes, under 
continuing contract with Northern Wood 
Preservers, Ltd., of Port- Arthur, Ont. 

* MC-123612, David J. Pol, Greenville, 
N.C., Contract Carrier Application. By 
Commissioner Laurence K. Walrath. 
Permit granted. Wooden boats, uncrated, 
from Greenville, N.C., to points in the 
US. (except points in Alaska and 
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Hawaii), and returned shipments, on re- 
turn, over irregular routes, under con- 
tinuing contract with G & W Boats, Inc., 
of Greenville. 


* MC-123642, John R. Caver, Atlanta, 
Tex., Contract Carrier Application. By 
Commissioner Charles A. Webb. Certifi- 
cate granted on finding operations to be 
those of a common carrier. Bulk aggre- 
gates (including sand, gravel, crushed 
slag and crushed stone), in dump ve- 
hicles, between points in 18 counties in 
Texas, seven counties in Louisiana, 10 
counties in Arkansas and McCurtain 
County, Okla., over irregular routes. 
Commissioner Laurence K. Walrath, dis- 
senting, said he would affirm the findings 
of the’ examiner that the application 
should be denied. 





Uncontested Finance Cases 








Order issued by ICC Finance Board No. 2 
in Finance No. 21799, R. C. Motor Lines, 
Inc., Note, authorizing R. C. Motor Lines, 
Inc., of Jacksonville, Fla., to issue a 5142 per 
cent long-term secured installment promis- 
sory note in the principal amount of $265,- 
200 in connection with the acquisition of 11 
tractors, 10 trailers and four pickup trucks. 


Order approved by Finance Board No. 2 in 
Finance No. 21828, Overnite Transportation 
Co., Stock, authorizing the carrier to issue 
not exceeding 500,000 shares of common 
stock of the par value of $1 each in exchange 
for 500,000 shares of its outstanding common 
stock of the par value of 50 cents each. 


Order approved by Finance Board No. 2 in 
Finance No. 21802, Central Freight Lines, 
Inc., Note, granting authority to Central 
Freight Lines, Inc., to issue to trustees of 
Central Freight Lines, Inc., Employees’ Profit- 
sharing and Retirement Plan, of Waco, Tex., 
a long-term secured installment promissory 
Sineon a principal amount not exceeding 
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MC-F-7985, Little Audrey’s Transportation 
Co., Inc.—P urchas e—Refrigerated Truck 
Lines and Pacific Eastern Refrigerated Lines, 
Inc., and MC-F-7830, Refrigerated Truck 
Lines—Control and Merger—Pacific Eastern 
Refrigerated Lines, Inc. Application in MC- 
F-7985 for authority under section 210a(b) 
of Little Audrey’s Transportation Co., Inc., 
of Fremont, Neb., for temporary operation 
of the motor carrier rights of Neil B. and 
E. B. Olmsted, and Alvin H. Anderson, part- 
ners, doing business as Refrigerated Truck 
Lines, of Mount Vernon, Wash., and Pacific 
Eastern Refrigerated Lines, Inc., of Seattle, 
Wash., granted, subject to conditions. Tem: 
porary authority in MC-F-7830, which was 
granted by order entered April 14, 1961, as 
extended by order of September 21, 1961; 
terminated on institution of operations pur- 
suant to the authority granted in MC-F- 
be application under section 5 dis- 
m . 


MC-F-7652, Clyde Didlake—P urchase— 
James Milton Johnson. Application of 
Clyde B. Didlake, doing business as Clyde’s 
Charter Bus Service, of Glen Burnie, Md., 
for authority to purchase operating rights 
of James Milton Johnson, doing business as 
Johnson Motor Bus Service, of Pasedena, 
Md., denied. Division 3 (by Commissioner 
Donald P. McPherson) said there was ab- 
sence of evidence of any real benefits 
which might inure to the vendee or the gen- 
eral public from conditional approval 
of what would be merely an elimination of 
operating rights with no material expan- 
sion of the existing authority of vendee. 


MC-F-8004, Ringsby Truck Lines, Inc.— 
Control and Merger—Converse Trucking 
Service. Application of Ringsby Truck Lines, 
Inc., of Denver, Colo., for temporary con- 
trol of Converse Trucking Service, of Berk- 
eley, Calif., through management, granted, 
subject to conditions. 


MC-F-8007, Berman’s Motor Express, Inc.— 
Purchase (Portion)—Lang Storage & Trans- 
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fer, Inc. (Charles J. McGovern, Receiver). 
——— of Berman’s Motor Express, Inc., 
of Binghamton, N.Y., for temporary opera- 
tion of a portion of the motor carrier rights 
of Lang Storage & Transfer, Inc. (Charles J. 
McGovern, receiver), of Providence, R.I., 
granted, with conditions. 


MC-F-8008, Frank Cosgrove Transportation 
Co., Inc.—Purchase (Portion)— Lang Stor- 
age & Transfer, Inc. (Charles J. McGovern, 
Receiver). Application of Frank Cosgrove 
Transportation Co., Inc., of Medford, Mass., 
for temporary Operation of a portion of the 
motor carrier rights of Lang Storage & 
Transfer, Inc. (Charles J. McGovern, re- 
ceiver), of Providence, R.I., granted, with 
conditions. 


MC-F-7149, Accelerated Transport—Pony 
Express, Inc.—Control—Downing and Per- 
kins, Inc. Acquisition by Accelerated Trans- 
port—Pony Express, Inc., of Hagerstown, 
Md., of control of Downing & Perkins, Inc., 
of Newington, Conn., through purchase of 
capital stock, and, in turn, by Harry G. Mas- 
ser and J. Edward Davey through such ac- 
quisition, approved and authorized. 


MC-F-7995, Hennis Freight Lines, Inc.— 
Purchase (Portion)—Merchants Service 
Trucking, Inc., and MC-F-7996, The Savin 
Express Co.—Control—Merchants_ Service 
Trucking, Inc. Application in MC-F-7995 of 
Hennis Freight Lines, Inc., of Winston- 
Salem, N.C., for authority for temporary 
operation of a portion of the motor carrier 
rights of Merchants Service Trucking, Inc., 
of New London, Conn., denied. Application 
in MC-F-7996 of Savin Express Co., of New 
London, Conn., for temporary control of 
Merchants Service Trucking, Inc., of New 
London, Conn., through management, 
granted, subject to conditions. 


MC-F-7998, George W. Brown, Inc.— 
Purchase—Eagle Motor Express Co. (Russeil 
J. LaMarca, Trustee). Application of George 
W. Brown, Inc., of New York, N.Y., for tem- 
porary operation of the motor carrier rights 
of Eagle Motor Express Co., of Reading, Pa. 
(Russell J. LaMarca, trustee), granted, with 
conditions. 


MC-F-8002, Graves Truck Line, Inc.— 
—Purchase—McMaken Transportation Com- 
pany (Edward G. Garvey, Trustee). Applica- 
tion of Graves Truck Line, Inc., of Salina, 
Kan., for temporary operation of the motor 
carrier rights of McMaken Transportation 
Co., (Edward G. Garvey, trustee), of Omaha, 
Neb., granted, with conditions. 


MC-F-8012, Midwest Emery Freight System, 
Inc.—Purchase—Independent Truckers, Inc. 
(Edward G. Garvey, Trustee). Application of 
Midwest Emery Freight System, Inc., of Chi- 
cago, Ill., for temporary operation of the 
motor carrier rights of Independent Truck- 
ers, Inc. (Edward G. Garvey, trustee), of 
Omaha, Neb., granted, with conditions. 


MC-F-7901, Breman’s Express Co.—Pur- 
chase—Edward E. Oakes and G. David 
Schelfe. Purchase by Breman’s Express Co., 
of Leechburg, Va., of the operating rights 
of Edward E. Oakes and G. David Schelfe, 
partners, doing business as Clymer Trans- 
fer Co., of Clymer, Pa., and, in turn, by 
Theodore Breman, approved and authorized 
by division 3, acting as an appellate divi- 
sion. 


MC-F-7887, Wilson Freight Forwarding Co. 
—Merger—Interstate Dispatch, Inc. Merger 
of the operating rights and property 
of Interstate Dispatch, Inc., of Cin- 
cinnati, O., into Wilson Freight Forwarding 
Co., of Cincinnati, for ownership, manage- 
ment and operation and the acquisition by 
Leonard S. Shore, David M. Gantz, S. David 
Shor and J. M. Grantz of control of the op- 
erating rights and property through the 
purchase, approved and authorized. 


MC-F-7742, Johnson Freight Lines Co.,— 
Merger—Durrett Transfer, Inc., embracing 
Finance No. 21787, Johnson Freight Lines, 
Co., Inc., Securities. By division 3, on re- 
consideration, acting as an appellate divi- 
sion. Application of Johnson Freight Lines 
Co., Inc., of Nashville, Tenn., for authority 
to acquire control of Durrett Transfer, Inc., 
through purchase of capital stock, for .the 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, management and operation and for 
acquisition by A. E. Greene, Jr., H. F. Wulf, 
Helen M. Wulf and Forrest M. Durrett of 
control of the operating rights and prop- 
erty through the transaction, denied, with- 
out prejudice to the parties presenting a 
revised transaction and submitting evidence 
showing that, ss | providing additional 
equity capital or Hquidating indebtedness, 
or both, Johnson’s financial condition would 
be improved to such an extent as to warrant 


egurevel. Application in Finance No. 21787 
of Johnson for authority to issue 500 shares 
of its capital stock, of the par value of $100 
each, and (2) to assume obligation and lia- 
bility with respect to outstanding secured 
obligations of Durrett Transfer in the aggre- 
gate principal amount not exceeding §$72,- 
475, denied. 


MC-F-7991, Eazor Express, Inc.—Purchase 
(Portion)—Hartford Transportation Co., Inc. 
Application of Eazor Express, Inc., of Pitts- 
burgh, Pa., for temporary operation of a 
portion of the motor carrier rights of Hart- 
ford Transportation Co., Inc., of Bridgeport, 
Conn., granted, subject to conditions. 


MC-F-8003, Transamerican Freight Lines, 
Inc. Purchase—Gunn Motor press, Inc. 
Application of Transamerican Freight Lines, 
Inc., of Detroit, Mich., for temporary opera- 
tion of the motor carrier rights of Gunn Mo- 
tor Express, Inc., of Beverly, N.J., granted, 
with conditions. 


MC-F-7990, National Transportation Co.— 
Purchase (Portion)— Hartford Transporta- 
tion Co., Inc. Application of National Trans- 
portation Co., of Bridgeport, Conn., for tem- 
porary operation of a portion of the motor 
carrier rights of Hartford Transportation Co., 
— also of Bridgeport, granted, with condi- 

ons. 
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Rerouting Order Vacated 


Authority granted to the St. Johnsbury 
& Lamoille County Railroad to reroute 
or divert traffic routed over its line in 
order to expedite the movement, be- 
cause of a derailment between Sheldon 
Junction and St. Johnsbury, Vt., has 
been vacated as of 11:59 p.m., Decem- 
ber 5, by Taylor’s order No. 138-A issued 
under rev.sed service order No. 562, Re- 
routing of Traffic — Appointment of 
Agent. 

The authority had been authorized 
from November 28 to and including De- 
cember 15 by Taylor’s ICC order No. 138, 
unless the order was modified, changed, 
suspended or annulled. Charles W. Tay- 
lor, director of the Commission’s Bureau 
of Safety and Service, is also the Com- 
mission’s perm.t agent under the re- 
vised service order and is empowered to 
authorize rerouting or diversion when, 
in his opinion, a carrier is unable to 
handle traffic currently over its line. 





Suspended Tariffs 





} Designation of a tariff below does not 
mean that all schedules in it have be 
suspended by the Commission. Suspension 
ote t man hedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 








I. and S. No. 7747, Footwear—Mass., 
to Atlantic City, N.J., and Wilmington, 
Del., from December 11 to and including 
July 10, schedules published in tariff 
ICC-FF No. 19 of Shulman, Inc., Phil- 
adelphia, Pa., proposing to establish new 
freight forwarder commodity rates on 
footwear, minimum 100 pounds, from 
forwarder’s terminals in Massachusetts 
to Atlantic City, N.J., and Wilmington, 
Del. 


I. and 8S. No. 7748, Canned Goods— 
Illinois Freight Association Territory, 
from December 10 and and including 
July 9, schedules published in supple- 
ment No. 20 to tariff ICC. 958 of Illinois 
Freight Association, agent, Chicago, Ill, 
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proposing to establish new reduced com- 
modity rates on canned goods, carload 
minimum 75,000 pounds, from, to, and/or 
between points in Illinois Freight As- 
sociation Territory. 


I. and S. No. 7749, Freight, All Kinds— 
N.Y., and N.J., Points to Milwaukee, Wis., 
from December 11 to and including July 
10, schedules published in supplement 
25 to tariff ICC-9407 of Lehigh Valley 
Railroad Co., proposing to establish re- 
duced rail box car commodity rates on 
freight, all kinds, from points in New 
York and New Jersey to Milwaukee, Wis. 


I. and S. No. 7750, Paints and Mate- 
rials—Philadelphia, Pa., to Atlanta, Ga., 
from December 9 to and including July 
8, schedules published in supplements 29, 
30 and 32 to tariff ICC B-3582 of At- 
lantic Coast Line Railroad Co., Jackson- 
ville, Fla., proposing to establish a re- 
duced rail trailer-on-flat-car, plan II 
rate on paints and paint materials, 
minimum 30,000 pounds, from Phila- 
delphia, Pa., to Atlanta, Ga. 


I. and S. No. 7751, Pickup and Deliv- 
ery of Carload Freight—Between South 
Dakota Points, from December 10 to and 
including July 9, schedules published in 
tariff ICC 11441 of Chicago & North 
Western Railway Co., Chicago, IIl., pro- 
posing to establish new rates and pro- 
visions for pickup and delivery by high- 
way vehicle of contractors’ materials 
and supplies, having had prior or subse- 
quent movement by railas carload traf- 
fic, by C & N, W, between the railhead 
of Box Elder, S.D., and Ellsworth Air 
Force Base and Capehart housing proj- 
ect, located in Meade County, S.D. 


I, and S. No. 7752, Grain—Kansas City, 
Mo., to Nebraska and Iowa, from De- 
cember 12 to and including July 11, 
schedules published in supplements 127, 
129, 132 and 134 to tariff ICC A-4179 of 
Western Trunk Line Committee, agent, 
joint with tariff ICC 876 of Illinois 
Freight Association, agent, Chicago, II1., 
proposing to establish a reduced propor- 
tional commodity rate on grain, grain 
products and articles taking same rates, 
minimum 80,000 pounds, from Kansas 
City, Mo., to Council Bluffs, Ia., and 
Omaha and South Omaha, Neb., routed 
via Wabash Railroad and accorded 
transit at Springfield, Il. 


I. and 8. No. 7755, Iron or Steel Scrap 
—Indianapolis to Chicago, from Decem- 
ber 13 to and including July 12, 
schedules published in supplements Nos. 
50 and 51 to tariff ICC No. 13 of the 
Monon Railroad, proposing to establish 
a reduced plan II, trailer-on-flat-car 
commodity rate, minimum 32,000 pounds, 
on iron or steel scrap, other than copper 
clad, having value for remelting pur- 
poses only, from Indianapolis, Ind., to 
Chicago, Ill, and stations grouped 
therwith. 

I. and S. No. 7756, Freight, All Kinds, 
Plan IlIi—between Kankakee, Ill, and 
Louisville, Ky., from December 13 to and 
including July 12, schedules published in 
supplement No. 85 to tariff ICC No. 
A-11808 of Illinois Central Railroad Co., 
proposing to establish new rail trailer- 
on-fiat-car plan III commodity rates or 
charges between Kankakee, Ill, and 
Louisville, Ky., on freight, all kinds, and 
on empty trailers, tendered in pairs. 

I. and S. No. 7757, Soaps and Cleaning 
Compounds—Dallas to New Orleans, from 
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December 13 to and including July 12, 
schedules published in supplements Nos. 
49, 51, and 53 to tariff ICC 4353 of 
Southwestern Freight Bureau, agent, St. 
Louis, Mo., proposing to establish a new 
rail trailer-on-flat-car specific commod- 
ity rate on laundry bleach, cleaning, 
scouring washing compounds, hypo- 
chlorite solution of sodium, lard, cooking 
oils and soaps, minimum 22,000 pounds, 
from Dallas, Tex., to New Orleans, La. 


I. and S. M-15463, Loading and Un- 
loading Allowance—Fila., to Ill, Ind., [a., 
Mo., and Wis., from December 8 to and 
including July 7, schedules published in 
supplement No. 6 to tariff MF-ICC No. 
603 of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., proposing 
to establish a new motor common carrier 
allowance to be made to the shipper 
and/or consignee when the shipper loads 
and/or consignee unloads _ truckload 
shipments of a list of foodstuffs mini- 
mum 30,000 pounds, from Florida to 
Illinois, Indiana, Iowa, Missouri and 
Wisconsin. 


I. and S. M-15464, Drugs, Chemicals, 
Etc.—Between New Jersey and New York, 
N.Y., from December 8 to and including 
July 7, schedules published in supple- 
ment No. 24 to tariff MF-ICC No. 3 
issued by Barry Transportation Co., Inc., 
doing business as Barry Trucking Co., 
Carlton Hill, N.J., proposing to establish 
new or reduced motor common carrier 
less-than-truckload and truckload com- 
modity rates on drugs, chemicals, medi- 
cines or toilet preparations, between 
points in New Jersey and New York, N.Y. 


I, and S, M-15465, Polish and Wax — 
Chicago, Ill, to Twin Cities, from De- 
cember 9 to and including July 8, sched- 
ules published in supplement 6 to tariff 
MF-ICC 367 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate to apply 
on less-truckload shipments of buffing 
or polishing compounds, including boat, 
floor, furniture or vehicle polish or wax, 
from Chicago, Ill., to Twin Cities, Minn., 
and points grouped therewith. 


I. and S. M-15466, Linseed and Grain 
Meal — Great Falls, Mont., to Ore. and 
Wash., from December 9 to and includ- 
ing July 8, schedules published on 
seventh and eighth revised pages 104-B 
to tariff MF-ICC No. 66 of Pacific Inland 
Tariff Bureau, Inc., agent, Portland, 
Ore., proposing to establish reduced 
motor common carrier commodity rates 
on linseed meal and/or grain screenings 
meal, minimum 40,000 pounds, from 
Great Falls, Mont., to points in Oregon 
and Washington. 


I. and S. M-15467, Various Commod- 
ities—Between Middle Atlantic and New 
England Territories, from December 11 
to and including July 10, schedules pub- 
lished in supplement No. 8 to tariff MF- 
ICC No. 3 of D. S. Stewart, agent, Balti- 
more, Md., proposing to establish rew 
and reduced motor common carrier com- 
modity rates on various commodities, 
various minima, to, from and between 
points in Middle Atlantic Territory, and 
to, from and between points in that ter- 
ritory and points in New England Ter- 
ritory. 


I. and S. M-15468, Bananas—Gulfport, 
Miss., Mobile, Ala., and New Orleans, La., 


to Indianapolis, Ind., by division 2, on 
appeal from December 8 to and includ- 
ing July 7, protested schedules naming 
reduced motor common carrier com- 
modity rates on bananas, minimum 27,- 
000 pounds, from Gulfport, Miss., Mobile, 
Ala. and New Orleans, La. to Indiana- 
polis, Ind., published in tariff MF-ICC 
No. 4 of N.A.B. Trucking Co., Inc., 
Indianapolis, Ind. The Board of Susven- 
sion had concluded not to suspend the 
protested schedules. 


I. and S. M-15469, Glass Containers— 
Ada, Okla., to Kansas City, Mo., from 
December 9, and later, to and including 
July 8, schedules published in supple- 
ments 13 and 15 to tariff MF-ICC 350 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish a reduced motor common car- 
rier commodity rate on glass containers, 
minimum 20,000 pounds, from Ada, Okla., 
to Kansas City, Mo., and group points. 


I. and S. M-15470, Frozen Meats — 
Oklahoma City, Okla., to Chicago, IIL, 
from December 9 to and including July 
8, schedules published on original page 
No. 17-A to tariff MF-ICC No. 4 of Willis 
Shaw Frozen Express, Inc., Elm Springs, 
Ark., proposing to establish a new re- 
duced motor common carrier commodity 
rate on frozen meats, minimum 21,000 
pounds, from Oklahoma City, Okla., to 
Chicago, Ill. 


I. and S. M-15471, Garments and 
Materials, Exclusive Use of Vehicle— 
Middle Atlantic Territory, from Decem- 
ber 9, and later, to and including July 
8, schedules published in tariff MF-ICC 
No. 31 and supplement No. 1 thereto, 
issued by Merit Dress Delivery Inc., of 
New York, N.Y., proposing to establish 
a new motor common carrier charge for 
the transportation of garments and 
materials in exclusive use of vehicle 
between points in Pennsylvania, New 
Jersey, New York, Massachusetts, Rhode 
Island, Connecticut and New Hampshire. 


I. and S. M-15472, Bags and Twine— 
Los Angeles, Calif., to Idaho Points, 
from December 9 to and including July 
8, schedules published on first revised 
page No. 20 to tariff MF-ICC No. 10 of 
Idaho Motor Tariff Bureau, Inc., agent, 
Boise, Ida., proposing to establish new 
and reduced motor common carrier 
commodity rates on bags and twine, 
minima 30,000 and 40,000 pounds, from 
Los Angeles, Calif., to various points in 
Idaho. 


I. and S. M-15473, Tin or Terne Plate 
—Granite City, Ill, to Indianapolis, 
Ind., from December 11 to and including 
July 10, schedules published in supple- 
ment No. 14 to tariff MF-ICC No. 27 
of L. K. Mocabee, agent, East St. Louis, 
Ill., proposing to establish a reduced 
motor common carrier commodity rate 
on iron or steel plate, terne or tin, 
minimum 40,000 pounds, from Granite 
City, Ill., to Indianapolis, Ind. 


I. and S. M-15474, Skids, Scrap Paper 
and Used Lumber Between Illinois and 
Wisconsin, from December 12 to and 
including July 11, schedules published in 
tariff MF-ICC No. 30 of J. H. Nowinsky 
Trucking Co., Hatley, Wis., proposing to 
establish a reduced motor common car- 
rier commodity rate on paper skids; 
scrap or waste paper, and used lumber, 
minimum 26,000 pounds, between Chi- 
cago, Chicago Heights, Joliet, Waukegan, 
Wilmette and Winnetka, Ill., and Merrill, 
Mosinee and Wisconsin Dam, Wis. 
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I. and S. M-15475, Soya Bean Oil, in 
Tank Vehicles—Lafayette, Ind., to Cin- 
cinnati, from December 13 to and in- 
cluding July 12, schedules published in 
supplement No. 7 to tariff MF-ICC No. 1 
of Stillpass Transit Co., Inc., Cincinnati, 
O., proposing to establish a reduced 
motor common carrier commodity rate 
on soya bean oil, in bulk, in tank ve- 
hicles, minimm 48,000 pounds, from La- 
fayette, Ind., to Cincinnati, to alternate 
with present commodity rates for minima 
30,000 and 40,000 pounds. 


I. and S. M-15476, Steel Coils—West 
Leechuurg, Pa. to Ft. Waync, Ind., by 
the Board of Suspension, from Decem- 
ber 13 to and including July 12, sched- 
ules. published in supplement No. 263 to 
tariff MF-ICC No. 79 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, 
O., proposing to establish a reduced 
motor common carrier specific com- 
modity rate on steel coils, minimum 
32,000 pounds, from West Leechburg, Pa., 
to Ft. Wayne, Ind. 


I. and 8S. M-15477, Asphalt, Brick, Me- 
tals, Pipe—Colo., to Ia., Kan., Mo., Neb., 
from December 13 to and including July 
12, schedules published on original pages 
59, 60, 61, 62, 64, 65, 66 and 72 to tariff 
MF-ICC No. 5 issued by William M. 
Larimore, agent, San Francisco, Calif., 
proposing to establish in jointline move- 
ment new motor common carrier truck- 
lead commodity rates, minimum weights 
ranging from 18,000 to 35,000 pounds, on 
asphalt, brass, bronze or copper articles, 
building brick and lead pipe, from Colo- 
rado origins to destinations in Middle- 
west Territory. 


I. and S. M-15478, Brick and Related 
Articles—S. Louis, Mo., to Illinois, from 
December 14 to and including July 13, 
schedules published in supplement No. 
9 to tariff MF-ICC 39 of M. C. Slater, 
Inc., St. Louis, Mo., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on brick or related articles, 
30,000 and 40,000 pounds, from St. Louis, 
Mo., to Bradley, Chicago, Joliet, Joliet 
Arsenal (Elwood), La Salle, Ottawa and 
Rockdale, Ill. 


I. and S. M-15479, Pipe and Tubing— 
Alton, IIL, to Points in Southern and 
Southwestern Territories, from December 
14 to and including July 13, schedules 
published in tariff MF-ICC No. 103, and 
supplement No. 1 thereto, of A. A. Mar- 
shall, agent, St. Louis, Mo., proposing to 
establish reduced motor common carrier 
distance commodity rates on water well 
casing, pipe or tubing, minimum 33,000 
pounds, from Alton, Ill., to points and 
places in Alabama, Arizona, Florida, 
Georgia, North Carolina and South 
Carolina. 


I. and S. M-15480, Pads or Padding— 
Toledo, O., to Gas City, Ind., from De- 
cember 15 to and including July 14 
schedules published in supplement 26 
to tariff MF-ICC 991 of Central States 
Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate om pads or padding, minimum 8,000 
pounds, from Toledo, O., to Gas City, Ind. 


I. and S. M-15481, Electrical Appliances 
—New York, N.Y., to Indianapolis,. Ind., 
and St. Louis, Mo., from December 15, 
and later, to and including July 14, 
schedules published on second revised 
page No. 562B tariff MFICC No. A-159, 
issued by the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
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O., proposing to establish new motor 
common carrier commodity rates on 
electrical appliances or equipment or 
parts named, minima 10,000, 14,000 and 
16,000 pounds, from New York, N.Y., to 
Indianapolis, Ind., and St. Louis, Mo., 
and group points. 


I. and S. M-15482, Cobalt Metal—From 
New York, N.Y., to Marengo, Ill, from 
December 15, and later, to and including 
July 14, schedules published in supple- 
ment. No. 98 to tariff MF-ICC No. A-175 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., 
proposing to establish a reduced motor 
common carrier commodity rate on 
cobalt metal, minimum 36,000 pounds 
from New York, N.Y., to Marengo, Ill. 


I. and S. M-15483, Distribution Rates 
—Pittsburgh to Ind., Ky., Mich., and O., 
from December 15 to and including July 
14, schedules published in tariff MF-ICC 
No. A-194 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish new motor common carrier 
less-than-truckload distribution com- 
modity rates on freight, all kinds, from 
Pittsburgh, Pa., to points in Indiana, 
Kentucky, Michigan and Ohio. 


I. and S. M-15484, Meats—Chicago, 
Ill., to Omaha, Neb., from December 15 
to and including July 14, schedules pub- 
lished on fifth revised page No. 21 to 
tariff MF-ICC No. 201 of Mercury Truck 
Lines, Inc., Boston, Mass., proposing to 
establish a reduced motor common car- 
rier commodity rate on meats, fresh or 
frozen, minimum 30,000 pounds, from 
Chicago, Ill., to Omaha, Neb., and from 
and to points taking the same rates. 





Tariffs Not Suspended: 


APPELLATE ACTION 
> Ag eee oi are yay issued by 








z acting as an yan -- division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 

when the Manadiion of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 





The Commission, division 2, acting as 
an appellate division, voted December 
6 not to suspend protested schedules 
naming new reduced rail commodity 
rates and charges on motor vehicles, per 
vehicle and per flat car, from Louisville, 
Ky., to Ala., Fla., Ga., La., Miss., N.C., 
and Tenn., published in supplements 32 
33 and 35 to tariff ICC S-180 of South- 
ern Freight Association, agent, effective 
December 7. 


The Commission, division 2, acting as 
an appellate division, voted December 7 
not to suspend protested schedules 
naming new and reduced motor common 
carrier commodity rates on iron or steel 
articles, minima 32,000 and 35,000 pounds, 
from Conshohocken, Ivy Rock and 
Swedeland, Pa., to destinations in Con- 
necticut, published in supplements Nos. 
6 and 7 to tariff MF-ICC No. 8 of 
Stearly’s Motor Freight, Inc., Consho- 
hocken, Pa., effective December 8. 


The Commission, division 2, acting as 
an appellate division, voted December 8 
not to suspend protested schedules nam- 
ing new trailer-on-flat-car commodity 
rates on carbonated beverages, fruit 
juices (other than frozen) and malt 
liquors, in shipper-owned trailers, and 
empty trailers, between Kansas City, 


Mo., on one hand, and, on the other, 
Omaha, and South Omaha, Neb., and 
Council Bluffs, Ia., published in supple- 
ment 79 to tariff ICC 20507 of Chicago, 
Burlington & Quincy Railroad Co. and 
in supplements 56 and 57 to tariff ICC 
A-4280 of Western Trunk Line Commit- 
tee, agent, to become effective December 
10. 


Division 2, acting as an appellate di- 
vision, voted December 8 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on port- 
land and masonry cement, minima 46,000 
and 47,000 pounds, from the plant of the 
Oklahoma Cement Co. at -or near Prior, 
Okla., to points in Kansas, published in 
supplement No. 2 tariff MF-ICC No. 4 
of Ellsworth Bros. Truck Line, Inc., 
Stroud, Okla., to become effective De- 
cember 10. 


Division 2, acting as an appellate di- 
vision, voted December 8 not to suspend 
protected schedules naming a new 
trailer-on-flat-car commodity rate on 
candy or confectionery, minimum 30,000 
pounds, from New York, N.Y., to Twin 
Cities, Minn., published in supplement 
21 to tariff ICC A-4377 of Western Trunk 
Line Committee, agent, to become effec- 
tive December 10. 


The Commission, division 2, acting as 
an appellate division, voted December 12 
not te suspend protested schedules 
naming new all-rail commodity rates on 
fresh meats and packinghouse products, 
minimum 40,000 pounds, from Sioux 
City, Ia., to Boston, Mass., and Elmsford, 
Mt. Kisco and New York, N.Y., published 
in supplements 13 and 16 to joint tariff 
ICC A-4396 of Western Trunk Line 
Committee, agent, to become effective 
December 13. 


Division 2, acting as an appellate divi- 
sion, voted December 12 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
internal combustion engines, mounted on 
iron or steel shipping cradles, minimum 
40,000 pounds, from Louisville, Ky., to 
East Moline, Moline and Rock Island, 
Tll., published on second revised page 
13-E of tariff MFICC No. 34 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill., to become effective December 13. 





Commission Orders 








Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Petitions desig- 
nated as twenty-first and twenty-second pe- 
titions for modification of outstanding order 
granted to authorize respondents to estab- 
lish certain proposed rates described in said 
petitions, on not less than one day’s no- 
tice. 


No. 33752, Argo-Collier Truck Lines Corp. 
v. Southern Shippers, Inc. Time for filing 
complainant’s reply to defendant’s state- 
ment of facts and argument extended to 
Dec. 18. Proceeding assigned for oral hearing 
at a time and place to be designated for 
purpose of cross-examining witness Wally 
Fondaw regarding his testimony in con- 
nection with amount of deadhead and empty 
mileage involved in defendant’s operations 
and its operating costs and to afford an op- 
portunity to introduce rebuttal evidence 
responsive to cross-examination, and to per- 
mit examiner to close record. 


No. 33768, Tennessee Products and Chemi- 
cal Corp., et al. v. L. & N. R.R. Co. Petitions 
of intervener Tennessee Valley Authority for 
vacation of order of Aug. 23 and revision of 
notice recording action at prehearing con- 
ference denied, without prejudice to filing 
of -briefs subsequent to hearing pertaining 
jurisdictional question. Due date for filing 
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S. sas statements postponed to Feb. 1, 


No. 33880, Cecoroll Between Points in 
Minn., N.D., & S.D. Petition of Ace Lines, 
Inc. for a formal ruling by Commission, con- 
curred in by Ceco Steel Products Corp., as 
to lawfully applicable rates on truckloads of 
corrugated, galvanized steel roofing with 
mastic lap sealer, sold by shipper under 
trade name of ‘“‘Cecoroll’’, denied. 


Finance 21196, Texas & Pacific Ry. Co. Se- 
curities, (Supplemental) Order of Sept. 2, 
1960, modified to authorize applicant to ex- 
tend date of maturity of its promissory note 
with unpaid balance in principal amount of 
$15,000,000 from Sept. 30, 1963, to Sept. 30, 
1964, on terms and conditions. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I, &.S. 7657, Green Salted Hides—Tex. & 
es ar the La. to the East. 

& §S. 7679, Barge Towing Rates—Betw. 
caire, Ill. and La., Miss. & Tenn 

&. S. 7693, Electric Storage “Batteries— 
New Brunswick, N.J. to Fla. 

& S&S. 7700, Cleaning Compounds and 
Chemicals from Skaneateles Falls, 
Plan 5. 
I. & S. M-14842, Passenger Bus Fares—Be- 
tween Points Within the US. 

I, & S.. M-15161, Paper—International Falls, 
Minn. to Wis. 

I & S. M-1 5269, Automobile Parts—Osh- 
kosh, Wis. to Newark, O. 

I. & S. M-15289, Iron or Steel Castings or 
Pecetnee tape Mich. to Newark, O. 

I. & S. M-15 3, Nails or Spikes—Cieve- 
land, A Group to Denver, Colo. Group. 

I. S. M-15294, Ice Cream from Portland, 
Me., 3 Boston & "Worcester, Mass 

I, & S. M-15314, Canned Foodstuffs—Me. to 
Minn. & the South. 

I. & S. M-15316, Stop-Off Coan for Par- 
tial Unloading—Austin, Ind, N.C. 

I. & 8. M-15322, Various eaminttiitals-itin- 
tween Points in Middle Atlantic Territory. 


MC-10297, Sub. 11 TA, Capitol Motor 
Transportation Co., Inc. Applicant’s peti- 
tion for reconsideration of order of Sept. 
27, denying, in part, its request for certain 
temporary authority, denied. 


MC-21623, Sub. 81, W. J. Dillner Transfer 
Co. Extension—Firebrick on Pallets. Appli- 
cant’s motion to dismiss denied, insofar as 
it relates to ferro alloys and related metals, 
in bulk, in dump trucks, or in bags, drums 
or cartons, on pallets, for reason that Com- 
mission in MC-21623, Sub. 80 has determined 
that transportation of such commodities is 
not authorized by applicant’s certificate of 
public convenience and necessity and is un- 
lawful and has admonished it to discontinue 
all transportation of these commodities un- 
less and until appropriate authority has 
been obtained, and said motion in all other 
respects set to be heard at a time and place 
at which application in said docket is to be 
heard. Applicant admonished not to trans- 
port commodities which Commission in MC- 
21623, Sub. 80 determined were beyond 
scope of its certificate. 


MC-30319 and Sub. 3, Southern Pacific 
Transport Co. Certificate MC-30319 issued 
Feb. 13, 1956, as modified by report and 
order, served Aug. 11, 1960, effective Sept. 12, 
1960, modified by inserting “Chappell Hill,” 
before “Subline and Hallettsville, Tex.” in 
first and second restrictions on sheet 6 of 
said certificate. 


MC-42261, Sub. 58 TA, Langer Transport 
Corp. Order of Oct. 6, conditionally approv- 
ing application, reinstated as of Dec me 6 


MC-52709, Sub. 133, Ringsby Truck Lines, 
Inc., Extension—Alcohol. Effective date of 
a order further postponed to 
Dec. i 


MC-67916, Subs. 3, 9, 13 and 14, New York 
Central Transport Co.—Petition for Modifica- 
tion of Key Point Restrictions—Systemwide. 
Words “traffic exhibits” in said order of 

Nov. 9 déemed to include any traffic studies 
originally submitted orally if such studies 
concern specific shipments and that in all 
other respects petition of A. & H. Truck 
Line, Inc., and 46 other named motor car- 
riers denied for reason that no justification 
has. been shown for broadening scope of 
further hearing, or for granting any of the 
other relief sought. 
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MC-92983, Sub. 394, Eldon Miller, Inc. Ap- 
Plication dismissed at applicant’s request 
made at hearing held herein on Nov. 8. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
Coating the application in the following: 

MC-108106, Sub. 10, Armellini Express 


Lines. 
MC-123703, Sub. 1, Adams Auto Hikers, Inc. 


MC-103654, Sub. 63 TA, Schirmer Transpor- 
tation Co., Inc. Temporary authority granted 
by order of June 23 revoked because a cer- 
tificate was issued in MC-103654, Sub. 60 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-105881, Sub. 31 TA, M. R. & R. Truck- 
ing Co. Temporary authority granted by 
order of Aug. 2 revoked because a certificate 
was issued in MC-105881, Sub. 30 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-113267, Sub. 44, Central & Southern 
Truck Lines, Inc. Application reopened for 
oral hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments; and if said witnesses do not appear 
for cross-examination that their verified 
statements be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to present ad- 
ditional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. 


MC-114848, Sub. 6 TA, Wharton Transport 
Corp. Temporary authority granted by order 
of Aug. 2 revoked because a certificate was 
issued in MC-114848, Sub. 5 granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-115322, Sub. 24 TA, J. M. Blythe Motor 
Lines. Petition of Carolina Freight Carriers 
Corp. for reconsideration of order of Oct. 18, 
granting temporary authority, denied. 


MC-121077, Dear Moving and Storage Co., 
Inc. Applicant notified that Form BMC 175 
statement, supported by Mississippi Cer- 
tificate No. 1147, is not acceptable for filing 
under second proviso of section 206(a)(1) of 
interstate commerce act and that it may 
not perform operations in interstate or for- 
eign commerce as a motor carrier of prop- 
erty corresponding to authority granted in 
Mississippi Certificate No. 1147. 


MC-123604, Sub. 1 TA, Dusablon Trucking 
Service. Temporary authority granted by 
order of May 29 revoked because a certificate 
was issued in MC-123604 granting permanent 
authority to conduct operations authorized 
herein. 


MC-123604, Sub. 2 TA, Dusablon Trucking 
Service. Temporary authority granted by 
order of Aug. 7 revoked because a certificate 
was issued in MC-123604 granting applicant 
permanent authority to conduct operations 
authorized herein. 


I. & S. M-15135, Motor Vehicles Betw. Al- 
lentown, Pa. & Various States. Ordering 
paragraph of order of Dec. 1 modified to va- 
cate suspension order and discontinue pro- 
ceeding as of Dec. 15, because by letter from 
Albert F. Beasley filed Dec. 5, for and on be- 
half of Howard Sober, Inc., states that re- 
consideration will be sought with a respect 
to order dated Dec. 1, vacating order of sus- 
pension forthwith. 


MC-F-7528, Consolidated Freightways Corp. 
of Delaware—Control: Conwell Corp.—-Con- 
trol and Merger—Frozen Food Express. Ap- 
plication dismissed because applicants have 
mutually agreed to rescind contract for 
which approval is sought. 


MC-FC-63675, Alton Van Lines, Inc., Trans- 
feree, and Continental Transfer & Storage 
Co., Inc., Transferor. Petition of Bekins 
Van Lines Co., et al. for reconsideration of 
order of Mar. 24, approving application for 
transfer or, in alternative, oral hearing, 
denied. Order of Mar. 24 made effective 15 
days from Dec. 7 


MC-FC-64431, Highland Storage Co., Trans- 
feree, and Hampden Transfer & Storage Co., 
Transferor. Applicants’ petition for recon- 
sideration of order of Sept. 26, dismissing ap- 


plication for transfer because it presented 
@ transaction subject to section 5 of Inter- 
state Commerce Act, denied. 


W-271, Bridgeport and Port Jefferson 
Steamboat Co. Common Carrier Application; 
Same Application—Section 303(1); W-271, 
Sub. 1, Same Extension—Rye, N.Y.; W-271, 
Sub. 3, Same Extension—Year-Round Op- 
erations. Third amended certificate and 
order issued applicant giving effect to con- 
sideration to order in W-271, Sub. 3. 


Finance 21817, Boston & Maine R.R. Dis- 
continuance of Passenger Train Service Be- 
tween Wells River, Vt., and Berlin, N.H.; 
Finance 21818, Same Discontinuance of Pas- 
senger Train Service Between Dover and 
North Conway, N.H. Petitions of state of 
New Hampshire for reconsideration of con- 
clusion division 3 not to investigate pro- 
posed discontinuances of service denied. 
Notices of Nov. 20, concluding not to enter 
upon investigation into either proceeding 
to remain in full force and effect. 


MC-730, Sub. 181, Pacific Intermountain 
Express Co. Applicant’s petition to fix a new 
expiration date of certificate denied for rea- 
son that special permit No. 2604 for trans- 
portation of liquid hydrogen expired Mar. 
31. 


MC-2510, Sub. 26, Ziffrin Truck Lines, Inc., 
Extension—Oakbrook, Ill.; MC-103435, Sub. 
100, Buckingham Freight Lines, Extension— 
Oakbrook, Ill. Order of Oct. 20, staying ef- 
fective date of recommended order, vacated. 
Recommended order made effective as order 
of Commission as of Nov. 27, 


MC-6031 and Subs. 3, 5, 9, 22, 23, 25 and 27, 
Barry Transfer & Storage Co. Operating 
authorities issued June 16, 1945, Nov. 14, 
1944, Feb. 10, 1943, as corrected, Apr. 20, 1948, 
1950, May 26, 1950, Sept. 14, 1951, 
6, 1950, respectively, revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-123765. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-7746, Sub. 116, United Truck Lines, 


Inc. 

MC-42614, Sub. 28, Chicago & North West- 
ern Ry. Co. 

MC-108228, Subs. 1 and 14, J. A. Miles, 


Jr. 
MC-114098, Sub. 22, Lowther Trucking Co. 


MC-25798, Sub. 45, Clay Hyder Trucking 
Lines, Inc., Extension—Chocolate Coating. 
Van Leer Chocolate Corp. permitted to inter- 
vene with right to appear and participate in 
all further proceedings therein. Tendered 
reply of said party to exceptions filed. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
ments, all parties authorized to present ad- 
ditional or other evidence in support of their 
respective positions, in same manner, and 
pursuant to usual procedures followed at 
an oral pecrmne. The proceedings are: 

MC-30887, Sub. 114, Shipley Transfer, Inc. 

MC-66562, Subs. 1846 and 1847, Railway 
Express Agency, Inc. 

MC-123972, Sub. 1, Leo J. Umerley, Inc. 


MC-118127, Hale Distributing Co., Inc., 
Common Carrier “Grandfather” Application. 
Time for effective compliance with require- 
ments of sections 215, 217, and 221(c) of in- 
_— commerce act extended to Jan. 30, 


MC-123469, City Express Co. Application 
now stands denied in its entirety by reason 
of applicant’s failure to make required 
compliance. 


MC-C-3045, Sub. 1, J. H. Nowlin—Revoca- 
tion of Certificate. Certificate issued June 
3, 1958, revoked effective 45 days from Dec. 8. 


MC-C-3232, Laurens M. Hardin—Revoca- 
tion of Permit. Orders of May 3 and Oct. 25 
vacated, and proceeding instituted under 
secvion 204(c) discontinued because car- 
rier is currently in compliance with annual 
MM filing requirements under 49 C.F.R. 


MC-C-3395, John V. Kuhn (Caroline E. 
Kuhn and Howard J. Kuhn, Administrators) 
dbe Kuhn Truck Line—Revocation of Cer- 


TRAFFIC WORLD 


tificate. Certificate MC-54804, Sub. 1, is- 
sued Aug. 31, 1948, revoked effective 45 
days from Nov. 30. 


MC-C-3397, Lee F. Gibson Co.—Revocation 
of Certificate. Certificate MC-111197, Sub. 4, 
issued Mar. 14, 1951, revoked effective 45 
days from Dec. 8 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate com- 
merce act or Commission’s rules and regu- 
lations, the board has issued orders in the 
following proceedings directing the respond- 
ents to comply with the act and the rules 
and regulations, within 45 days from the 
date of service hereof, and thereafter main- 
tain compliance, or to show cause within 10 
days after the expiration of that time why 
their operating authorities should not be 
revoked, or to request oral hearing for such 
a purpose, failing which, consideration will 
be given to revocation of authorities: 

C-C-3450, Conover Bros.—Revocation of 
Certificate, Dec. 8. 

MC-C-3452, Rocky Mountain Mining & 
— Inc.—Revocation of Certificate, 

ec. 8. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

. & S. M-14648, Malt Liquors—From O., to 
Chicago, Ill. 

I. & S. M-14845, Plastic Materials—Chicago, 
Ill., to Erie, Pa. 

I. & S. M-14908, Sugar—From Points in 
Neb., to Points in Ill. 

I. & S. M-15001, Paper Between Points in 
N.Y., and Points in New England. 

I, & S. M-15049, Magazines or Periodicals— 
Philadelphia, Pa., to New York. 

I. & S. M-15151, Tires and Related Articles 
—Conshohocken, Pa. to New Orleans, La. 

I. & S. M-15157, Pulpboard of Fibreboard— 
Hartsville, S.C. to Grafton, W.Va. 

I. & S. M-15221, Various Commodities— 
Middle Atlantic & New England Terr. 

I. & S. M-15239, Canned Goods & Meats— 
N.J. & N.Y. to Ill. 

I. & S. M-15242, Building & Roofing Ma- 
terials—Perth Amboy, NJ. to Points in 


& RI. 

I. & S. M-15253, Paints and Paint Ma- 
terial—Baltimore, Md. to Fla. 

I. & S. M-15255, Can Ends—Baltimore, Md. 
to Atlanta, Ga. 

I. & S. M-15260, Soap & Related Articles— 
Chicago to Detroit. 

I. & S. M-15268, Forgings, Iron & Steel— 
From or To Louisville, Ky. and Ind. Points. 


I. & S. M-15012, Salt and Pepper—Mich. 
and O. to South. Petition of southern rail 
carriers for handling of proceeding under 
a procedure instead of oral hearing 
enied. 


I. & S. M-15146, Frozen Foods—Mass. to 
tll., Ind., N.Y., O. & Pa. Petition of Mid- 
west Emery Freight System, Inc., for vaca- 
tion of suspension order and discontinu- 
ance of proceeding denied. 


MC-F-7457, Pittston Co.—Merger—Brink’s 
Inc.; Brink’s Armored, Inc.—Purchase—Pitts- 
ton Co., and (Portion)—United States 
Trucking Corp.; Pittston Co.—Control— 
Brink’s Armored, Inc.; Finance 21022, Brink’s 
Armored, Inc.—Securities; Finance 21023, 
Pittston Co.—Securities. Proceeding  re- 
opened, and findings in report modified by 
substituting “the date hereof” for “the 
date of a final order in this proceeding,” 
and “the date of a final order herein,” 
wherever the latter phrases appear in 
penultimite paragraph of report herein dated 
Nov. 13. Subdivision (3) of first ordering 
paragraph of order herein, dated Nov. 13, 
amended (a) by changing semicolon after 
“New York, N.Y.” to a comma and adding 


“except those _ relating to intrastate 
operations in New York City”, and (b) 
designating subdivision (4) as_ subdi- 


vision (5), and inserting a new subdivision 
(4) to read: “(4) the transfer of Brink’s 
Armored, Inc., to United States Trucking 
Corporation of the armored car intrastate 
rights relative to operations in New York 
City acquired by the former from The 
Pittston Co. as described in (2) above; and”. 


MC-FC-63880, Lambert Transfer Co., 
Transferee, and Lambert Transfer Co., 
Transferor. Time for compliance with 


terms and conditions of order of May 1 ex- 
tended to Mar. 5, 1962 


No. 33470, Citizens Gas and Coke Utility 
v. C. & N.W., et al. Complainant’s petition 
for reconsideration and modification de- 
nied. Order of June 29 reinstated and modi- 
fied to become effective on Feb. 20, 1962, 
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without change in requirements of said 
order. 


No, 33857, Hygrade Food Products Corp. v. 
A. C. L., et al. Proceeding assigned for oral 
hearing at a time and place to be designated 
for purpose of cross-examining witness C. C. 
Hibbard regarding his testimony concerning 
(1) tariffs referred to, (2) route of move- 
ment of shipments, (3) shipping details, (4) 
paying and bearing of charges, and (5) 
special docket application, and to afford 
an opportunity to introduce rebuttal evi- 
dence responsive to cross-examination and 
to permit examiner to close record. 


Finance 18752, Illinois-Missouri Terminal 
Ry. Co., et al. Purchase Etc. (Sixth supple- 
mental) Order of Apr. 2, 1956, as heretofore 
modified, further modified to authorize (a) 
applicant to extend date of maturity of its 
promissory note with unpaid balance in 
principal amount of $8,500,000 from Dec. 15, 
1961, to Dec. 15, 1962, to bear interest 
at rate of 5 percent per annum during ex- 
tended period, and to be prepayable, and to 
authorize (b) Baltimore & Ohio R.R. Co., et 
al. to assume obligation and liability as 
joint and several guarantors, by endorse- 
ment, in respect of payment of principal of 
and interest on said notice as extended. 


I. & S. 7520 and as supplemented, Non-Ap- 
plication of Coarse or Feeding Grain Rates 
as Basis; I. & S. 7577, Non-Application of 
Grain Rates. Orders of Jan. 17 and Nov. 22 
in I. & 8S. 7520 and May 10 in I. & S. 7577 
vacated insofar as they suspended operation 
of schedules referred to therein. Orders in 
all other respects to continue in effect. 


MC-287, Sub. 5 TA, Plymouth & Brockton 
St. Ry. Co. Date for complying with terms 
of order of Oct. 16 relative to filing of appli- 
cable rates extended to Dec. 15. 


MC-1827, Sub. 38, K. W. McKee, Inc., Ex- 
tension—Ex Rail Movements for Studebaker. 
— request for oral argument 

enied. 


MC-10875, Sub. 12, Branch Motor Express 
Co. Application dismissed at applicant’s re- 
quest made at hearing held herein on Dec. 4. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-104430, Sul . 26, Capital Transport Co., 


ne 
MC- 113267, _ 46, Central & Southern 
Truck Lines, Inc 
MC-113514, Sub. 76, Smith Transit, Inc. 
MC-123983, Lashley Transit Lines. 


MC-32509, W. E. Walbert. Operating 
authority issued June 23, 1941, partially re- 
voked at applicant’s request. 


MC-116077, Sub. 97 TA, Robertson Tank 
Lines, Inc. Notice issued on Nov. 29, notify- 
ing applicant that operations could no 
longer be conducted under temporary 
authority granted on Jan. 31 for reason that 
application MC-116077, Sub. 77, for corre- 
sponding permanent authority was subject 
of a certificate dated Nov. 24, rescinded, and 
temporary authority granted continued in 
effect pending final determination of appli- 
cation for corresponding permanent author- 
ity in MC-116077, Sub. 77. 


MC-117130, Edwin Carl Johnson Common 
Carrier Application; MC-117130, Sub. 2, Same 
Extension—San Diego, Calif. Applicant’s re- 
quests for oral argument denied. 


MC-117954, Sub. 5, H. L. Herrin, Jr., Ex- 
tension—Minn.; MC-117979, Sub. 1, Harold 
W. Bracy Extension—N.D. Request of rail 
carriers for oral argument denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Dec. 5 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
~ following 

Ss. M- 15128, Various Commodities— 
Chicago, Till. to New England Points. 

I. & S. M-15243, Canned Goods—Swedes- 
boro, N.J. to Conn., Del., D.C., Md., Mass., 
ae ie Pa., R.I. 


& S. M-15254, Meat and Dairy Products— 

Points in Wis. to Points in N.J. 

I. & S. M-15257, Machine Parts—Conn. to 
NJ. & N.Y. 

I. & S. M-15261, Paper Products, Cam- 
bridge, Mass. to Points in Mass 

I. & S. — Chemicals—St. Louis, Mo. 
to Chicago. 


I. & S. M- 15270, Dolls and Advertising Dis- 
plays—N.J. to Md., Del. and D.C. 


I. & S. M-15275, Various Commodities— 
From & To Ill. Points. 
I. & S. M-15276, Salad Dressing—Kansas 
City to Columbus, O. and Pittsburgh, Pa. 


MC-F-7834, Pic-Walsh Freight Co.—Pur- 
chase—Sample Truck Line. Terms of tem. 
porary authority and order of Apr. 28 modi- 
fied to permit lessee to lend $40,000 to Henry 
Sample, Jr.. Raymond Sample, James Mc- 
Cullought, and James T. Nichols, partners, 
doing business as Sample Truck Line, during 
pendency of lease, secured by operating 
rights and certain physical property of lessor, 
provided, however, that if loan is made, a 
copy of instruments covering terms thereof 
will be filed of record herein; and provided, 
further, that nothing herein contained 
be construed as approving any of terms of 
transaction proposed under section 5, or as 
permitting vendee to take title to any of 
properties of lessors. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1330, Texas Pipe Line Co., has 
been adopted. 


MC-2488, Sub. 4, W. R. McGwinn Extension 
—Fairport Harbor, O. Proceeding reopened 
(a) for purpose of receiving applicant’s fi- 
nancial statement in evidence, and (b) for 
reconsideration in light of record already 
made and matter received in evidence. Ap- 
Plicant’s financial statement received in evi- 
dence. 


MC-8989, Sub. 199 TA, Howard Sober, Inc. 
Temporary authority granted by order of 
Aug. 28 revoked because a certificate was is- 
sued in MC-8989, Sub. 198, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-12775. Harvard Student Agencies, Inc. 

MC-105556, Sub. 39, Houck Transport Co. 

MC-112020, Sub. 127, Commercial Oil 
Transport, Inc. 

MC-115622, Sub. 6, Chamberlain Mobile- 
home Transport, Inc. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
apvlication, failing which, the statements 
will be subject to a motion to strike. Except 
in respect of aforesaid verified statements. 
all parties authorized to present additional 
or other evidence in support of their re- 
spective positions, in same manner, and 
pursuant to usual procedures —_ at an 
oral hearing. The proceedings ar 

MC-66562, Sub. 1850, Railway Express 
Agency. Inc. 

MC-112668, Sub. 23, Harvey R. Shipley & 
Sons, Inc. 


Applicants having requested dismissal of 
their applications at hearing held Nov. 29, 
the Commission has issued orders dismissing 
the spnvlications in the followine: 

MC-103051, Sub. 119, Walker Hauling Co., 


ne. 
MC-103378, Sub. 215, 
Corp. 


MC-114284, Sub. 13, Fox-Smythe Transpor- 
tation Co., Extension—Peddle Service from 
Fremont, Neb. Restriction in report and 
order of division 1, decided Oct. 9. modified 
by eliminating on sheet 12 “restricted 
against transportation of the above- 
described commodities moving in interline 
service to points beyond the described desti- 
nation territory’, and substituting in lieu 
thereof” restricted against transportation of 
the above-described commodities moving in 
interline service’. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217. and 221(c) of interstate com- 
merce act within 90 davs after Dec. 12, or 
within such additional time as mav be au- 
thorized, grant of authoritv made will stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-121098, Security Storage Co. BMC 75 
statement dismissed at applicant’s request. 


MC-124014, Sub. 1 TA, Michela Coal and 
Dock Co. Date for complying with terms of 
order of Nov. 9, relative to filing of appli- 
cable rates, extended to Dec. 22. 


MC-F-7530, Navaio Freight Lines, Inc.— 
Control—General Expressways, Inc. Motion 
of Navajo Freight Lines, Inc., et al. to strike, 
to dismiss, or to set down for hearing peti- 
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tion of Heavy-Specialized Carriers Confer- 
ence to vacate order of June 7, 1960, by 
former division 4, granting temporary au- 
thority, as extended by order of Nov. 16, 
1960, sustained, and petition stricken. 


MC-F-7886, Alterman Transport Lines, Inc. 
—Purchase (Portion)—McDowall Transport, 
Inc. Carl Subler Trucking, Inc., permitted 
to intervene and be treated as a party herein 
with right to appear and participate in all 
further proceedings herein. Matter assigned 
ad oral hearing at a time and place to be 

ed. 


MC-F-7948, Bowman Transportation, Inc., 
et al. v. Deaton Truck Lines, Inc., et al. De- 
fendants’ motion for dismissal of complaint 
or, in alternative, for a more definite state- 
ment and joiner of other parties as defend- 
ants, overruled. Defendants’ answer to com- 
plaint due 10 days from Dec. 12. 


MC-FC-63247, C. J. Moore Cartage Co., Inc., 
Transferee, and C. J. Moore Cartage, Trans- 
feror. Applicants’ petition for reconsidera- 
tion of order of May 10, 1960, dismissing ap- 
plication because transferor had no inter- 
state operating rights susceptible of trans- 
fer, denied. 


MC-FC-63804, South Prospect Transfer, 
Transferee and Lambert Transfer Co., Trans- 
feror; MC-FC-64131, Lambert Transfer Co., 
Inc., ‘Transferee, and Continental Van Lines, 
Inc., Transferor. Proceedings reopened for 
hearing at a time and place to be fixed 


MC-FC-64230, Alexandria Trucking Co., 
Inc., Transferee, and Motor Carrier Corp., 
Transferor. Petitions of William H. Webb, et 
al. for reconsideration of an affirmative order 
entered May 31, and oral hearing, and Houff 
Transfer, Inc., et al. for reopening, recon- 
sideration, and vacation of said order, and 
for waiver of time for filing petition, denied, 
and order of May 31 made effective 15 days 
from Dec. 12. 


MC-67916, Sub. 3, New York Central Trans- 
port Co. Portion of certificates dated May 25 
authorizing transportation of Class A and 
B explosives over Routes 44 through 89, 
specified therein, conditioned to expire Dec. 
19, 1966. 


MC-109708, Sub. 17 TA, Maryland Tank 
Transportation Co. Petition of Clay Hyder 
Trucking Lines, Inc. for reconsideration of 
order of Nov. 8, peaves certain temporary 
authority, denied 


MC-123885 TA, C and R Transfer Co. Order 
of Aug. 24, granting certain temporary 
authority, vacated, and application stands 
denied as of Dec. 29 because LeRoy L. Wade 
& Son, "tee, and Watson Bros. Van Lines 
and Heavy Hauling Co. can render motor 
carrier service involved. 


MC-F-7956, Lehigh Valley R.R. Co.—Con- 
trol—Black Diamond Transport Co. Motion 
of American Trucking Associations, Inc., et 
al. to hold proceeding in abeyance pending 
final determination of an application filed 
by Black Diamond Transport Co. in MC- 
118621, Sub. 2 overruled. Matter referred to 
Examiner Fabian C. Cox for hearing on Jan. 
16, 1962, at the Office of the Interstate Com- 
merce Commission, Washington, D.C., and 
for recommendation of an appropriate order 
thereon, ee reasons therefor. 
Applicants to make available at hearing a 
competent witness or witnesses for examina- 
tion on all material and relevant facts re- 
cited in application. 


W-498, John I. Hay Co. Contract Carrier 
Application; W-498, Sub. 1, Same Extension 
—Fluorspar; W-498, Sub. 2, Same Extension 
—Brownsville; W-498, Sub. 3. Same Exten- 
sion—Harlingen; W-498, Sub. 7, Same Exten- 
sion—Milwaukee; W-498. Sub. 8, Same Ex- 
tension—Bogalusa; W-343, Clooney Construc- 
tion & Towing Co., Inc., Contract Carrier 
Application. Ninth amended certificate and 
order issued authorizing applicant to serve 
ports and points in Miss. along Pearl River 
below Bogalusa, which were inadvertently 
omitted, effective Jan. 5, 1962. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 


adopted: 
Valuation 1311, Magnolia Pipe Line Co. 
Valuation 1344, Southeastern Pipe Line Co. 
—— 1379, Trans Mountain Oil Pipe 
Line 
Valuation 1386, Tecumseh Pipe Line Co. 
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No. 33270, Various Class Rates, TOFC—TL 
& CFA Terrs. Motion of Long Island Rail 
Road Co. to strike granted. Proceeding re- 
opened for further hearing for purpose of 
receiving additional evidence relative to 
compensativeness of rates in issue. Re- 
spondents’ petition denied in all other re- 
spects. Effective date of order of June 28 
postponed until further order of Commis- 
sion. 


MC-1641, Sub. 48, Peake Transport Service, 
Inc., Extension—Cyril, Okla. Applicant’s pe- 
tition for reconsideration denied. 


MC-9895, Sub. 119 TA, Denver Chicago 
Transport Co., Inc. Application in MC-9895, 
Sub. 121 for corresponding permanent au- 
thority considered as timely filed and appli- 
cant authorized to continue temporary Op- 
erations until final determination of such 
application. 


MC-31220, Sub. 19, Daniels Motor Freight, 
Inc., Elimination of Gateway—Warren, O, 
Applicant’s petition for reconsideration de- 
nied. In view of this denial, no action is 
necessary with respect to motion of Inter- 
state Motor Freight Lines, Inc., et al. for 
leave to file reply to petition. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-34930, Sub. 20, Prue Motor Transporta- 
tion, Inc. 

MC-95540, Sub. 368, Watkins Motor Lines, 


nc. 
MC-106965, Sub. 179, O’Boyle Tank Lines. 
MC-114211, Sub. 30, Warren Transport, Inc. 
MC-114569, Sub. 43, Shaffer Trucking, Inc. 
MC-116434, Sub. 12, Hugh Major. 
MC-119934, Sub. 36, Ecoff Trucking, Inc. 
MC-123585, Sub. 3, Husby Trucking Service. 
MC-123860, Al Limousine Service (Associa- 

tion) 

MC-123903, Columbia Trucking Co., Inc. 


MC-66663, Sub. 3, Mass Deliveries, Inc. 
Order of Nov. 28, reopening matter for oral 
hearing at a time and place to be later fixed, 
vacated. 


MC-114019, Sub. 64, Midwest Emery Freight 
Lines, Inc. Application dismissed at appli- 
cant’s request made at hearing held herein 
on Nov. 30. 


MC-115693, Burcham Trucking Service, Inc. 
Applicant’s petition for modification, inter- 
pretation, and clarification of certificate, or 
for further hearing denied. 


MC-118089, Sub. 3 TA, Jack Dwenger. 
Order of Oct. 24, conditionally approving ap- 
plication, reinstated as of Dec. 11. 


MC-118089, Sub. 4 TA, Jack Dwenger. 
Order of Oct. 23, conditionally Seppe ap- 
plication, reinstated as of Dec. 11. 


MC-121136, Phillips Freight Line. Appli- 
cant notified that upon compliance with 
applicable requirements of sections 215, 217, 
and 221(c) of interstate commerce act, he 
may lawfully engage in operations in inter- 
state or foreign commerce as a motor com- 
mon carrier of property corresponding to 
agg ge authorized in Alabama Certificate 

No. 554, as amended. 


MC-121139, All Ohio Trucking Co. Appli- 
cant notified that Form BMC 75 statement 
supported by Ohio Certificate No. 4937-I, is 
not acceptable for filing under second pro- 
viso of section 206(a)(1) of interstate com- 
merce act and that it may not perform 
operations in interstate or foreign commerce 
as a motor common carrier of agg cor- 
age to authority in Ohio Certificate 

0. -I. 


MC-C-2689, Somerset Bus Co., Inc. v. Sub- 
urban Transit Corp. Statutory effective and 
compliance date of order of Sept. 29 post- 
poned from Nov. 15 to Dec. 20. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days from the date speci- 
fied, and thereafter maintain compliance, or 
to show cause within 10 days after the expi- 
ration of that time why their operating au- 


thority should not be revoked, or to request 
Oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authorities: 

MC-C-3344, Zakar Manoogian, Nivart Ma- 
noogian, Administratrix—Revocation of Per- 
mit, Dec. 13. 

MC-C- 3453, Ekberg Trucking and Storage 
—Revocation of Certificates, Dec. 13. 

MC-C-3455, Vern A. Eggers—Revocation of 
Certificate, Dec. 13. 


MC-C-3414, Harvey W. McCoy—Revocation 
of Certificate. Orders of Sept. 14 and Oct. 
25 vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements under section 215 of in- 
terstate commerce act. 


MC-F-7306, General Delivery, Inc.—Pur- 
chase—Donald J. Sole. Proceeding reopened 
for reconsideration, and findings in report 
and order of Apr. 19 modified to approve and 
authorize transaction on revised terms and 
conditions. 


MC-F-7682, Central Freight Lines, Inc.— 
Investigation of Control—Inland Motor 
Freight Lines, Inc. Respondents’ request for 
oral argument denied. 


MC-F-7830, Refrigerated Truck Lines— 
Control and Merger—Pacific Eastern Re- 
frigerated Lines, Inc. Application under sec- 
tion 5 dismissed, effective 30 days from Dec. 
6. Temporary authority granted by order 
entered under section 210a(b), Apr. 14, as 
extended by order of Sept. 21, will be of no 
further force and effect on effective date of 
dismissal of application under section 5, or 
upon exercise of temporary authority 
granted in MC-F-7985, whichever occurs first. 





Orders Stayed 


> Notice of stay of the order in each of the 

ings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been iss by the Secretary 
of the Commission. Section 7 8) oudie 
for stay of a decision or order of an individ- 
val commissioner, a division, or a rd 
until action has eS conan on petitions for 
a rearg or reconsideration 

bolece tee te “cllective _ < the o 4 
fe Commission's Secretary Wee such no- 
tice under a delegation i AX. y the 
Commission. 








MC-FC-64454, peas Truck Line, Inc., 
Transferee, and Poplarville Truck Line, Inc., 
Transferor. Order of Nov. 13 stayed pending 
disposition of petition of Campbell Sixty Six 
Express, Inc. for reconsideration. 


I. & S. 7559, Grain—Kansas City, Omaha 
and Related Origins to Lawrenceburg, Ind. 
Order of Nov. 2 stayed pending disposition 
of petitions of Missouri State Department 
of Agriculture and Merchants’ Exchange of 
St. Louis for reconsideration. 





Modified Procedure Cases 


D> Publiched under this heading ere digests 
of Commission colon, codgniee amet ¢ 





un mod ure. Each 
listin ws one date. That is the date on 
or which complainants (in —— 


facts and arguments. Under the Commis- 

practice, statements by de- 

in complaint cases) or protestants 

tion and suspension a - 
ve 30 days from the date shown 

eH 10 _ ll are allowed for the x, of 

replies by complainants or respondents. 





January 2—I. & S. 7737, Asphalt Pavement 
Sealer in Tank Cars—Between Points in 

January 2—I. & S. 7735, Tires and Related 
Articles—Mass. to Fla., Ga. and N.C. 
Official Territory. 

January 3—I. & S. M-15412, Paper & Other 
Articles—Between Hamilton, O. & St. 
Charles, Ill. 

January 3—I. & S. M-15413, Roofing Material 
on Sheathing—Albuquerque to Oklahoma 

ity. 


y 
January 3—I. & S. M-15415, Lumber—Flag- 
staff & McNary, Ariz. to Ill. & Ia 
January 3—I. & S. M-15416, Tapioca Flour— 
From Chicago, Ill. to Hamilton, O. 


TRAFFIC WORLD 


January 3—I. & S. M-15417, Paper & Paper 
ee O. to Grand Rapids, 
ch 


January 3—I. & S. M-15418, Foodstufis— 
Kansas City, Mo. to Bellefontaine and 
Dayton, O. 

January "3—I, & S. M- 15420, Paper—Little 
Falls, Minn. ~ Naperville, il. 

I. & S. M-15422, Foodstuffs—Chi- 

. to Cincinnati, oO. & Louisville, 

y. 
January 3—I. & S. 7738, Various Commodi- 


da N.Y. 
I. & Ss. 7739, Transit Arrange- 
ments—Pittsfield and Florence, Il. 
January 3—I. S. M-15401, Freight, All 
we gar Ill. to Dayton, Oo. 
January 3—I. & S. M-15402, weaint & Paint 
Materials—N.Y. & NJ. to N.Y 
January 3—I. & S. M-15403, ‘Gasoline & 
Puel Oil—Within Middlewest Territory. 
January 3—I. & S. M-15404, Brass, Bronze or 
— Scrap—Detroit, Mich. to St. Louis, 


January 3—I. & S. M-15407 and pending sup- 
plements, Return of Empty Pallets—Pa. & 
Del. to N.J. 

January 3—I. & S. M-15408, Alcoholic Liq- 
uors—O., Ind., & Ky., to Ill., & Mo. 

January 3—I. & S. M- 15410, Bananas—Fla. to 
Central, Southern and Western States. 

January 3—I. & S. M-15411, Building, Paving 
A ss Materials—Chicago Area to 

ch. 

January 4—I. & S. M-15421, Roofing and 
Other Articles—Between St. Helens, Ore. 
and Los Angeles, Calif. 

January 4—I. & S. M-15423, Class Rates—Be- 
— Mass. and Middle Atlantic Terri- 
ory. 

January 4—I. & S. M-15424, Free Helper 
Service on Sugar—At Richmond, Va. 

January 4—I. & S. M-15425, Meats & Packing 
House Products—Denver, Colo. to Twin 
Cities, Minn. 

January 4—I. & S. M-15427, Acids and Chem- 
ieals Tl. to O. and Detroit, ch. 

January 4—I. & S. A. 15428, — Liq- 
uors—Peoria, Ill. to Mass. 

January 8—No. 33939, Bae ~- and 
Santa Fe Ry. Co., et al. v. A &B Transfer, 
Inc., et al. 

January 8—I. & S. M-15445, Waste Rags—Al- 
ad and Schenectady, N.Y. to New York, 


January 8—I. & S. M-15446, Bakery Goods 
and Candy—Mid. Atlantic Points to Mo., 


Ind., & Minn. 
January 8—I. S. M-15447, Distribution 


& 
— on Freight, All Kinds, at St. Louis, 


oO. 
January 8—I. & S. M-15450, Iron or Steel— 
—_— & Providence, R.I. to Atlanta, 


January 8—I. & S. M-15451, Brass, Bronze or 
Copper Articles—Anderson, Ind. to Roches- 
ter 

January 8—I. & S. M-15452, Junk—Oklahoma 
City, Okla. to Merriam, Kan. 

January 15—MC-65967, Sub. 28, Wilson 
Truck Co., Inc., Nashville, Tenn. 

January 15—No. 33940, South Coast Corp. v. 
G. M. & O., et al. 

a ag 15—No. 33946, Atlantic Coast Line 

R. Co., et al. v. Gate Cit y Transport Co. 


pA 15—MC- 114789, Sub. 8—Nationwide 
Carriers, Inc., Minneapolis, Minn. 


APPLICATIONS 
AND PETITIONS 





Finance Applications 








Finance No. 21824 (supplemental). South- 
ern Pacific Co. records the acceptance of a 
bid, in connection with the proposed issue 
of its Series No. 14 equipment trust cer- 
tificates, in the amount of $7,905,000, sub- 
mitted by Salomon Brothers and Hutzler, 
and others, at 98.7157 per cent of the prin- 
cipal and a dividend rate of 414 per cent. 


Finance No. 21871, Commercial Motor 
Freight, Inc., of Columbus, O., asks author- 
ity to issue a mortgage note for $175,000 in 
connection with the construction of a 
new terminal near Chillicothe, O. 


No, 21866, Central Wisconsin Motor Trans- 
port, of Wisconsin Rapids, Wis., asks author- 
ity to issue 12,000 shares of authorized, un- 
issued or re-acquired common stock in con- 
nection with a restricted stock option plan. 


MC-F-8016, The Short Line of Connecticut, 
Inc., of East Hartford, Conn., asks authority 
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to acquire a portion of the operating rights 
< The Connecticut Co., of New Haven, 
onn. 


MC-F-8017, Woodrow Everetts, doing busi- 
ness as W. Everette Truck Line, of Washing- 
ton, N.C., asks authority to purchase a 
portion of the operating rights of James 
Leonard Bowman, doing business as Bow- 
man Trucking Co., of Stephens City, Va. 


MC-F-8018, Richard Trucking Co., Inc., of 
Bradley Beach, N.J., asks authority to pur- 
chase the operating rights of Bradley Beach, 
doing business as Richard Seaboard Delivery 
Service, of Eatontown, N.J., and to operate 
temporarily. 


MC-F-8019, Carolina Scenic Stages, of 
Spartanburg, S.C., asks authority to acquire 
certain operating authority of John W. Pat- 
terson, of Hilton Head, S.C., and to operate 
temporarily. 


MC-F-8020, Carolina Scenic Stages, of 
Spartanburg, S.C., asks authority to acquire 
certain operating authority of Southern 
Coach Co., of Durham, N.C., and to operate 
temporarily. 


MC-F-8021, Robideau’s Express, Inc., of 
Philadelphia, Pa., asks authority to acquire 
certain operating authority of Joseph H. 
Smith, William H. Smith and James J. 
Smith, doing business of Joseph H. Smith 
and Co., of Philadelphia. 








Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion b denot carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 











ceding the applications listed. In cases 
where hearing lee been assigned, notice of 
intention to an lication at such 


hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.”’ 
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* MC-730, Sub. 199 (amendment), Pacific 
Intermountain Express Co., Oakland, Calif. 
Irregular routes, Classes A and B explosives, 
between Sierra Ordnance Depot, Herlong, 
Calif., and Travis Air Force Base, Fairfield, 
Calif., and points within 25 miles of Travis, 
on one hand, and, on the other, missile sites 
in defense area of Washington within 50 
miles of Seattle and Spokane, Wash. Note: 
Applicant states it controls Pacific and At- 
lantic Shippers, Inc. Purpose of amendment 
is to include Travis Air Force Base and 
points within 25 miles thereof. 

* MC-1117, Sub. 7, M.G.M. Transport Corp., 
Paterson, N.J. Irregular routes new furni- 
ture, Paterson, N.J., and points in Fairfield 
County, Conn., to points in Conn., and B.I., 
and points in Berkshire, Hampshire, Hamp- 
den and Franklin counties, Mass. Note: Ap- 
plicant states proposed operation will be 
restricted to shipments having prior move- 
ment by rail or truck. Applicant further 
states no duplicating authority is sought. 
Applicant controls Metropolitan Furniture 
Forwarders Co., Inc. 

* MC-2202, Sub. 221, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, (a) between junction 
of U.S. Highway 52 and North Carolina High- 
way 66 north of Winston-Salem, N.C., and 
junction of North Carolina 66 and U.S. High- 
way 311 north of High Point, N.C., and (b) 
between Winston-Salem, and High Point, 
serving no intermediate or off-route points 
and with service at termini and junction 
points for purpose of joinder only. 

+ MC-8957, Sub. 5, Glenn H. Brower, Lew- 
istown, Pa. Irregular routes, fertilizer 
spreaders, insecticides, pesticides and herbi- 
cides, Baltimore, Md., to points in specified 
counties in Pennsylvania. 

* MC-10761, Sub. 113, Transamerican 
Freight Lines, Inc., Detroit, Mich. Regular 
routes, meats, meat by-products, packing- 
house products and refused and rejected 
shipments, serving San Angelo, Tex., as off- 
route point in connection with authorized 
regular-route operations. 

* MC-22167, Sub. 16, Consolidated Copper- 
state Livres, Montebello, Celif. Regular 
routes, Classes A and B explosives, between 
specified points in Texas, serving no inter- 


mediate points. Note: Common control may 
be involved. 

* MC-2.798, Sub. 57, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, (1) frozen citrus products, specified 
points in Texas, to points in Wash., Ore., 
Nev., Ida., Utah, Mont., Wyo., Colo., N.D., 
8.D., Tenn. (except Memphis on straight 
truckload shipments), Ala., Fla., Ga., N.C., 
S.D., Pa. (except Pittsburgh on straight 
truckload shipments), W.Va., Va., Md. and 
D.c., and (2) citrus products, not canned 
and not frozen, specified points in Texas, to 
Poiaots in u.S., except Alaska and Hawaii. 

* MC-35890, Sub. 16, Blodgett Uncrated 
Furniture Service, Inc., Grand Rapids, Mich. 
Irregular routes, piano cases or cabinets, 
Grand Rapids, Mich., to Cincinnati, O., 
and returned shipments, on return. 

* MC-36949, Sub. 1, T. W. Mayton Trans- 
fer Co., Inc., Petersburg Va. Irregular 
routes, merchandise dealt in by wholesale, 
retail and chain grocery and food business 
houses, and in connection therewith, equip- 
ment, materials and supplies used in con- 
duct of such business, Norfolk, Va., to Vir- 
ginia Beach, Williamsburg, Franklin and 
Suffolk, Va., and empty containers, on re- 
turn. 

* MC-39300, Sub. 4, Middle States Motor 
Freight, Inc., Cincinnati, O. Regular routes, 
general commodities, with exceptions, (a) 
between Chicago, Ill., and junction of U.S. 
highways 41 and 24 near Kentland, Ind., 
serving all intermediate points, and (b) 
serving Nachman Corp. plant, Milford, IIl., 
as oOff-route point in connection with 
authorized regular-route operations. 

* MC-41984, Sub. 18, Blanton Trucking Co., 
Inc., Milford, Va. Irregular routes, (1) 
paper and paper products, Roanoke Rapids, 
N.C., to Richmond, Va., and (2) commodities 
used in or useful for manufacture and dis- 
tribution of paper and paper products, 
Richmond, to Roanoke Rapids. Note: Appli- 
cant states it seeks to tack authority with 
authorized operations between Richmond, on 
one hand, and, on the other, points north 
thereof presently authorized to be served, 
and to remove any implied restriction in ap- 
Plicant’s present certificates against tacking 
authority requested with existing authority. 

* MC-42487, Sub. 532, Consolidated Freight- 
ways Corp: of Delaware, Menlo Park, Calif. 
Irregular routes, resins, synthetic, in bulk, 
in tank vehicles, Anaheim, Calif., to Sand 
Springs, Okla. Note: Common control may be 
involved. 

* MC-43475, Sub. 48, Glendenning Motor- 
ways, Inc., St. Paul, Minn. Regular routes, 
general commodities, with exceptions, be- 
tween junction of U.S. Highway 212 and 
Minnesota Highway 5, near Norwood, Minn., 
and junction of Minnesota highways 5 and 
22 at Gaylord, Minn., serving intermediate 
— of Hamburg, Green Isle and Arlington, 

nn. 

* MC-50069, Sub. 250, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, Lockport, Ill., and 
points within five miles thereof, to specified 
points in Michigan. 

* MC-52314, Sub. 4, Karl A. Schmoeckel, 
Stillwater, Minn. Regular routes, commodi- 
ties dealt in by wholesale grocery and 
and produce business houses, (a) serving 
specified points in Wisconsin, as off-route 
points in connection with authorized regu- 
lar-route operations, and (b) serving Cum- 
berland, Wis., and all points on U.S. High- 
way 63 as intermediate points, and specified 
Off-route points, in connection with au- 
thorized regular-route operations. 

* MC-52669, Sub. 7, Cargocare Transporta- 
tion Co., Inc., Rocky Mount, N.C. Irregular 
routes, fertilizer and fertilizer materials, be- 
tween Norfolk, Portsmouth, Suffolk and 
Hopewell, Va., and points within 10 miles 
of each, and points in North Carolina. 

* MC-58212, Sub. 24, Maas Transport, Inc., 
Williston, N.D. Irregular routes, cement and 
cement products, Rapid City, S.D., and 
points within 10 miles thereof, to Hettinger, 
New England, Mott and Bowman, N.D., and 
points within 35 miles of each, and empty 
containers, on return. 

# MC-59759, Sub. 18, Jones Trucking Co., 
Linden, N.J. Irregular routes, merchandise 
dealt in by wholesale, retail and chain gro- 
cery and food business houses, and, in con- 
nection therewith, equipment, materials and 
supplies used in conduct of such business, 
~~ Philadelphia, Pa., and New York, 


* MC-69742, Sub. 1, W.O.D., Inc., Chicago, 
Ill. Irregular routes, general commodities, 
with exceptions, between Chicago, Ill., on 
one hand, and. on the other, Woodstock, IIl. 

* MC-87532, Sub. 3, Clay Products Trans- 
port, Inc., Dover, O. Irreguler routes, bulk 
commodities, such as are usually transported 
in dump trucks and can be unloaded by 
dumping, between East Liverpool, O.. on one 
hand, and. on the other, points in Ohio. 

# MC-89299, Sub. 2, Michael J. Schiavo, 
dba Schiavo Bros., Philadelphia, Pa. Irregular 
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routes, (1) bakery waste and bakery prod- 
ucts and materials unfit for human con- 
sumption, in bulk, in dump trailers with au- 
tomatic hoists, Philadelphia, Pa., to New 
York, N.Y., and (2) refuse, in bulk, in dump 
trailers with automatic hoists, New York, 
to Philadelphia. 

* MC-96889, Sub. 2, E-B Trucking Co., Inc., 
Battleboro, N.C. Irregular routes, fertilizer 
and fertilizer materials, in bags, between 
points in Va., and N.C. 

* MC-99990, Sub. 1, Liverpool Express, Inc., 
Wellsville, O. Irregular routes, geueral com- 
modities, with exceptions, between East 
Liverpool O., on one hand, and, on the 
other, points in Ohio and specified points in 
W.Va., and Pa. Note: Applicant states pro- 
posed operation will be restricted to trans- 
portation having prior or subsequent move 


by barge. 

* MC-105813, Sub. 49, Belford Trucking Co., 
Inc., Miami, Fla. Irregular routes, candy and 
confectionery and we oe Mie =| advertising 
and promotional mater and premiums, 
Bloomington, Rock Island and Moline, Ill., 
and Davenport, Ia., to points in Ga., and Fla. 

* MC-107012, Sub. 38, North American Van 
Lines, Inc., Fort Wayne, Ind. Irregular 
routes, new voting machines and accessories, 
uncrated, Tulsa, Okla., to points in Ala., 
Ariz., Ark., Calif., Colo., a., Ga., Ida., 
Ia., Kan., Ky., La., Minn., Miss., Mont., Neb., 
Nev., N.M., N.C., N.D., Ore., 8.C., 8.D., Tenn., 
Tex., Utah, Va., Wash., Wyo., Alaska, and 
Hawaii, and returned and damaged ship- 
ments, on return. Note: Common control 
may be involved. This application extends 
authority to all points in U.S. 

* MC-107107, Sub. 182, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
meats, meat products, and meat by-prod- 
ucts, and dairy products, New York, N.Y., 
to Dillon and Florence, S.C. 

* MC-107496, Sub. 215, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, Princeton, Ind., and points within 
10 miles thereof, to points in Illinois. Note: 
Applicant states it is wholly owned by 
John Ruan. Applicant controls and owns 
all outstanding capital stock of [Illinois- 
Ruan Transport Corp., an Illinois corpora- 
tion. Dual operations may be involved. 

* MC-107515, Sub. 375, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
frozen foods, chilled citrus products and 
chilled citrus juice, in bulk, in tank trucks, 
Weslaco, Tex. to points in Ala., Ga., Fla., 
N.C., S.C., Va., and Tenn., subject to the 
restriction that shipments to Memphis, 
Tenn., be restricted to those for partial un- 
loading and subsequent delivery at destina- 
tions in other states named. Note: J. L. 
Lawhon, president of Refrigerated Transport 
and owner of half of stock, holds permits 
as contract carrier. 

* MC-108207, Sub. 84, Frozen Food Express, 
Dallas, Tex. Irregular routes, meats, meat 
products, meat by-products and dairy prod- 
ucts, Amarillo, Tex., to points in O., Minn., 
and Ind. 

* MC-108207, Sub. 85, Frozen Food Express, 
Dallas, Tex. Irregular routes, bananas, 
Houston, Tex., to points in Tex., Okla., Ark., 
Kan., Neb., Ia., Ill., Mo., Wis., and Minn. 

* MC-109435, Sub. 19, Ellsworth Bros. Truck 
Line, Stroud, Okla. Irregular routes, dry 
cement, Pryor, Okla., to points in Shannon 
and Oregon counties, Mo. 

* MC-109435, Sub. 20, Ellsworth Bros. Truck 
Line, Stroud, Okla. Irregular routes, liquid 
asphalt and road oils, in bulk and in tank 
vehicles, Cushing, Stroud and Tulsa, Okla., 
to points in Missouri, and empty containers, 
on return. Note: Applicant states it will 
surrender any duplicating authority. 

# MC-112017, Sub. 3, Harry Probo, Jersey 
City, N.J. Irregular routes, furniture, in- 
cluding school, church, theater, hospital and 
stadium furniture; radio receiving sets and 
talking machines; truck and bus seats, and 
folding chair hand trucks, crated and un- 
crated, between points in New Jersev; New 
York City, N.Y., and specified counties in 
New York, restricted to shipments having 
prior interstate movement. Note: Dupli- 
cating authority is to be canceled. 

* MC-112020, Sub. 139, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, vegetable oils, animal fats and naval 
Stores, in bulk, in tank vehicles, points in 
Ala., Ark., Fla., Ga., Kan., La., Miss., Okla., 
Tenn., and Tex., to points in Ariz., Calif., 
Ida., Mont., Nev., Ore., Utah, Wash., and 
Wyo. Note: Apvlicant states it is owned by 
same stockholders who own and control 
Commercial Oil Transport of Oklahoma, Inc., 
an Oklehoma corporation. 

* MC-112020, Sub. 140, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, vegetable oils, in bulk, in tank ve- 
hicles, points in California, to points in IIl., 
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Ia., Kan., Mo., Minn., Neb., Okla., Tex., and 
Wis. (restricted against movement of coco- 
nut oil from Wilmington, Calif., to Dallas 
and Fort Worth, Tex.). Note: Applicant 
states it is owned and controlled by same 
stockholders who own and control Com- 
mercial Oil Transport of Oklahoma, Inc., an 
Oklahoma corporation. 

* MC-112020, Sub. 143, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, vegetable oils, animal fats, and blends 
and products of said commodities, in bulk, 
in tank vehicles, (a) Jacksonville, Ill., and 
Sherman, Tex., to points in U.S., except 
Alaska and Hawaii, but including the Dis- 
trict of Columbia, and (b) points in US., 
except Alaska and Hawali, but including the 
District of Columbia, to Jacksonville and 
Sherman. Note: Applicant states that it is 
controlled and owned by same stockholders 
who own and control Commercial Oil 
Transport of Oklahoma, Inc., an Oklahoma 


corporation. 
# MC-112750, Sub. 82, Armored Carrier 
Corp., Bayside, N.Y. Irregular routes, ex- 


posed and processed films and prints, com- 
plimentary replacement film (except motion 
picture film used primarily for commercial 
theatre and television exhibition) and in- 
cidental dealer-handling supplies and adver- 
tising literature moved therewith, (a) be- 
tween Aurora, Ill., and Milwaukee, Wis.; 
(b) between Aurora and Chicago, Ill., and 
specified points in Ky., and Ind., and (c) 
between Findlay, O., on one hand, and on 
the other, points in specified counties in 


ana. 

* MC-113168, Sub. 8, Park Trucking and 
Supply, Inc., Franklin Park, Ill. Irregular 
routes, cement, Chicago, Ill., to points in 
Ind., and Wis. 

* MC-114019, Sub. 69, Midwest Emery 

Freight System, Inc., Chicago, Ill. Irregular 
routes, rugs, medicines, insecticides, 
deodorants, massage creams, mothballs and 
tooth brushes, in mixed shipments with 
soap, soap powder, washing powder, wash- 
ing compound, toilet preparations, glycerine, 
and related advertising matter and premi- 
ums, Colgate-Palmolive Co. plant at Clarks- 
ville, Ind., to points in Wis., and Ill.; the 
lower peninsula of Michigan, and specified 
points in Pa., and O. (except Cincinnati). 
Note: Applicant and Midwest Transfer Co. of 
Illinois are commonly controlled and man- 
aged. 
* MC-114045, Sub. 77, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, meats, 
meat products and meat by-products, Miami, 
Okla., and Carthage, Mo. to points in N.Y., 
N.J., Md., Del., Mass., Pa., Conn., R.I., Me., 
N.H., Vt., Va., W.Va., Ky., O., and D.C. 

* MC-114098, Sub. 25, Lowther Trucking 
Co., Charlotte, N.C. Irregular routes, hard- 
board sheets and boards, on fiat trailers, 
Parmville, N.C., to points in Ala., Ark., Conn., 
Del., D.C., Fla., Ga., Ill. (except points in 
Chicago commercial zone), Ia., Kan., Ky., 
La., Me., Md. (except Baltimore), and Mass., 
and specified points in Mich., Minn., Miss., 
Mo., N.H., N.J. ea od points within 35 
miles of New York, N.Y., and except points 
within 25 miles of Philadelphia, Pa.), N.Y. 
(except points in New York, N.Y. commer- 
cial zone), N.C., Okla., Pa. (except Philadel- 
phia and points within 25 miles _ thereof 
and except Easton and York), R.I., 8.C., 
Tenn., Tex., Vt., Va., W.Va., and Wis., and 
pallets and stringers, on return. 

* MC-114569, Sub. 41, Shaffer Trucking, 
Inc., Elizabethville, Pa. Irregular routes, 
underwear and component parts thereof, 
and material therefor used in manufacture 
of underwear, Pine Grove, Pa., to Tucson, 
Ariz 


* MC-115841, Sub. 86, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. 
Irregular routes, frozen french-fried onion 
rings, frozen potato products, and cooked 
squash, in mixed shipments with frozen 
fruits and vegetables, (a) Seabrook, N.J., to 
points in Ala., Ark., Ga., Ky., La., Miss., 
Mass., and Tenn.; Chester and Hartford, 
Conn.; Cleveland, O.; Providence, R.I.; Bur- 
lington, Vt., and Charleston, W.Va.; (b) 
Baltimore, Md., to Birmingham, Ala.; 
Atlanta, Ga.; Memphis, Tenn., and New Or- 
leans, La., and (c) Philadelphia, Pa., to 
Louisville, Ky., and Charleston, W.Va. 

* MC-116200, Sub. 2, United Parcel Service, 
Inc., New York, N.Y. Irregular routes, gen- 
eral commodities, with exceptions, between 
points in N.Y., N.J., Conn., R.I., and Mass., 
and specified points in Pa., Vt., N.H., and 
Me., including points on highway boundary 
lines in Pa., Vt., N.H., and Me. Note: Ap- 
Pplicant states that in performing above- 
described service that part of Pennsylvania 
in Monroe, Pike, Wayne, Wyoming and 
Susquehanna counties, will be _ traversed; 
that no service shall be rendered in trans- 
portation of any package or article weigh- 


ing more than 50 pounds or exceeding 108 
inches in length and girth combined, and 
each package or article snall be considered 
as separate and distinct shipment; that no 
service shall be rendered betweeo depart- 
ment stores, specialty shops and retail stores 
and branches or warenouses of suca stores, 
or between department stores, specialty 
shops, and retail stores, or branches or ware- 
houses thereof, on one hand, and, on the 
other, premises of the customers of such 
stores, and that no duplicating authority is 
sought. Applicant is wholly owued subsidi- 
ary of United Parcel Service of America, Inc., 
which also owns and controls United Parcel 
Service of Pennsylvania, Inc., Philadelphia, 
and United Parcel Servce, Inc., Cincinnati, 
and indirectly owns and controls United 
Parcel Service of Portland, Portland, Ore. 
Dual operations may be involved. 

# MC-116434, Sub. 14, Hugh a s. 
Roxana, Ill. Irregular routes, buildings, 
paving and roofing materials, Wilmington, 
Ill., to points in Missouri. 

* MC-117119, Sub. 23, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods, specified points in Ark., 
and Mo., to points in S.D., N.D., Mont., 
Wyo., and Utah, and empty containers, on 
return. 

* MC-117119, Sub. 24, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen grape juice, in quantities not 
to exceed 10,000 pounds when moving as 
part of pool truck shipment of frozen fruits, 
frozen berries and frozen vegetables, Prosser, 
Wash., to specified points in Mo., and Kan. 

* MC-117119, Sub. 31, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, meat, meat products, meat by-prod- 
ucts and packinghouse products, in mechan- 
ically refrigerated vehicles, Booneville, Miss., 
to points in Colo., Ida., Mont., Minn., Neb., 
N.D., S.D., Utah, Wash., Wis., and Wyo.; 
Dubuque, Waterloo, Des Moines and Daven- 
port, Ia., and Topeka, Kan. Note: Applicant 
states motor carrier properties of Pellham 
Transportation Co., Inc., including operating 
authorities of Pellham, have been leased 
temporarily to it. There is pending before 
Commission an application by Willis Shaw 
Frozen Express for authority under section 
5 of interstate commerce act to acquire 
motor carrier properties of Pellham, includ- 
ing all operating authorities. 

* MC-117344, Sub. 80, The Maxwell Co., 
Cincinnati, O. Irregular routes, (1) cement 
and mortar, and (2) empty containers, be- 
tween points in Ohio. 


* MC-118260, Sub. 3, Paul Cherry, Spring- 


dale, Ark. Irregular routes, bananas, Gulf- 
=. Miss., to Springfield, Mo., and Pitts- 
urgh and Coffeyville, Kan. 


* MC-118260, Sub. 4, Paul Cherry, Spring- 
dale, Ark. Irregular routes, bananas, Mobile, 
Ala.; Gulfport, Miss., and New Orleans, La., 
to Tulsa, Okla. 

# MC-119367, Sub. 5, Joseph M. Antona, 
Washingtonville, N.Y. Irregular routes, 
scrap metal, in bulk, in open-top trailers 
and dump trailers, Ellenville and Newburgh, 
N.Y., to specified points in New Jersey. 
on All duplicating authority to be can- 
celed. 

* MC-123067, Sub. 11, M & M Tank Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
(1) ground pulverized slate, in bulk, points 
in North Carolina, to points in S.C., and 
Va., and (2) clay and kaolin, in bulk, points 
in Aiken County, 8.C., to points in N.C., 
and Va. Note: Applicant states that its 
president controls Hennis Freight Lines, 
Inc., operating under MC-64994 and sub 
numbers thereunder. 

# MC-123304, Sub. 5, Southern Couriers, 
Inc., Dallas, Tex. Irregular routes, exposed 
and processed films and prints, complimen- 
tary replacement film, incidental dealer han- 
dling supplies, and advertising literature 
moved therewith (except motion picture 
film used primarily for commercial theatre 
and television exhibition), between Dallas, 
Tex., on one hand, and, on the other, speci- 
fied points in Kan., Mo., and Okla. Note: 
Applicant states that it is controlled by 
Arthur DeBevoise, who also controls Armored 
Carrier Corp., under MC-112750. 

* MC-123325, Sub. 3, Wright Motor Lines, 
Inc., Asheville, N.C. Irregular routes, fertili- 
zer and fertilizer materials, in bulk and in 
bags, Greenville, S.C., to points in specified 
counties of North Carolina, and empty con- 
tainers, on return. 

# MC-123641, Sub. 2, Norbert Geiger, 
Dorchester, Wis. Irregular routes manu- 
factured feeds, Hastins and Red Wing, Minn., 
to Dorchester and Auburndale, Wis. 

# MC-123780, Sub. 1, Samuel Price, Spring- 
field, N.J. Irregular routes, concrete prod- 
ucts and equipment and supplies used in 
installation thereof, Union, N.J., to New 
York, N.Y., and points in specified counties 
of N.Y., and Pa., and returned and rejected 
shipments, on return. 

* MC-123790, Sub. 2, Whitehurst Pavin 
Co., Richmond, Va. Irregular routes, liqui 
asphalt products, Richmond, Va., and points 





TRAFFIC WORLD 


within 10 miles thereof, to specified points 
in North Carolina, and empty containers, 
on return. 

* MC-123871, Sub. 2, Slater Parcel Delivery, 
Inc., Pawtucket, R.I. Irregular routes, gen- 
eral commodities (except Classes A and B 
explosives), in packages or parcels not ex- 
ceeding 75 pounds each, in retail delivery 
service, Attleboro, Mass., to points in Rhode 
Island, restricted to shipments having prior 
movement by freight forwarders, and re- 
turned or damagea shipments, on return, 
restricted to shipments having subsequent 
movement by freight forwarder. 

# MC-123888, Cana Transport Co., Inc., 
Endicott, N.Y. Irregular routes, commodi- 
ties dealt in by manutacturers of shoes and 
materials, supplies and equipment used in 
connection therewith, between specified 
points in New York, on one hand, and on 
the other, specified points in Pennsylvania. 

# MC-123899, Therese Leitner and Irma 
Zirkler, dba L & M Transportation Co., New 
York, N.Y. Irregular routes, (1) commodi- 
ties dealt’ in by retail variety stores, and (2) 
returned and rejected merchandise, between 
New York, N.Y., on one hand, and, on the 
other, Stamford, Conn., and Hackensack and 
Newark, N.J. 

# MC-123973, Fenton N. Goss, dba Goss 
Transfer & Trucking Co., Eau Claire, Wis. 
Irregular routes, w0od, plastic and fiber 
building materials, Eau Claire, Wis., to 
points in specified area of Minnesota, in- 
cluding points within city or village limits 
of municipalities, and rejected shipments, 
on return. 

* MC-123987 Jewett S. Scott, Jr., Mangum, 
Okla. Irregular routes, building brick and 
structural facing tile, glazed and unglazed, 
specified points in Texas, and Hi 


* MC-124051, Broadway Pure Oil Co., Fargo, 
N.D. Irregular routes, wrecked, disabled, 
repossessed and stolen motor vehicles, buses, 
tractors, trailers, trucks and tractors for 
replacement of wrecked or disabled tractors 
and the transportation of cargo being hauled 
by wrecked, disabled, repossessed or stolen 
trucks, buses, tractors, trailers and motor 
vehicles, between points in N.D., S.D., and 


Minn. 

# MC-124010, L. W. Snitker, Lansing, Ia. 
Irregular routes, beer and empty containers, 
between Milwaukee, Wis., and Lansing, Ia. 

# MC-124029, T. H. Ryan Cartage Co., 
Melrose Park, Ill. Irregular routes, iron and 
steel and iron and steel articles, Portage, 
Ind., to Production Steel Co. plant, Chicago, 


Til. 

# MC-124055, Geo. F. Callahan, Goodland, 
Kan. Irregular routes, liquefied petroleum 
gas, in trailers, sepecified points in Kan., 
and Okla., to specified points in Kan., Colo., 
and Neb. Note: Applicant indicates that 
transportation will involve movement of 
empty containers from its locations at Good- 
land, to Stano, Hickok and Rago, Kan., and 
Tyrone, Okla. 

* MC-30319, Sub. 125, Southern Pacific 
Transport Co., Houston, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween junction of FM Highway 627 and Tex- 
as Highway 80 and Shell plant, Harmony 
(Karnes County), Tex., serving all inter- 
mediate points. Note: Applicant states 
Southern Pacific Transport Co., is wholly 
owned subsidiary of Southern Pacific Co. 
(Handling without oral hearing requested.) 

* MC-52460, Sub. 63, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, creosote, in 
bulk, in tank vehicles, Granite City, Ill., to 
Cricket Ark. (Handling without oral hearing 
requested.) 

+ MC-71642, Sub. 4, N. S. De Shong, Wil- 
mington, Del. Irregular routes, fibre and 
insulating materials (laminated plastics), 
and containers, and parts thereof, between 
Wilmington, Newark and Yorklyn, Del., and 
Kennett Square, Pa., on one hand, and, on 
the other, Hartwell, Ga. (Handling without 
oral hearing requested.) 

* MC-113751, Sub. 6, Harold F. Dushek, 
Waupaca, Wis. Irregular routes, (1) frozen 
cranberries (whole and chopped, with or 
without sugar and coloring added), and 
(2) frozen cranberry relish (cranberry with 
orange, with sugar and coloring added), 
Ripon, Wis., to points in Ia., Minn., Ill, 
Mo., Ind., O., Mich., Kan., Okla., and Ky., 
and empty containers, on return. (Handling 
without oral hearing requested.) 





Petitions for Rehearing, Etc. 





No. 31774, Ahnapee & Western Ry. Co., et 
al. v. Akron & Barberton Belt R.R. Co., et 
al.; No. 31824, Boston & Maine R.R., et al. 
v. Same; Section 5a Application No. 7, Asso- 
ciation of American Railroads, Per Diem, 
Mileage, Demurrage and Storage— Agree- 
ment. Respondent railroads ask that peti- 
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tion of Boston & Maine R.R. for reconsid- 
eration of order of Oct. 4 be stricken. 


No. 32370, Harden Farms of California, et 
al. v. A. C. & Y., et al. Complainants move 
dismissal of complaint without prejudice to 
filing of another complaint against alleged 
violations of section 6 of interstate com- 
merce act on same shipments covered by 
several informal complaints previously filed 
and now pending awaiting determination of 
legal rates in effect at time accepted for 
transportation in interstate commerce. 


I, & §S. 7558, Reduced Transcontinental 
Lumber Rates, 1961. Southeastern Pine Mar- 
keting Institute, et al. move that ruling of 
Examiner Kassel excluding exhibits 53 
through 60 and testimony in connection 
— from evidence of case be over- 
rul 


MC-153, =. 1, et al., Schenck Tours, Inc., 
et al.; C-273 733, ‘Inter-County Motor 
Coach, a ‘and Campus Travel, Inc. v. 
Schenck Tours, Inc. and Schenck Transpor- 
tation Co., Inc. Schenck Tours, Inc. and 
Schenck Transportation Co. ask reconsidera- 
Sar _ MC-153, Sub. 1 and a ruling in MC- 

-2733. 


MC-288, Sub. 24, Hudson Transit Lines, 
Inc.; MC-66582, Sub. 21, Orange & Black Bus 
Lines, Inc.; MC-22589, Sub. 9, Campus Travel, 
Inc. Hudson Transit Lines, Inc., and Orange 
& Black Bus Lines, Inc. ask oral argument, 
further hearing, and reconsideration. 


MC-59531, Sub. 83, Auto Convoy Co., Ex- 
tension—New Foreign Motor Vehicles. Appli- 
cant asks reconsideration. 


MC-59680, Deviation No. 12, Strickland 
Transportation Co., Inc. Applicant asks re- 
consideration of order of Nov. 9. 


MC-61396, Sub. 81, Herman Bros., Inc., Ex- 
tension—L.P.G.; MC-107496, Sub. 186, Ruan 
Transport Corp. Extension—Same; 
113410, Sub. 29, Dahlen Transport, Inc., Ex- 
tension—Same; MC-22195, Su 82, Dan 
Dugan Extension—Same; MC- 103654, Sub. 38, 
Schirmer Transportation Co., Inc., Exten- 
sion—Same; MC-108449, sub. 121, Indian- 
head Truck Line, Inc., Extension—Same; 
MC-28132, Sub. 59, Hvidsten Transport, Inc., 
Extension—Same. Applicant in MC-103654, 
Sub. 58 asks further hearing. 


MC-112520, Sub. 42, McKenzie Tank Lines, 
Inc., Extension—Tall Oil and Pulpmill Liq- 
uid; MC-112520, Sub. 44, Same, Extension— 
Tali Oil. Applicant asks. oral argument and 
reconsideration. 


MC-113779, Subs. 121 and 126, York Inter- 
state Trucking, Inc., Extension—Dry Com- 
modities in Bulk (renumbered and re- 
entitled) MC-110698, Subs. 177 and 178, Ry- 
der Tank Line, Inc., Extension—Dry Com- 
modities in Bulk. Applicant moves waiver 
of rule 1.23 and acceptance of its reply to 
petition of Mason and Dixon Tank Lines, 
Inc. for reconsideration. 


MC-114569, Sub. 30, Shaffer Trucking, Inc., 
Extension—Specified Commodities from 
Philadelphia. Applicant asks reconsideration. 


MC-117999, Tom Gallo. Applicant asks re- 
consideration of further hearing. 


MC-123464, Ralph A. Veon, Inc., Contract 
— Application. Applicant asks reconsid- 
eration. 


MC-C-2711, Shortway Truck Lines, Inc.— 
Revocation of Certificate. Wilson B. Wood, 
District Director of Internal Revenue in 
Phoenix, Arix., asks permission for late 
filing of petition for reconsideration of 
order of Aug. 29, 1960, revoking certificate 
MC-114547. 


MC-FC-63653, Seuring Transit, Inc., Trans- 
feree, and Lowell Seuring Transfer Co., 
Transferor. Hart Motor Express, Inc., et al. 
ask waiver of rule 1.101(e) and reconsidera- 
tion and oral hearing. 


No. 19943, Sub. 1, North American Cement 
Corp. v. A. & R. RR. Norfolk & Western Ry. 
Co. asks leave to file a petition for modifica- 
tion of order (second report on further 
hearing) of July 12, 1932, 186 ICC 17. 


No, 32370, one Farms of California, et 
al. v. A. C. & Y., et al. Complainants ‘ask 
order to take a deposition by Mr. Roy R. 
Scott in behalf of them. 


No. 33878, Ingersoll—_Humphryes Division 
Borg-Warner Corp. v. Erie, et al. Complain- 
ant asks vacation of order of Nov. 21, 
reinstatement of proceedings, and accept- 
— of its statement of facts and argu- 
ment. 


I. & S. 7730, Meats, Fruits, Vegetables— 
TOFC—Transcontinental. Swift & Co. sup- 
ports respondent railroads’ petition for re- 
consideration of suspension order. 


MC-153, Sub. 1, Schone Tours, Inc., Ex- 
tension—Nassau, and related cases ere- 
under. Manhattan Transit Co., et al. ask re- 
consideration, and oral argument. 


MC-28132, Sub. 59, Hvidsten Transport, 
a Extension—LPG. Applicant asks further 
earing. 


MC-33807, Nashua Motor Express, Inc. Ap- 
plicant asks that oral hearing on petition 
of Apr. 12 be waived, that record made in 
MC-33807, Sub. 1, be adopted and considered 
concerning issues raised in petition, that 
application and evidence heretofore sub- 
mitted in support of “grandfather” appli- 
cation contained in docket of Commission 
be reviewed and reconsidered with evi- 
dence contained in record in MC-33807, Sub. 
1, proceeding in determination of this pro- 
ceeding, and Commission render such further 
orders, reports or decisions as it may deem 
just in premises. 


MC-104654, Sub. 106, Commercial Trans- 
port, = Extension—Ill.—Mo.; MC-101082, 
Ee-Jay Motor Transports, Inc., Ex- 
tension—Cement, Ill.—Mo. Orscheln "Bros. 
Truck Lines, Inc. asks reconsideration, re- 
opening and further hearing. 


I. & S. M-15358, Alcoholic Liquors—Peoria, 
Ill. to Eastern Points. New York Consoli- 
dated Freightways Corp. asks vacation of 
suspension order. 


MC-FC-60842, Lake Refrigerated Service, 
Transferee, and Gardella’s Refrigerated Ex- 
press, Transferor. Applicants ask reconsid- 
eration of order of Oct. 10 and/or reopening 
= matter to permit amendment of applica- 

on. 


I. & S. 7559, Grain—Kansas City, Omaha, 
and Related Origins to Lawrenceburg, Ind. 
Merchants’ Exchange of St. Louis, Missouri 
State Department of Agriculture, and Omaha 
Grain Exchange ask reconsideration. 


I. & S. 7739, Transit Arrangements at 
Pittsfield and Florence, Ill. Respondent asks 
reconsideration of suspension order. 


MC-61396, Sub. 81, Herman Bros., Inc., Ex- 
tension —LPG; MC-107496, Sub. 186, Ruan 
msport Corp. Extension—Same: MC- 
113410. Sub. 29, Dahlen a rt, Inc., Ex- 
tension—Same; MC-22195. 82, Dan 8. 
Dugan Extension—Same; mc 1036847 Sub. 58, 
Schirmer Transportation Co., Inc., Extension 
—Same; MC-108449, Sub. 121, Indianhead 
Truck Line, Inc., Extension—Same; MC- 
28132, Sub. 59, Hvidsten Transport, Inc., Ex- 
tensi on—Same. Applicant in MC-22195, "sub. 
82, asks further hearing. 


MC-113514, Subs. 3, 22 and 52, Smith Tran- 
sit, Inc. Applicant asks modification of cer- 
tificates to reflect revised commodity descrip- 
tion adopted in MC-109637, Sub. 74, Southern 
Tank Lines, Inc. 


MC-114021, Sub. 17, Midwest Transfer Co. 
of Illinois Extension—Specified Commodities. 
Rail carrier protestants and Wisconsin Motor 
Carriers Association (Interstate Division), 
and its member motor carriers, including 
Central Wisconsin Motor Transport Co. and 
— Bros. Trucking Co., ask reconsidera- 

on. 


MC-116313, Sub. 2, Francis J. Trombly— 
Special Operations. McIntire Bus Lines, Inc., 
et al. ask reopening of record for receipt of 
additional evidence. 


MC-117130, Denver and Southwest. Illinois- 
California Express, Inc., et al. ask reconsid- 
eration of order of Oct. 25, permitting inter- 
vention of Riss & Co., Inc., and accepting its 
exceptions for filing. 


MC-118688, Ruan Corp. Ruan Transport 
Corp. and applicant ask substitution of 
former as applicant. 


MC-119136, Sub. 5, Ruan Transport Corp., 
Extension—Cement. Atchison, Topeka 
Santa Fe Ry. Co., et al. ask reconsideration. 


MC-FC-60842, Lake petguewe Service, 
Transferee, and Gardella’s frigerated Ex- 
press, Transferor. Applicants ask reconsid- 
eration of order of Oct. 10 and/or reopening 
— to permit amendment of appli- 
cation. 


FF-298, Menands Distributors, Inc., Freight 
Forwarder Application. Applicant moves that 
protest of Knickerbocker Despatch, Inc., be 
stricken. 
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No. 32456, Hillsborough County Port Au- 
thority, et al. v. A. & W., et al. Defendants 
ask postponement of effective date of order 
of Nov. 22. 


No, 33651, Union Fork & Hoe Co. Cc. & 
O., et al. Defendants move that complain- 
ant’s > paeteiae for reconsideration be stricken 
from record. 


I. & S. 7559, Grain—Kansas City, Omaha & 
Related Origins to Lawrenceburg, Ind. Board 
= Trade of City of Chicago asks reconsidera- 

tion. 


MC-61396, Sub. 81, Herman Bros., Inc., Ex- 
=e Applicant asks further hear- 
g. 


MC-83539, Subs. 50 and 70, C. & H. see 
portation Co., Inc.; MC- 105045, Sub. 5, R. L. 
Jeffries Trucking Co.; MC- 117068, sun 2, 
Herbert H. Schultz; MC-119777, Sub. 1, Ar- 
nold Ligon. Pre-Fab Transit Co. asks recon- 
sideration. 


MC-120276, Sub. 1, Kenyon Motor Express, 
em Applicant asks reconsideration of order 
° 4. 


MC-F-7825, Cole’s Express—Control and 
Merger—W. J. Foley Trucking Co., Inc. Ap- 
plicants ask modification of temporary 
authority order by permitting Cole to tem- 
porarily lease all of operating properties of 
Foley which are specified in agreement that 
is made part of applications. 


MC-FC-63653, Seuring Transit, Inc., Trans- 
feree, and Lowell uring Transfer Co., 
Transferor. Ace Lines., asks waiver of rule 
and reconsideration and oral hear- 
ng. 


MC-FC-64454, Daughdrill Truck Lines, Inc., 
Transferee, and Poplarville Truck Line, Inc., 
Transferor. Delta Motor Line., Inc., asks 
reconsideration of order of Nov. 11. 


I. & S. 7559, Grain—Kansas City, Omaha 
and Related Origins to Lawrenceburg, Ind. 
American Commercial Barge Line Co., et al. 
ask reconsideration. 


MC-11207, Sub. 200, Deaton Truck Line, 
Inc., Extension—Atlanta, Ga. Bowman 
ry Inc., et al. ask reconsidera- 

on. . 


MC-61231, Sub. 13, Alkire Truck Lines, Inc. 
Applicant moves that protest of Midwest 
Transfer Co. of Illinois be rejected. 


MC-109704, Sub. 2, Chemtrans, Inc., Exten- 
sion—Chemicals to Bridgeville, Pa. T. I. Mc- 
a aaa Trucking Co., Inc. asks reconsidera- 

on. 


MC-F-7476, Red Ball Motor Freight, Inc.— 
Control—Couch Motor Lines, Inc.; Finance 
21042, Red Ball Motor Freight, Inc., Issuance 
of Securities. Applicants ask reconsideration 
of report served Nov. 9 On basis of a modi- 
fied plan and supplemental contract. 


MC-FC-64454, Poplarville Truck Line, Inc., 
Transferor, and Daughdrill Truck Line, Inc., 
Transferee. Gordons Transports, Inc., ‘et al. 
ask reconsideration of order of Nov. ‘13, ap- 
proving transfer, and oral hearing. 


COMPLAINTS 


No, 33839 (second supplemental order), 
Pickup and Delivery Allowance at Colum- 
bus, O. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of cer- 
tain allowances affecting rates and 
charges on less-truckload or any-quan- 
tity shipments at Columbus, O., broad- 
ened by the board to include item No. 
10400-D in supplement No. 9 to tariff 
MF-ICC No. 762 of the Ohio Motor 
Freight Tariff Committee, Inc. 


No. 33939, Atchison, Topeka & Santa 
Fe Railway Co, et al. v. A & B Transfer, 
Inc. et al, Allege defendants, members 
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of the Rocky Mountain Motor Carrier 
Bureau, Inc., are maintaining a rate on 
lumber from points in Colorado to Chi- 
cago and St. Louis in violation of section 
216 of the interstate commerce act. Ask 
cancellation of rate. Modified procedure 
ordered. (John J. Burchell, Union Paci- 
fic Railroad Co., Omaha 2, Neb.) 


No. 33940, The South Coast Corp., New 
Orleans, La., v. Gulf, Mobile & Ohio 
Railroad et al. Alleges rates on 20 car- 
loads of refined sugar from Mathews, 
La., to Indianapolis, Ind., from Novem- 
ber, 1959, to and including February 1, 
1960, in violation of sections 1 and 3. 
Asks rates and reparation. (Lucien Bau- 
duc, Traffic Manager, South Coast Corp., 
New Orleans. 


No. 33946, Atlantic Coast Line Railroad 
Co. et al. v. Gate City Transport Co. 
Allege defendant is maintaining rates on 
pulpboard and fiberboard from Plymouth, 
N.C., to points in Indiana, Ohio, Pennsyl- 
vania and Michigan, in violation of sec- 
tion 216, Asks order. (Arthur J. Dixon, 
Southern Railway System, Washington, 
D.C.) 


No. 33948, Iron and Steel—Illinois and 
Missouri to Ankeny and Des Moines, Ia. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on iron and steel articles, from 
St. Louis and East St. Louis and Federal, 
Ill., to Ankeny and Des Moines, Ia., as 
set forth in item No. 705-B, 705-C, 705-D 
and 705-E in supplements Nos. 39, 40, 42 
and 42, respectively, to tariff ICC No. 
A-4271 of the Western Trunk Line Com- 
mittee. 


No. 33949, Cement — From Dewey, 
Okla., to Points in Kansas. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charged on port- 
land and masonry cement, from Dewey, 
Okla., to points in Kansas, as published 
in item Nos. 215 and 255 in supplement 
No. 6 and item No. 215-A in supplement 
No. 7 to tariff MF-ICC No. 3 of Ells- 
worth Bros. Truck Line, Inc. 


No. 33950, Cement—Kansas City, Kan. 
to Points in Missouri. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on port- 
land and masonry cement, in bulk, and 
in packages from Kansas City, Kan., to 
points in Missouri, as set forth in tariff 
MF-ICC ‘No. 56 of Ruan Transport Corp. 


No. 33951, Citrus Fruit—Florida Points 
to New York and New Jersey Points. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on grapefruit, kumquats, lemons, 
limes, oranges and tangerines, from 
points in Florida to points in New Jersey 
and New York as published in item Nos. 
540-A and 1000-C in supplement No. 3 
to tariff ICC No. S-222 of the Southern 
Freight Association. 


MC-C-3475, Doral Palleson (Connie 
Irene Palleson, Administratrix), (Manila, 
Utah)—Revocation of Certificates. MC- 
C-3483, Marine Express Co., Inc., (Green- 
wood Lake, N.J.)—Revocation of Certifi- 
cates. Respondents notified to show 
cause within 30 days from December 13 
why they should not be required to 
comply with section 215 of the interstate 


commerce act regarding the filing of 
evidence of insurance of other security 
for the protection of the public, failing 
which show-cause order is to be con- 
Strued as the institution of proceedings 
to determine whether the respondents’ 
operating rights should be revoked or 
suspended. 


MC-C-3476, James L. Miller (St. 
Petersburg, Fla.)—Revocation of Permit. 
Respondent ordered to show cause within 
45 days from December 11 why it should 
not be required to comply with the 
adequate service provisions of the inter- 
state commerce act and with section 
215 of the act relating to the filing of 
evidence of insurance or other security 
for the protection of the public, failing 
which show-cause order is to be con- 
strued as the institution of a proceeding 
to determine if respondent’s operating 
rights should be revoked or suspended. 


MC-C-3477, A. R. Hannas, James V. 
Hannas and Thomas E, Hannas, Doing 
Business as Hannas Transportation Co. 
(Romney, W.Va.) — Revocation of Cer- 
tficate. Respondents notified by the 
Commission, Temporary Authorities 
Board, to show cause within 30 days 
from December 8, why they should not 
be required to comply with the adequate 
service provisions of section 216(b) and 


RECOMMENDED REPORTS 


ICC Examiner Says Schroder 
Operated Beyond Authority, 
Violated COD, Credit Rules 


Operations conducted by Schrod- 
er’s Express, Inc., of Cincinnati, O., 
between St. Louis, Cincinnati and 
Louisville, Ky., have been conducted 
beyond the scope of the carrier’s 
operating authority, in the opinion 
of a Commission hearing examiner 
who has recommended entry of an 
order requiring Schroder to cease 
and desist from such operations. 


In a recommended report in MC-C- 
3134, Schroder’s Express, Inc.—Investi- 
gation of Operations, Examiner James C. 
Cheseldine found also that the carrier 
had violated regulations regarding the 
remittance of COD collections and ex- 
tension of credit for freight charges, 
but he said the carrier had taken steps 
to prevent future violations. Any excep- 
tions to the report must be filed with 
the Commission within 30 days of De- 
cember 8, the date of service. 


Respondent’s Authority 


Examiner Cheseldine said the re- 
spondent was a motor common carrier 
authorized to transport general commod- 
ities, with exceptions, and certain speci- 
fied commodities, over regular and ir- 
regular routes between specified points 
and places in Ohio, Kentucky and In- 
diana. Through a combination of its 
regular routes, he said, the respondent 
might transport general commodities 
between Cincinnati and Louisville, on 
the one hand, and, on the other, St. 
Louis, Mo., but for a restriction in its 
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with section 215 relating to the filing of 
evidence of insurance or other security 
for the protection of the public, or to 
request oral hearing in the matter, fail- 
ing which show-cause order is to be con- 
strued as the institution of an investiga- 
tion to determine if respondents’ operat- 
ing rights should be revoked or sus- 
pended. 


MC-C-3481, E. C. Hay and Sons, Inc. 
and Greenacres Gypsum Co.—Investiga- 
tion of Operations and Practices. In- 
vestigation instituted by the Commis- 
sion, by order of Vice-Chairman Rupert 
L. Murphy, to determine if E. C. Hay 
and Sons, Inc., has been and is engaging 
in for-hire transportation service for 
and on behalf of Greenacres Gypsum 
Co., among others, without authority 
from the Commission. 


MC-F-8014, International Transport, 
Inc.—Investigation of Control—Thomas 
C. Dyer, Inc. Investigation instituted by 
the Commission by order of Vice-Chair- 
man Rupert L. Murphy, on the Commis- 
sion’s own motion, to determine if con- 
trol or management of Thomas C. Dyer, 
Inc., and in a common interest with In- 
ternational Transport, Inc., may have 
been effectuated and may be continuing 
in violation of section 5(4) of the inter- 
state commerce act. 


MC-35540, Sub. 8, certificate providing 
that operations authorized therein and 
those otherwise authorized the carrier 
might not be combined for service on 
traffic moving between St. Louis, on the 
one hand, and, on the other, Louisville 
and Cincinnati. 

The examiner said three examples of 
service performed by the respondent and 
which it contended were authorized were 
(1) shipments received in interchange 
from other carriers in Cincinnati and 
transported to St. Louis; (2) the trans- 
porting of shipments originating in Er- 
langer, Ky., to St. Louis, and (3) the 
transporting of shipments originating at 
Sharonville, O., to St. Louis via Cincin- 
nati. Both Erlander and Sharonville 
were in the Cincinnati commercial zone, 
he said. 


Respondent’s Contentions 


The respondent contended, Examiner 
Cheseldine said, (1) that the grant of 
authority given it as a result of the 
decision in Schroder’s Express, Inc.— 
Purchase—Alfred E. Fossmeyer, 80 MC- 
C-370, resulting in the imposition of 
the restriction, was not an original grant 
nor was any general restriction placed on 
the joinder of its various rights and 
that, therefore, any restriction imposed 
would have to run specifically to the 
commercial zones of particular cities in 
addition to the cities themselves in order 
to effectively restrict against services at 
all points in the zones; (2) that it might 
serve Louisville and St. Louis, despite 
the restriction, because both were in the 
commercial zones of authorized inter- 
mediate points, and (3) that the re- 
Strictions applied only to freight origi- 
nating within the municipal limits of 
the named cities and not to that which 
originated elsewhere within the com- 
mercial zone of the cities nor to that 
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originating outside of the cities and 
their commercial zones but was received 
from another carrier by interchange 
within the municipal limits of the cities. 


Conclusions 


Citing prior Commission decisions, the 
examiner concluded (1) that the respond- 
ent’s operations between points with- 
in the commercial zones of but beyond 
the municipal limits of Cincinnati and 
Louisville, on the on hand, and, on the 
other, points in the commercial zone of 
St. Louis but beyond its municipal limits 
were not precluded by the restriction; 
(2) that the respondent was prohibited 
from transporting through traffic be- 
tween Cincinnati and Louisville, on the 
one hand, and, on the other, St. Louis 
by virtue of the restriction in its Sub. 
8 certificate in spite of the fact that 
the cities were within the commercial 
zones of cities it was authorized to 
serve without restriction, and (3) that 
the respondent’s present operations be- 
tween Cincinnati and Louisville, on the 
one hand, and, on the other, St. Louis, 
Mo., whether of traffic originating in 
those cities or of traffic interchanged 
therein was in violation of the restric- 
tion contained in its Sub. 8 certificate. 

The examiner said that the respon- 
dent had admitted violations in the 
failure to remit COD collections to con- 
signors within 10 days after deliveries 
of COD shipments to consignors, and 
in extending credit for freight charges 
for periods of more than seven days ex- 
cluding Sundays and legal holidays, other 
than half-holidays, following presenta- 
tion of freight bills. However, he said 
there had been no recurrence since a 
court prosecution and payment of a fine 
imposed. 


Findings 


“The examiner finds,’ Examiner Che- 
seldine concluded, “(1) that respondent 
has been conducting operations as a 
motor common carrier in the transpor- 
tation of property between Cincinnati, 
O., and Louisville, Ky., on the one hand, 
and, on the other, St. Louis, Mo., in vio- 
lation of the terms of its certificate of 
public convenience and necessity No. 
MC-35540, Sub. 8, and of the provisions 
of sections 206(a) and 208(a) of the in- 
terstate commerce act, and (2) that re- 
spondent has delayed in remitting COD 
collections in violation of 49 CFR 183.3 
and has extended credit for freight 
charges beyond the legally prescribed 
period in violation of 49 CFR 183.1. 

“It is recommended that an order be 
entered requiring the respondent to 
cease and desist, and thereafter to re- 
frain and abstain, from all operations 
in interstate or foreign commerce of 
the character herein found to be unau- 
thorized and unlawful.” 


Joint Board Finds Service 
By Truck Line Inadequate 


By a recommended report in MC-C- 
3316, Maye and Ney, Inc.—Revocation of 
Certificate, Joint Board No. 18 has pro- 
posed that the Commission find that 
Maye & Ney, Inc., of Mattapoisett, Mass., 
is not rendering reasonably continuous 
and adequate service within the scope 
of its authority and is not in compliance 
with the Commission’s rules and regula- 
tions governing the filing and approval 
of evidence of insurance or other security 
for the protection of the public. A com- 


pliance order should be issued, the board 
said. 

The board—composed of Frank J. 
Mannix, of Massachusetts, and Charles 
R. Reilly, of Rhode Island—said the evi- 
dence of record failed to disclose the 
volume and extent of the operations 
conducted pursuant to the respondent’s 
operating rights and raised a serious 
question as to whether such operations 
were actually those of respondent or 
those of another carrier. 

In any event, it said, there was no 
clear and convincing showing that re- 
pondent was maintaining reasonably 
continuous and adequate service within 
the scope of its certificate or that it was 
in complete compliance with the regula- 


. tions concerning the filing and approval 


of evidence of insurance or other secu- 
rity for the protection of the public. 


Freeport Entitled to Rate 
Parity With Other Texas 


Ports, ICC Examiner Says 


Railroad rates between points in 
an area west and northwest of the 
Texas Gulf coast, on the one hand, 
and Freeport, Tex., on the other, 
on export, import, coastwise and in- 
tercoastal traffic would be equalized 
(except on cotton) with lower rates 
between the same area and other 
Texas ports, if the Commission 
adopts the findings of Hearing Ex- 
aminer Rene Mittelbronn in a recom- 
mended report in No. 33558, Brazos 
River Harbor Navigation District of 
Brazoria County, Tex. v. Abilene & 
Southern Railway Co., et al. 


The examiner had under consideration 
a formal complaint filed by the Free- 
port Port district asking for complete rate 
equalization to and from a specific geo- 
graphical area with the port groups of 
Houston, Galveston and Texas City, Tex. 

The examiner gave the following sum- 
mary of his findings: 

“1. Assailed rail class, exceptions and 
commodity rates applicable on articles, 
except cotton, grain and grain products 
and on potash, that move in export, im- 
port, coastwise and intercoastal com- 
merce between points in Texas, eastern 
New Mexico, eastern Colorado, Kansas 
and Oklahoma, on the one hand, and, 
Freeport, Tex., on the other, found not 
shown to be unjust or unreasonable, but 
are, and for the future will be unduly 
preferential to the Houston port group 
and the port of Beaumont; lawful, non- 
prejudicial rates for the future from and 
to Freeport not to exceed the contempo- 
raneous rates to Beaumont. 

“2. Assailed rail rates on grain and 
grain products, and the transit arrange- 
ments in connection therewith, not shown 
to be unjust or unreasonable, but are 
and for the future will be unduly pre- 
judicial to Freeport and unduly preferen- 
tial to Houston-Galveston and other 
Texas ports. 

“3. Assailed rail rates on cotton and 
potash found not shown to be unjust or 
unreasonable but are and for the future 
will be unduly prejudicial to Freeport 
and unduly preferential to named Gulf 
ports to the extent specified herein.” 

“In brief,’ the examiner said, “the 
relationship between ports rate-wise are 
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not necessarily controlled by shipper 
interests; other factors such as the avail- 
ability of steamship services at equal 
rates to and from given destinations 
and origins, the mileage relationship 
between the neighboring ports and the 
inland territory to and from which rail 
transportation service is available, the 
competition and other transportation 
conditions which might influence the 
level of rail rates on some commodities 
are equally important factors to be con- 
sidered in determining a question of 
port discrimination under section 3 of 
the (interstate commerce) act.” 

The examiner proposed that the car- 
rier defendants be required to cease and 
desist from the unlawful practices he 
found to exist. The examiner also said 
that the original complaint embraced a 
larger geographical area but that the 
carriers had voluntarily established the 
rates sought as to certain areas. 

Any exceptions to the report are due 
at the Commission within 35 days from 
December 11, the date of service. 


Cotton Rates 


In connection with the situation with 
reference to cotton rates, the examiner, 
after reviewing the testimony of cotton 
shippers, said it was unanimous “in its 
basic reason for supporting Freeport” 
in the quest for rail rate equalization. 
The reason was, he said, “to have an- 
other port available for use in case 
steamer sailings are missed for any rea- 
sons at the ports of Houston and Gal- 
veston.” 

He then referred to docket 17000, Rate 
Structure Investigation, Part III, Cotton, 
165 ICC 595, in which he said the Com- 
mission prescribed rail rate equalization 
on cotton from points in the southwest 
to the ports of Houston, Galveston and 
Texas city, “which origin points were 200 
shortline rail miles or more distant from 
the port of Houston.” On further con- 
sideration, he said, in 181 ICC 474, the 
Commission amended its prior order by 
requiring rate equalization to the Hous- 
ton group from points 100 short-line rail 
miles or more distant from Houston 
and that this 100-mile radius “stands 
today” as the point beyond which equali- 
zation was accorded to the Houston port 
group. Beyond the 100-mile limit, he 
added, the rail rates from points in the 
southwest to other Gulf ports were based 
on either a straight mileage scale, or were 
on a point-to-point basis which closely 
approximated the mileage scale. The 
examiner added: 

“To grant Freeport herein the rail 
rate equalization with the Houston port 
group on the basis of the defendants 
experimental rates which became ef- 
fective January, 1961, without according 
to Beaumont and other Texas ports some 
adjustment in ther rates to and from 
the same origins, would clearly result in 
a disruption of the relationship of the 
existing rates to the Gulf ports — a 
result which the examiner finds cannot 
be justified on the present record.” 

The “experimental rates” referred to 
were published, the examiner said, to 
meet truck competition. 

On the other hand, Examiner Mittel- 
bronn said, the practice of the defen- 
dants of affording Freeport the long- 
established mileage or the point-to-point 
rate scale only where the origin points 
were served by the Missouri Pacific (the 
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only road serving Freeport) and at the 
same time making such rates available 
to Beaumont and other Gulf ports re- 
gardless of the carrier which originated 
and/or delivered the traffic, “constitutes 
undue port discrimination which the 
examiner finds cannot be justified on the 
grounds that the Missouri Pacific Rail- 
road alone serves the complainant port.” 
He said the commission had clearly re- 
jected “such argument” in Albany Port 
District Comm, v. Abilene S. Ry. Co., 
218 ICC 151 and had reaffirmed the re- 
jection repeatedly. 

“Application of this same principle is 
warranted here,” said the examiner. 
“Defendants are, therefore, hereby re- 
quired to publish non-prejudicial rates 
on export and outbound coastwise and 
intercoastal movements of cotton to 
Freeport in accordance with the fore- 
going findings.” 


Potash Rates 


In connection with the potash rates, 
a table in the examiner’s report com- 
pared the export and coastwise rates at 
the other Texas ports and at Louisiana 
ports with the domestic rate which, he 
said, applied to Freeport because no 
export of coastwise rates were published 
for application at that port. 

Based on the total transportation con- 
ditions affecting the movement of potash 
to the various Gulf ports, the distances 
of the several ports from the producing 
area and the fact that several ports 
could only be reached through joint- 
line rail services, Examiner Mittelbronn 
said he was compelled to find: 

“(1) That the maintenance of higher 
export and domestic rates on this traffic 
to Freeport than to Port Arthur and/or 
Beaumont, Tex., results in undue pre- 
judice to complainant and undue pre- 
ferential treatment to Port Arthur and/or 
Beaumont, and (2) that while the as- 
sailed rates on potash are not shown 
to be unjust and unreasonable, they are, 
and for the future will be unduly pre- 
judicial and preferential to the extent 
that such rates to Freeport exceed the 
corresponding rail rates to Port Arthur 
and/or Beaumont.” 


An ‘Up-and-Coming’ Port 

In his discussion of the grain rate 
situation, Examiner Mittelrronn said 
that, prior to 1957, when defendant’s 
rail rates on grain and grain products 
via Freeport were equalized with rates to 
the other Texas ports, “the complainant 
was just beginning to emerge as an up- 
and-coming additional Texas Gulf port.” 
Because of self-improvement since de- 
velopment of the port began in 1954, and 
because of substantial local investment, 
he said, the federal government gave 
some assistance in deepening the chan- 
nel harbor and turning basis. 

“Thus,” he said, “Freeport stands to- 
day as a relatively small, nonetheless 
modern and efficiently equipped Texas 
po * which is seeking equal opportunity 
to develop and expand along with its 
major proximate ports of Galveston- 
Houston as well as other competitive 
Texas ports.’: 

The examiner said two witnesses in- 
dicated strong interest in making sub- 
stantial financial investments in the 
coi.sti--*tion of facilities for handling 
bulk grain at Freepo.t, but that “such 
interest was stifled by the rail rate 
handicap of Freeport in comparison with 


Houston-Galveston-Texas City.” He said 
that given rate parity “in all its par- 
ticulars on grain and grain products, 
the record is convincing that the re- 
quired facilities and services for han- 
dling such traffic will be established at 
the complainant port forthwith.” 


Basis for Rates 

Examiner Mittelbronn said that gen- 
erally the record supported the proposi- 
tion that the supporting shipper in- 
terests desired rail rate equalization of 
Freeport with the Houston port group 
and/or other Gulf ports not on any 
general basis of real need for additional 
rail service, no- on any basis that the 
existing rail service was insufficient to 
and from the ports which already en- 
joyed rate equalization, but rather on 
the basis of making available to them 
another Gulf port, (1) through which 
their shipments could move to make 
connections with vessels that already 
had sailed from neighboring ports, and 
(2) through which shipments could 
move in periods of congestion at neigh- 
boring ports regardless of the cause of 
such congestion. 

It appeared obvious that any relief 
granted to the complainant herein in 
its bid for rate equalization would not 
result in any substantial diversion of 
tonnage from the ports presently re- 
ceiving such traffic, the examiner said. 

He said the record showed that the 
ports of Galveston and Texas City, 
which already had rate equalization 
with Houston on all traffic to and from 
the complainant territory, received little 
or none of the tonnage controlled by 
the complainant’s supporting shipper 
witnesses. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Joseph M. Zurlo, 
by a recommended report in MC-F-7822, 
Ace Lines, Inc.—Purchase—Ill-Mo Motor 
Freight, Inc., has proposed that the 
Commission approve and authorize the 
purchase by Ace Lines, Inc., of Des 
Moines, Ia., of the operating rights of 
Ill-Mo Motor Freight, Inc., of Granite 
City, Ill., and the acquisition by E. M., 
M. E., L. W., L. B., L. D., and R. L. Easter 
and M. M. Morris of control of the oper- 
ating rights through the purchase. 

By a recommended report in MC-F- 
77178, Russo Trucking Co., Inc.—Pur- 
chase (Portion) — Hyer Trucking Co., 
Ltd., embracing MC-59576, Sub. 2, Russo 
Trucking Co., Inc—Common Carrier 
Application, Examiner Robert H. Murphy 
has proposed that the Commission grant 
the application in MC-F-7778 and dis- 
miss the application in the embraced 
proceeding. In MC-F-7778, Examiner 
Murphy recommended approval of the 
purchase by Russo Trucking Co., Inc., 
of North Bergen, N.J., of certain con- 
tract carrier operating rights of Hyer P. 
Larsen, Anton Larsen, Petra Larsen and 
Marguerite Larsen, partners, doing busi- 
ness as Hyer Trucking Co., Ltd., of 
Perth Amboy, N.J., and the acquisition 
by Albert Stabile of control of the oper- 
ating rights through the purchase. In 
the embraced proceeding, Examiner 
Murphy said that applicant sought a 
certificate in lieu of a permit covering 
similar rights it sought to purchase in 
MC-F-7778. The examiner said that the 
evidence showed that the supporting 
shipper needed the contract carrier 
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service proposed and that vendee was 
able to meet its requirements. 

Hearing Examiner Paul J. Clerman, 
by a recommended report in MC-FC- 
64093, Eastern-Western Trucking, Inc., 
Transferee and Jacobsen Bros., Inc., 
Transferor, has proposed that the Com- 
mission authorize the transfer of the 
certificate authorizing the transporta- 
tion of lumber from and to various 
points in Washington, Oregon, Idaho, 
Utah, New Mexico, Colorado, Wyoming, 
Arizona and Nevada, of Jacobsen Bros., 
Inc., of Silverton, Ore., to Eastern-West- 
ern Trucking, Inc., of Puyallup, Wash. 

Hearing Examiner Joseph M. Zurlo, by 
a recommended report in MC-F-7758, 
Pilot Freight Carriers, Inc—Purchase— 
Bison Fast Freight, Inc., has proposed 
that the Commission deny an application 
of Pilot Freight Carriers, Inc., of Wins- 
ton-Salem, N.C., for authority to pur- 
chase the operating rights and property 
of Bison Fast Freight, Inc., of Greens- 
boro, N.C., and of R. Y. Sharpe for 
authority to acquire control of the oper- 
ating rights and property through the 
purchase. Examiner Zurlo said the appli- 
cant was unwilling to accept the operat- 
ing rights not held to be dormant and 
that applicant would not accept any 
restriction whatever against the present 
service covered by vendor’s rights. In that 
connection, he said that the transaction 
had not been shown to be consistent 
with the public interest. 


Hearing Examiner Fabian C. Cox, in 
@ recommended report. in MC-F-7906, M. 
& G. Convoy, Inc., and Hulbert Forward- 
ing Co. — Purchase (Portion) — Great 
Lakes Forwarding Corp., embracing 
MC-F-7907, Eastern Automobile For- 
warding Co., Inc.——Purchase (Portion)— 
Great Lakes Forwarding Corp., has 
proposed that the Commission authorize 
the purchase of separate portions of 
the operating rights of Great Lakes 
Forwarding Corp. of Buffalo, N.Y. In 
MC-F-7906, he recommended approval of 
the purchase by M. & G. Convoy, Inc., 
of Buffalo, N.Y., of certain operating 
rights and property of Great Lakes, and 
the purchase by Hulbert Forwarding 
Co., Inc., of certain other property of 
Hargrun Corp., and of Bloomfield Ter- 
minal and Equipment Co., Inc., and the 
acquisition by E. J. Hand and Parke W. 
Davis of control of such rights and 
properties through the purchases. In 
MC-F-7907, the examiner proposed 
approval of the purchase by Eastern 
Automobile Forwarding Co., Inc., of 
Cheektowago, N.Y., of other operating 
rights of Great Lakes and certain prop- 
erty of Bloomfield and the acquisition by 
Forrest E. Wolverton and Leroy Fenne 
of control of such rights and property 
through the purchase. 

Hearing Examiner David S. Letts, by 
a@ recommended report in MC-F-7896, H. 
C. Gabler, Inc.—Purchase—Jay T. Logan, 
embracing MC-27817, Sub. 37, Applica- 
tion of H. C. Gabler, Inc., has proposed 
that the Commission authorize the pur- 
chase proposal and award H. C. Gabler, 
Inc., certain common carrier rights in 
lieu of certain contract carrier rights. 
In MC-F-7896, he recommended approval 
of the purchase by H. C. Gabler, Inc., of 
Chambersburg, Pa., of the operating 
rights of Jay T. Logan, of Lancaster, Pa., 
and the acquisition by Harold C. Gabler, 
H. C. Gabler, Jr., Eleanor S. Gabler and 
Bruce H. Gabler, of control of such rights 
through the purchase. In the embraced 
proceeding, Examiner Letts proposed an 
award to the applicant of common car- 
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rier authority for the transportation of 
glass containers, from Fairmont, W.Va., 
to points in New Jersey and those in 
Pennsylvania on and east of U.S. High- 
way 15, over irregular routes. 


New Household Goods Rate 
Bureau Should Change Its 


Name, ICC Examiner Finds 


The formation of a new house- 
hold goods carriers rate bureau by 
five truck lines attempting to break 
away from established rate bureaus 
has been viewed favorably by a Com- 
mission examiner, who has condi- 
tioned his recommended approval to 
provide that the carriers give the 
bureau a name not in conflict with 
an established bureau and also that 
the members not restrict activities 
of the bureau. 


In a recommended report in section 5a 
application No. 177, Transcontinental 
Household Goods Carriers Bureau — 
Agreement, Hearing Examiner R. C. 
Bamford proposed that the Commission 
find that an agreement establishing the 
Transcontinental Household Goods Car- 
riers Bureau and providing procedures 
for the joint consideration, initiation or 
establishment of rates, charges, rules 
and regulations applicable to the trans- 
portation in interstate or foreign com- 
merce by motor common carriers of 
household goods from, to and between 
points generally throughout the United 
States was not prohibited by paragraphs 
(4) (5) or (6) of section 5a of the inter- 
state commerce act, and that by reason 
of furtherance of the national transpor- 
tation policy the relief provided in para- 
graph (9) of section 5a should apply with 
respect to the making and carrying out 
of such agreement. 

Under section 5a of the act, carriers 
are relieved from provisions of the anti- 
trust laws with respect to agreements 
between and among themselves pertain- 
ing to rate making and related matters 
when such agreements have Commission 
approval. 

Examiner Bamford said the Household 
Goods Carriers’ Bureau and the Movers’ 
and Warehousemen’s Association of 
America, Inc., protested and opposed 
the application. 

He said the application was filed by 
five common carrier members of the 
Transcontinental bureau and at pres- 
ent members of one or both of the pro- 
testant bureaus. He said the applicants 
intended to withdraw from the other 
bureaus on approval of the agreement 
for formation of the Transcontinental 
bureau. 


Bureau Protests 

Examiner Bamford said the Household 
Goods Carriers Bureau protested the ap- 
plication on grounds that formation of 
another bureau, with duplicating func- 
tions, was not in furtherance of the 
national transportation policy; that the 
name of the proposed association was 
misleading; that since the members of 
the new bureau were presently members 
of one or the other of the protestant 
associations they would become active 
members of two rate-making organiza- 
tions, and that the name of the new 
bureau was so similar to that of House- 


hold that its use would create confusion 
in the industry and be prejudicial to the 
national transportation policy. 

Applicants asserted that they intended 
to cancel their participation in House- 
hold and Movers on approval of the 
agreement at issue and that in any 
event, the existence of, and member- 
ship in, more than one association, was 
not unlawful, the examiner said, add- 
ing that they cited Motor Carriers Traf- 
fic Association, Inc.— Agreement, 301 
ICC 1781, 786. 

However, the examiner said the ap- 
plicants stated that they did not object 
to changing the name of the bureau if 
the Commission deemed it advisable. 
The agreement should be modified to 
provide for the bureau a title sufficiently 
dissimilar from that of the Household 
Goods Carrier’s Bureau, the examiner 
said. 

Examiner Bamford said that Movers 
objected to that part of the agreement 
entitled “rate protests” and provided as 
follows: 

“The general manager, and such at- 
torneys, practitioners or agents as he 
shall designate, shall have authority to 
file, and to prosecute, in the name of 
the bureau, and in behalf of the carriers 
participating in the bureau’s tariff or 
tariffs, all necessary and proper com- 
plaints, interventions, petitions and 
protests against, or in behalf of, any 
present or proposed rates governing the 
transportation of household goods by any 
common or contract carrier, or by any 
freight forwarder, whenever in the judg- 
ment of the rate committee whose tariff 
is involved such action is either ex- 
pedient or necessary for the protection, 
or support of, the rates published in the 
bureau’s tariff or tariffs; provided, how- 
ever, that this authority shall not in- 
clude the right to take any action against 
rates published in this bureau’s tariff or 
tariffs either as the result of rate com- 
mittee action or as the result of the 
exercise of the right of independent 
publication on the part of any carrier, 
nor the right to take any action against 
rates separately filed and published by 
any carrier in exercise of its free and un- 
restrained right of independent action.” 


Conclusions of Examiner 


The examiner said approval under 
section 5a would not encompass this ar- 
ticle and it was improperly included in 
an agreement submitted for approval 
under that section. He cited Rocky 
Mountain Carriers—Agreement, 302 ICC 
569; New England Motor Rate Bureau, 
Inc.—Agreement, 287 ICC 9, 14, and Mid- 
dle Atlantic Conference—Agreement, 283 
ICC 683, 390. The formal recommended 
findings of the examiner are as follows: 


“The examiner finds that the agree- 
ment described herein, except as other- 
wise indicated, is within the scope of 
section 5a of the act, and not one with 
respect to a pooling, division or other 
matter or transaction to which section 5 
is applicable; that it is not one between 
or among carriers of different classes as 
defined in section 5a; that it accords to 
each party thereto the free and unre- 
strained right to take independent action 
either before or after any determination 
arrived at through procedures estab- 
lished by the agreement; and that appro- 
val of the agreement is not prohibited by 
paragraph (4), (5), or (6) of section 5a. 

“The examiner further finds that the 
agreement, subject to the terms and con- 
ditions hereinafter stated, will be in 
furtherance of the national transporta- 
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tion policy; and that by reason thereof, 
the relief provided in paragraph (9) of 
section 5a should apply with respect to 
the making and carrying out of the 
agreement subject to the terms and con- 
ditions hereinafter set forth. 

“The examiner further finds that the 
agreement should be approved subject 
to such general terms and conditions or 
regulations as have been or may here- 
after be prescribed, and subject to the 
specific conditions that the agreement be 
amended (1) to eliminate therefrom all 
provisions relative to the filing and 
prosecuting of complaints, interventions, 
petitions, and protests against or in be- 
half of, rates, as set forth in article XI 
of the articles of agreement and by- 
laws; and (2) to provide for the bureau 
a name sufficiently dissimilar from that 
of the existing Household Goods Car- 
riers’ Bureau as to reasonably distin- 
guish the two associations.” 


ICC Examiners Complete 
Consideration of Permit 


Conversion Proceedings 


With the service, December 13, of 
a recommended report in MC-109947, 
Sub. 22, Warsaw Trucking Co., Inc., 
Conversion Proceeding, the Commis- 
sion made known that it had com- 
pleted the issuance (except possibly 
on further hearing) of recommended 
reports in motor contract carrier 
conversion application proceedings 
or ICC-instituted proceedings con- 
cerned with examining contract car- 
rier permits for compliance with the 
new contract carrier definition writ- 
ten into the interstate commerce act 
by Congress in 1957. 


In all, the Commission has served 730 
recommended reports in conversion pro- 
ceedings. While most of these have be- 
come effective as reports and orders of 
the Commission, a few are still pending 
before the Commission for final action, 
and/or reconsideration. 

Commission officials pointed out that 
the Commission still was confronted 
with proceedings having to do with 
“grandfather” proceedings under the 
motor carrier act of 1935 and said that 
some conversion proceedings probably 
“will be with us for a long time.” 

The instant report was by Examiner 
John B. Mealy. He found that the opera- 
tions of Warsaw Trucking Co., Inc., of 
Warsaw, Ind., as of August 22, 1957, the 
“grandfather” date, were, as to the rights 
involved in the instant proceeding, those 
of a contract carrier and that issuance 
of a certificate to Wilmer Ristow as 
successor in interest to Warsaw Truck- 
ing, in lieu of a permit, was not war- 
ranted. He said the proceeding should 
be discontinued. Any exceptions to the 
report are due at the Commission within 
30 days from December 13. 

Examiner Mealy said that on Septem- 
ber 19, 1960, a report and recommended 
order of an examiner were served in 
this proceding in which the operations 
of Warsaw Trucking were found to be 
those of a common carrier rather than 
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a contract carrier. He said the recom- 
mended order became effective as the 
order of the Commission. 

The instant proceeding was instituted 
by the Commission to determine whether 
Warsaw’s permits outstanding as of 
August 22, 1957, should be revoked and 
a certificate issued in lieu thereof. 

“This proceeding, therefore, is directed 
to and affects all the operating authority 
held by Warsaw on the critical date, 
whether or not such authority was still 
held by Warsaw at the actual time the 
conversion proceeding is finally deter- 
mined” the examiner said. 


Operating Authority 


“It is noted that a portion of War- 
saw’s operating authority outstanding on 
August 22, 1957,'and hence subject to 
this proceeding, was transferred to 
Wilmer Ristow, doing business as Ristow 
Trucking, hereinafter called Ristow, of 
Wales, Wis., pursuant to authority 
granted in MC-FC-62751. The order in 
the latter proceeding, entered Febru- 
ary 11, 1960, also provides that the au- 
thority granted therein shall not be con- 
strued as a determination of the status 
of Ristow as the holder of a permit 
within the purview of section 212(c) of 
the act, and that the operating rights 
transferred be assigned MC-119498. 

“The transfer was consummated on 
March 21, 1960, so at the time of service 
of the prior report herein certain au- 
thority held by Warsaw on the critical 
date had passed to the hands of Ristow. 
Tre prior report failed to deal with this 
authority ... and such authority is the 
subject of the instant report. 

“As seen, Warsaw’s operations on the 
critical date have been found to be those 
of a common carrier, and on that date 
it held and conducted operations under 
the authority subsequently transferred 
to Ristow. It appears, however, that 
Ristow’s intention is to conduct a con- 
tract carrier operation, as is evidenced 
by its application in MC-FC-64491, ap- 
proved October 31, 1961, to purchase 
the contract carrier rights of Julius F. 
Kanz, doing business as Merton Trans- 
portation Co., of Milwaukee, Wis. 

“Such transfer has not yet been con- 
summated. The authority in that 
proceeding, set forth in Permit MC- 
114600, and asisgned MC-119498, Sub. 1, 
involves the transportation, over ir- 
regular routes, of rock wool insulation 
products, from Merton, Wis., to points in 
Illinois, Indiana, Iowa, Michigan, Min- 
nesota, Missouri and Ohio. The authority 
herein involves the transportation of 
malt and carbonated beverages. 

“There is little reason herein for the 
conversion of the contract carrier au- 
thority transferred from Warsaw to 
Ristow. Partial conversion was allowed 
in George Hillman Trucking Co., Inc., 
Conversion Proceeding, 82 MCC 389.” 

Examiner Mealy said it appeared that 
the authority formerly held by respond- 
ent but now owned by Ristow, apparently 
interested in performing a _ contract 
carrier service, should be found to be 
contract carrier authority and that the 
conversion of this part of the authority 
which is the subject of this report was 
not warranted. 

An appendix to the report showed that 
the authority held by Mr. Ristow, and 
formerly held by Warsaw, authorized 
the transportation of (1) malt beverages, 
from Cincinnati, O., to Richmond, Ind.; 


from Detroit, Mich. to Richmond, 
Rochester and Portland, Ind., and from 
St. Louis, Mo., to Auburn, Knox, Port- 
land, Warsaw, Richmond, Rochester 
and Winamac, Ind.; (2) malt beverages, 
in kegs or cases, from Peoria, Ill.; Day- 
ton and Cincinnati, O.; St. Louis, Mo., 
and Detroit, Mich., to New Castle, Ind.; 
(3) empty malt beverage containers, 
from the designated destination points 
to the specified origin points; (4) malt 
and carbonated beverages, from Mil- 
waukee, Wis., and Chicago, IIl., to points 
in Indiana, and (5) empty beverage con- 
tainers, from points in Indiana to Mil- 
waukee and Chicago. 


Examiner Clears Pipeline 
Of Discriminatory Charges 
Alleged by Asphalt Shipper 


A Commission hearing examiner 
has recommended that the ICC dis- 
miss a complaint alleging that the 
practice of a pipeline company in 
refusing to admit certain crude oil 
into its asphalt sour stream for 
movement from Casper, Wyo., to 
Gary, Ind., while other forms of 
crude oil were allowed to be trans- 
ported in the same stream consti- 
tuted unlawful discrimination and 
was in violation of the defendant’s 
tariff. 


Hearing Examiner Oren G. Barber, in 
No. 33669, Denver Oil Co. v. Platte Pipe 
Line Co., said the complainant asked the 
Commission to issue a cease and desist 
order, and also to require Platte to 
amend its tariff to eliminate the alleged 
discriminatory practice. The complain- 
ant also asked damages in the amount 
of profits lost by it by reason of its in- 
ability to ship crude oil under a contract, 
the examiner said. 

The examiner, however, suggested that 
the tariff in question be amended so as 
to provide acceptable rules and regula- 
tions governing the segregation of crude 
oil so that shippers could become aware 
of the conditions under which a certain 
grade or quality of crude oil offered for 
shipment would or would not be ac- 
cepted. The amendment, he added, 
“should be accomplished within a rea- 
sonable time” in accordance with the 
Commission’s tariff circular rules. 

At the outset of its operations in 1952, 
the examiner said, Platte had three com- 
mon streams consisting of two principal 
divisions, a sweet crude stream and two 
sour crude streams. Some time later, he 
said, several independent asphalt re- 
finers requested that the pipeline com- 
pany establish an asphalt sour stream, 
and this was done. To be usable by 
asphalt refiners, however, the examiner 
explained that the crude oil had to be of 
a low gravity, an indication of high 
residue, and must be asphaltic rather 
than paraffinic in nature so that it would 
produce asphalt which had elasticity. 

Complainant’s Situation 

In later developments, he said, the 
complainant had entered into an agree- 
ment to furnish crude oil te a refining 
company at Casper, Wyo., subject to the 
acceptance by the Platte pipeline for its 
asphalt stream. The contract was from 
October 1, 1960, through September 30, 
1962, the examiner noted. The pipeline 
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company accepted the contract August 9, 
1960, he added. 

But the complainant, the examiner 
said, first contacted Platte in July, 1960, 
and was told that the oil could not be 
put in the asphalt stream because its 
gravity was too high. In further negotia- 
tions, the two parties made an effort to 
produce a blend with the crude oil in 
question so as to reduce the gravity, 
the examiner said. The defendant, he 
said, still refused to take the crude be- 
cause it tested positive. 

Besides the defendant’s objections to 
the gravity of the crude and of a certain 
quality test, Examiner Barber said, it 
had stated that while the complainant’s 
small volume of oil to be shipped might 
not seriously affect the stream, it would 
be dangerous to set such a precedent, 
which if carried to the ultimate would 
eventually destroy the stream. 

After tests were made, the examiner 
said, it was shown that the crude (known 
as Kewanee because of an agreement 
with the complainant and the Kewanee 
Oil Co. for the purchase of crude oil), 
was not regarded as an asphalt base 
crude, yielding a lower residue than any 
crude admitted to the asphalt stream. 
As such, the examiner said, it would not 
be acceptable by asphalt refiners. Thus, 
the examiner said, the record established 
that Kewanee crude was incompatible 
with the asphalt stream, and accord- 
ingly the defendant’s refusal to admit 
it into the asphalt sour stream “was 
and is fully justified.” 


No Discrimination 


To prove unjust discrimination, the 
examiner said, it was necessary for the 
complainant to show that other Platte 
patrons were given an advantage which 
was denied to it, that others were per- 
mitted to put Kewanee crude oil or oil 
of comparable characteristics into the 
stream and that this was denied to the 
complainant. The evidence, the examiner 
said, “fails to sustain such an allega- 
tion.” 

Also at issue, the examiner said, was 
the defendant’s tariff, ICC No. 162, 
which became effective June 13, 1957. It 
was canceled October 1 by ICC No. 259, 
he said, with the only change being the 
elimination of a concurring carrier in a 
certain route. 

The complainant alleged, the examiner 
said, that Platte’s tariff contained no 
rules or regulations concerning the 
segregation of crude oil into streams, 
thus permitting the defendant to arbi- 
trarily set standards in individual cases 
effectively defeating the rights of in- 
dependent carriers to use the defendant’s 
facilities. But the defendant argued that 
there was no need for tariff descriptions 
of the stream because the same rate 
applied to all crude oil moved from the 
points involved, Casper and Gary, Wyo., 
regardless of the stream in. which 
it moved, he said. As a result, the 
examiner found that there was no viola- 
tion of the tariff because such oil was 
being accepted by Platte from other 
shippers but it moved in the general 
sour stream. 

The damages sought by the complain- 
ant varied from $138,270 to $305,775, the 
examiner said, but in view of his conclu- 
sions, he added that it was “unnecessary 
to validate the veracity of these figures.” 

In conclusion, he said that “the prac- 
tice of the defendant here considered 
(1) has not constituted and does not 
constitute unjust discrimination against 
or a disadvantage to the complainant, 
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and (2) that it was and is not in viola- 
tion of the tariff rules and regulations. 
The complaint will be dismissed.” 
Any exceptions to the report are due 
at the Commission within 30 days from 
December 12, the date of service. 


Driveaway Auto Transport 
Held Not Exempt From Act 


The interstate driveaway transporta- 
tion of automobiles by a Michigan com- 
pany not holding a certificate or permit 
from the Commission authorizing such 
service has been held by a Commission 
examiner as not being exempt under the 
interstate commerce act and thus in 
violation of the act. 

In light of that, issuance by the Com- 
mission of a cease-and-desist order pro- 
hibiting the respondent from all such 
for-hire operations is proposed by Hear- 
ing Examiner John L. York in a report 
and recommended order in MC-C-3156, 
Claude’s Drive A-Way, Inc., Investiga- 
tion of Operations. 

The examiner said that neither the 
respondent company nor its president, 
Claude Radsack, Jr., had any certificate 
or permit from the ICC or from the 
Michigan Public Service Commission for 
its advertised “coast-to-coast car deliv- 
ery.” Yet, the examiner said, respondent 
transported about 630 automobiles in 
1960 in interstate commerce. 

Examiner York said the transporta- 
tion was not exempt under provisions 
of section 203(b) (9) of the act, and that 
respondent’s subsequent transportation 
of the automobiles for compensation 
constituted a violation of sections 206 
(a) (1) or 209(a) (1). 

Any exceptions must be filed within 
a from December 11, the service 

ate. 





Rail and Water Reports 





agg se orders in these reports 
come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
y Commission. The service date fol- 
lows the title of the case. 





USED IRON ANCHOR S—No. 33838, 
Baldt Anchor, Chain and Forge division 
of the Boston Metals Co. v. Pennsylvania 
Railroad Co. et al. (Served December 
11). By Hearing Examiner George A. 
Dahan. Recommends dismissal of com- 
plaint on finding not shown unjust and 
unreasonable rates charged on nine car- 
load shipments of loose used iron an- 
chors, from Port Hueneme, Calif., to 
Fieldsboro, N.J., from August 16 to 
September 15, 1959, inclusive. Examiner 
Dahan said the shipments were described 
as “anchors NOIBN, iron (used),” and 
that the defendants assessed a rate of 
$4.26 per 100 pounds. Complainant con- 
tended that the rate should have been 
$1.87 a 100 pounds, and paid charges on 
that rate and sought an order requiring 
the -defendants to waive the collection 
of the undercharges. The examiner said 
that the $1.87 rate applied on scrap iron 
or steel “having value for remelting pur- 
poses only.” He said the complainant 
sold 59 of the anchors, (three carloads) 
of a total of 123 purchased, as Scrap 
and that the defendants were filling 
to waive the undercharges as to those 
shipments but that as to the remaining 


six carloads the defendants contended 
that the $4.26 rate was applicable and 
not unjust and unreasonable. The exam- 
iner said the 59 anchors were not separ- 
able as three carloads from the nine 
carloads of 123 anchors. The complain- 
ant was free to use the anchors it pur- 
chased in any way it saw fit, Examiner 
Dahan said, adding that there was no 
evidence that the 59 anchors sold as 
Scrap actually had a value only for re- 
melting purposes. He found the $4.26 
rate applicable and not shown unjust 
and unreasonable. 


SWITCHING — No. 33834, Arturo 
Flores v. Texas & New Orleans Railroad 
Co., (served December 11). By Hearing 
Examiner John A. Russell. Recommends 
award of reparation in the amount of 
$9,600 as the difference between a charge 
of $30 per car for switching 1,920 car- 
loads of scrap iron, fuel oil and other 
commodities, from Eagle Pass, Tex., to 
International Bridge, for movement be- 
yond, from November 10, 1959, to March 
9, 1961, and a charge of $25 per car sub- 


sequently approved by the Commission in 


Switching Increases at Houston and 
Eagle Pass, Tex., 311 ICC 267. Examiner 
Russell said the complainant introduced 
no evidence specifically showing that the 
charge assailed was unreasonable but re- 
lied on the findings in the Switching 
case, in which a proposed increase for 
intraterminal switching at Eagle Pass 
from $17.89 per car for service from in- 
dustry tracks and $20.21 for service from 
team tracks, to $30 was found not shown 
just and reasonable. Examiner Russell 
said that after suspension, the higher 
charges become effective November 10, 
1959, and that the Commission ordered 
the schedules naming the $30 charge 
canceled without prejudice to the estab- 
lishment in lieu thereof of a $25 charge, 
which became effective March 10, 1961. 
Examiner Russell said the findings in 
the Switching case had retroactive ap- 
plication to the date of the expiration of 
the suspension period and that in a sub- 
sequent complaint proceeding claiming 
reparation based on such findings the 
submission of further specific evidence 
of the unlawfulness of the $30 charge 
there in issue was not necessary. 


CAST IRON BOILERS—I. and S. No. 
7611, Cast Iron Boilers—Boyertown, Pa., 
to Points in Texas, embracing No. 33785, 
Cast Iron Boilers—Boyertown, Pa., to 
Dallas, Tex. (Served December 13). By 
Hearing Examiner Albert E. Luttrell. 
Recommends finding lawful railroad 
trailer-on-flat-car rates on cast iron 
boilers, from Boyertown, Pa., to Abilene, 
Fort Worth and Dallas, Tex., of 244 
cents, 233 cents and 233 cents per 100 
pounds, respectively, minimum 24,000 
pounds. Recommends finding not shown 
just and reasonable rates from Boyer- 
town to Austin, Houston, San Antonio 
and Waco, Tex., of 200, 197, 200, and 
204 cents, respectively. Examiner Luttrell 
said the rates to all of the destinations, 
except Dallas, were filed by certain rail- 
roads to become effective June 16 but 
on protests by Sea-Land Service, Inc., 
and Seatrain Lines, Inc., operation of 
the schedule was suspended to and in- 
cluding January 15 in the title proceed- 
ing and the rate to Dallas was investi- 
gated in the embraced proceeding. The 
present rates, minimum 23,000 pounds, 
were shown as 304, 301, 283, 285, 310, 290 
and 233 cents, to Abilene, Austin, Fort 
Worth, Houston, San Antonio, Waco and 
Dallas, respectively. Examiner Luttrell 
said the proposed rates failed to cover 
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the restated out-of-pocket costs for 
movements to Austin, Houston, San 
Antonio and Waco and they exceeded 
by a small margin the restated out-of- 
pocket costs to the other destinations. 





Motor Recommended Reports 


PR ded orders appended to these 
reports beceme effective at the expiration 
of 20 days from the date of service 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 day: if general office of a party to a 
preceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 








State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 





HEAVY COMMODITIES — No. 33852, 
Machinery and Equipment — Between 
Central and South, Central and Midwest. 
(Served December 13). By Hearing Ex- 
aminer John F. Wright. Recommends 
that schedules be ordered canceled and 
the proceeding discontinued on finding 
not shown just and reasonable joint 
rates published to apply on machinery 
and equipment which, because of size or 
weight, would require use of special 
equipment, for application between Cen- 
tral and Southern and Midwestern ter- 
ritories. The schedules were filed to 
become effective August 20 by R. L. 
Jeffries Trucking Co., Inc., and applied 
jointly in connection with Howard Mar- 
tin, Inc., the examiner said. He said 
the investigation was instituted on pro- 
test of the Central and Southern Motor 
Freight Tariff Association, Inc. He said 
the record did not show explicitly but 
it was a reasonable inference that the 
considered rates constituted reductions 
from previously existing higher com- 
bination rates. Examiner Wright said 
that a showing by Jeffries of net profit 
from over-all .operations could not serve 
as a basis for a determination of the 
compensativeness of the assailed rates. 
He said Howard Martin neither ap- 
peared nor presented evidence and had 
completely failed as to its burden. 


MALT BEVERAGES—No. 33754, Malt 
Beverages and Related Articles — Olym- 
pia, Wash., to Calfornia (Served De- 
cember 7). By Hearing Examiner George 
A. Dahan. Recommends discontinuance 
of proceeding on finding just and rea- 
sonable rates and charges on malt bever- 
ages, malt beverage containers, bottle 
openers, and advertising material, from 
Olympia, Wash., to points in California. 
The examiner said the rates had been 
maintained and applied by Santry Truck- 
ing Co. since May 15 and that an in- 
vestigation was inst.tuted on May 10 
on protest of Pacific Inland Tariff 
Bureau, Inc. Examiner Dahan said the 
rates were established on the level of 
respondent’s contract carrier rates to 
other points, which were reductions from 
the common carrier rates. From Olym- 
pia, he said, the investigated rates 
(minimum 42,000 pounds) were 65 cents, 
75 and 85 cents, and $1.15 to Tule Lake, 
Eureka, Sacramento, and Barstow, re- 
spectively, and the present minimum 
rates were 62, 75, and 85 and $1.15 to 
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Klamath Falls, Ore., Boise, Ida., Great 
Falls, Mont., and Vernal, Utah, respec- 
tively. No good reason existed for the 
maintenance of common carrier rates to 
points in California which would be on 
a different level than respondent’s con- 
tract carrier rates to points in the other 
states, the examiner said. 


CERTIFICATES—LICENSES—PERMITS 


California (Los Angeles)—MC-23939, 
Sub. 93, Asbury Transportation Co., Ex- 
tension—Cryogenic Liquids. Certificate 
proposed. Liquid oxygen and liquid nitro- 
gen, in government-owned or shipper- 
owned trailers, loaded or empty, between 
points in numerous specified counties in 
Colo., Ia., Kan., Neb., Ore., Wash., and 
Wyo., Ida., over irregular routes, on con- 
dition that this authority not be con- 
strued as conferring more than one 
operating right where it duplicates any 
now held. 


California (Montebello) — MC-22167, 
Sub. 12, Consolidated Copperstate Lines, 
Extension — Missile Sites. Certificate 
proposed. Class A and Class B explosives 
and general commodities, with excep- 
tions, from Abilene, Tex., to specified 
intercontinental ballistic missile sites in 
Texas, over regular routes, serving no 
intermediate points, subject to the pro- 
vision that the certificate, to the extent 
it authorizes the transportation of Class 
A and Class B explosives, be limited to a 
period expiring five years. 


California (Oakland) — MC-730, Sub. 
196, Pacific Intermountain Express Co., 
Extension — Alternate Route. Certi- 
ficate proposed. General commodities, 
with exceptions, between junction of 
U.S. Highway 40 and U.S. Highway 287, 
east of Kit Carson, Colo., and junction 
of U.S. Highway 50 and U.S. Highway 
287, west of Lamar, Colo., over US. 
Highway 287, as an alternate route for 
operating convenience only, serving no 
intermediate points, and with service at 
the termini for the purpose of joinder 
only, in connection with applicant’s au- 
thorized regular-route operations in Col- 
orado. . 


California (San Francisco) — MC- 
119292, Sub. 3, Airport Drayage Co., Ex- 
tension—Travis Air Force Base. Certifi- 
cate proposed. General commodities, 
with exceptions, between Stockton, 
Lathrop and Lyoth, Calif., on the one 
hand, and, on the other, Travis Air 
Force Base, Calif., over irregular routes, 
restricted to shipments having an im- 
mediately prior or subsequent movement 
by air. 


Canada (Beause, Quebec)—MC-123448, 
Fernando Rodrigue, dba Rodrigue & Rod- 
rigue, Contract Carrier Application, em- 
bracing MC-123590, Rene Bussiere, St. 
Henri de Levis, Que., Common Carrier 
Application. Permits proposed. In title 
proceeding, hardwood squares for spools, 
from ports of entry on U.S.-Canadian 
boundary at or near Jackman, Me., and 
Derby Line, Vt., to points in Me., and 
Vt., over irregular routes, under con- 
tinuing contract or contracts with J. P. 
Racine, restricted to shipments originat- 
ing at plant of J. P. Racine, at St. 
Honore, Que. In embraced case, with 
operations held to be contract carriage, 
lumber, from ports of entry on US.- 
Canadian boundary at or near Jackman, 
Me., and Derby Line and Norton Mills, 


Vt., to points in Me., N.H., Vt., and RL, 
over irregular routes, under continuing 
contract with J. W. Goulet, the Northern 
White Cedar Pole Co. or the D’Auteuill 
Lumber Co., Ltd., restricted shipments 
originating at plant of J. W. Goulet, at 
St. Damien, Que. 


Colorado (Grand Junction) — MC- 
112171, Sub. 4. L. E. Schooley, Inc., Ex- 
tension—Wyoming. Certificate proposed. 
(1) Barites, bentonite, calcite, dolomite, 
granite, limestone, marble, pumice, 
quartz, ragamite, sand and drilling mud, 
in bulk, in dump vehicles, from Glen- 
wood Springs, Grand Junction and Mar- 
ble, Colo., to points within 225 miles of 
Monticello, Utah, including Monticello, 
and (2) uranium and vanadium ores, in 
bulk, in dump vehicles, from points in 
Carbon and Sweetwater counties, Wyo., 
to Maybell, Colo., and points within five 
miles thereof, over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 212, Petroleum Carrier Corp., Ex- 
tension—Molten Sulphur. Certificate pro- 
posed. Molten sulphur, in bulk, in tank 
vehicles, from points in Duval County, 
Fla., to points in Georgia, over irregular 
routes. 


Georgia (Augusta) —-MC-86238, Sub. 15, 
J. C. Hagler, Jr., and T. W. Hagler, dba 
Hagler Truck Co., Extension—North 
Carolina. Permit proposed. Brick and 
clay products, from Augusta, Ga., to 
points in South Carolina more than 110 
miles from Augusta, and to points in 
North Carolina, over irregular routes, 
under a continuing contract with Geor- 
gia-Carolina Brick and Tile Co., Au- 
gusta. 


Illinois (Chicago) —MC-3018, Sub. 8, 
McKeown Transportation Co., Extension 
— Industrial Glass. Denial of permit 
proposed. High-pressure and low-pres- 
sure cylinders, industrial gases composed 
of acetylene, argon, helium, nitrogen, 
oxygen, hydrogen and certain mixtures 
thereof, from Indianapolis, Ind., to 
Owensboro, Ky., and empty conta’ners 
or other such incidental facilities, on 
return, over irregular routes, under con- 
tinuing contract with Linde Co., a divi- 
sion of the Union Carbide Corp. 


Illinois (Chicago)—MC-22254, Sub. 30, 
Trans-American Van Service, Inc., Ex- 
tension—Memphis, Tenn., embracing 
MC-107012, Sub. 36, North American Van 
Lines, Inc., Fort Wayne, Ind., Extension 
—Same. In title proceeding, denial on 
certificate proposed. Pianos, uncrated 
from Memphis, Tenn., to points in the 
U.S., and damaged and rejected ship- 
ments, on return, over irregular routes. 
In embraced case, certificate proposed. 
Pianos, uncrated, from Memphis, to 
points in 25 states, over irregular routes. 


Illinois (Magnolia) —-MC-111731, Sub. 4, 
Dale Sammons, Extension—Pipe. Permit 
proposed. Corrugated metal culvert pipe, 
from Havana, IIl., to points in Ind., Ia., 
Mo., and Wis., over irregular routes, 
under continuing contract with Wheel- 
ing Corrugating Co., of Peoria, Ill. 


Indiana (Scottsburg) —-MC-123978, Em- 
mett A. Richey and Gordon Stewart, 
Common Carrier Application. Certificate 
proposed. Coal, including  oil-treated 
varieties, from points in Clay and Leslie 
counties, Ky., to points in Jefferson, 
Scott and Washington counties, Ind., 
over irregular routes, on condition (1) 
that applicants conduct their for-hire 
operations separate from their other 
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business activities, (2) that they main- 
tain separate accounts and records of 
their for-hire and other operations, and 
(3) that applicants not at the same 
time in the same vehicle transport prop- 
erty both as a for-hire and private car- 
rier. 


Indiana (South Bend)—MC-29886, Sub. 
183, Dallas & Mavis Forwarding Co., 
Inc., Extension—Trucks in Truckaway 
Service from Portland, Ore. Certificate 
proposed. Trucks, truck tractors and 
truck chassis, in initial movements, in 
truckaway service, from Portland Ore., 
to points in 22 states and D.C., over ir- 
regular routes. 


Indiana (Terre Haute) — MC-82, Sub. 
12, Best Way of Ind.ana, Inc., Extension 
— Stanley, Ky., Plant Site, embracing 
MC-2962, Sub. 27, A. & H. Truck Line, 
Inc., Indianapolis, Ind., Extension — 
Same. Certificates proposed. General 
commodities, with exceptions, serving 
the plant of the Old Stanley Distillery 
Co., at or near Stanley, Ky., approxi- 
mately eight miles west of Owensboro, 
Ky., as an off-route point in connection 
with authorized regular-route opera- 
tions. 


Indiana (Terre Haute)—-MC-151, Sub. 
12, Lovelace Truck Services, Inc., Ex- 
tension — Findlay, Ill. Certificate pro- 
posed. General commodites, with ex- 
ceptions, serving Findlay, Ill., as an off- 
route point in connection with author- 
ized regular-route operations. 


Iowa (Sumner)—MC-30844, Sub. 47, 
Kroblin Refrigerated Xpress, Inc., Ex- 
tension—Four States. By corrected 
recommended report and order issuance 
of certificate proposed to be withheld 
pending determination af applicant’s fit- 
ness in another proceeding. Frozen 
foods, from Council Bluffs, Ia., and Web- 
ster City, Ia., to points in Ala., La., 
Miss., and Tenn., over irregular routes, 
restricted against tacking or combining 
with any authority held by applicant for 
the purpose of providing a through serv- 
ice and restricted against interlining 
with other carriers. 


Iowa (Preston) — MC-123386, Sub. 1, 
Omer Feller, Contract Carrier Applica- 
tion. Permit proposed. Semi-processed 
cheese, in barrels, from the plant site of 
the Preston Creamery Association, Pres- 
ton, Ia., to Plymouth, Wis., returning 
empty containers or other such inci- 
dental facilities specially purchased to 
transport semi-processed cheese, over ir- 
regular routes, under a continuing con- 
tract with Preston Creamery Associ- 
ation. 


Kentucky (Bardstown) — MC-105642, 
Sub. 5, Bardstown Transfer Line, Inc., 
Extension—Lotus. Certificate proposed. 
General commodities, with exceptions, 
(a) between Deatsville, Ky., and Louis- 
ville, Ky., over a described route, and 
return, serving the intermediate point 
of Lotus, Ky., and (b) between Ather- 
tonville, Ky., and Louisville, over a 
described route, and return, serving no 
intermediate points, as an alternate 
route for operating convenience only. 


Kentucky (London)—MC-118532, Sub. 
3, Denver Patton, Contract Carrier Ap- 
plication. Permit proposed. (1) Commer- 
cial fertilizer, except in bulk or in tank 
or hopper-type vehicles, from Seymour, 
Ind., and Nashville, Tenn., to points in 
Kentucky, and (2) superphosphate, ex- 
cept in bulk or in tank or hopper-type 
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vehicles, from Sheffield, Ala., to points in 
Kentucky east of the eastern boundary 
of six counties in Kentucky, over irregu- 
lar routes, under continuing contract 
with American Agricultural Chemical 
Co. 


Kentucky (Louisville) — MC-117672, 
Sub. 2, Frank Louis Crenshaw, Extension 
— Gulfport. Certificate proposed. Ba- 
nanas, from Gulfport, Miss., to Louis- 
ville, Ky., over irregular routes. 


Kentucky (Louisville) — MC-109637, 
Sub. 185, Southern Tank Lines, Inc., Ex- 
tension—Madison, embracing MC-117344, 
Sub. 79, The Maxwell Co., Cincinnati, 
O., Extension—Same. Denial of certifi- 
cates proposed. Petroleum products, in 
bulk, in tank vehicles, from Madison, 
Ind., to points in Va. and W.Va., over 
irregular routes. 


Kentucky (Murray)—MC-111485, Sub. 
3, Cecil Paschall and L. W. Paschall, 
dba Parchall Truck Lines, Extension— 
Kentucky. Certificate proposed. Dry 
fertilizer, from Wilson Dam and Shef- 
field, Ala., to points in Kentucky west 
of and including Simpson, Logan, But- 
ler, Muhlenburg, McLean and Hender- 
son counties, Ky., over irregular routes. 


Louisiana (Alexandria) — MC-29957, 
Sub. 79, Continental Southern Lines, 
Inc., Extension — Mississippi. Certifi- 
cate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle with passengers, be- 
tween Jackson, Miss., and Starkville, 
Miss., over Mississippi Highway 25, serv- 
ing all intermediate points. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 179, Hearin Tank Lines, Inc., Ex- 
tension—Anniston, Ala. Certificate pro- 
posed. Muriatic acid and caustic potash, 
in bulk, in tank vehicles, from the site 
of the Monsanto Chemical Co. plant in 
Anniston, Ala., to the St. Louis, Mo.-East 
St. Louis, Ill., commercial zone, over ir- 
regular routes. 


Maryland (Monkton) — MC-123403, 
Simon Calrow, dba Game Cock Enter- 
prises, Contract Carrier Application. De- 
nial of permit proposed. Race and show 
horses, livestock other than ordinary 
livestock, and other personal effects of 
attendants, supplies and equipment, in- 
cluding mascots, used in the care and/ 
or exhibition of such animals, between 
Baltimore, Md., and points in Baltimore 
County, Md., and those in the Fourth 
Election District of Harford County, 
Md., on the one hand, and, on the other, 
points in Md., Del., Va., W.Va., Pa., 
N.J., N.Y., O., Ky., and D.C., over irregu- 
lar routes 


Massachusetts (Attleboro) — MC- 
107286, Sub. 4, Michael Pascale, dba M. 
Pascale Trucking, Extension-South 
Windsor. Denial of certificate proposed. 
Brick, from South Windsor, Conn., to 
points in Mass., and R.1., over irregular 
routes. 


Massachusetts (Worcester) — MC-102- 
676, Sub. 6, Worcester Bus Co., Inc., 
Extension—Derry. Certificate proposed. 
Passengers, in special round-trip opera- 
tions, beginning and ending at Worcester, 
Mass., and extending to Derry, Hudson, 
Nashua and Salem, N.H., and Pawtucket, 
R.I., over irregular routes, restricted to 
passengers traveling from the designated 
origin to the designated destination for 
the purpose of participating in beano 
or bingo games. 


Mississippi (Jackson) — MC-111159, 
Sub. 132, Miller Transporters, Ltd., Ex- 
tension — Harrison County. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points in Hancock, Harrison and Jack- 
son counties, Miss., to points in Louisi- 
ana (except liquefied petroleum gases to 
points in Louisiana within 150 miles of 
Henderson, Tex.), over irregular routes. 


Mississippi (Jackson) — MC-111159, 
Sub. 133, Miller Transporters, Ltd., Ex- 
tension — Hancock County. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points in Hancock, Harrison and Jack- 
son counties, Miss., to points in Alabama, 
and those in Florida west of the Chatta- 
hoochee and Apalachicola rivers, over 
irregular routes. 


Mississippi (Jackson) — MC-111159, 
Sub. 137, Millers Transporters, Ltd., 
Extension—Cleveland, Miss., embracing 
MC-111159, Sub. 138, Same, Extension— 


Chlorinated Camphene. Certificates pro-. 


posed. In title proceeding, chlorinated 
camphene, in bulk, from Cleveland, 
Marks and Clarksdale, Miss., to points 
in Tenn., Ark., and La., over irregular 
routes. In embraced case, chlorinated 
camphene, in bulk, in tank vehicles, 
from Memphis, Tenn., to points in La., 
Miss., and Ark., over irregular routes. 


Nebraska (Wynne) — MC-114725, Sub. 
4, Wynee Transport Service, Inc., Ex- 
tension — Plattsmouth, Neb., embrac- 
ing MC-1641, Sub. 50, Peake Transport 
Service, Inc., Chester, Neb., Extension— 
Same, and MC-105413, Sub. 11, Petro- 
leum Transport Service, Inc., Council 
Bluffs, Ia., Extension — Same. Denial of 
certificates proposed. Liquefied Petro- 
leum gas, in bulk, in tank vehicles, from 
the Northern Gas Products Co. pipeline 
terminal at or near Plattsmouth, Neb., 
to points in Iowa on and west of U.S. 
Highway 169, over irregular routes. 


New Jersey (Mahwah)—MC-228, Sub. 
31, Hudson Transit Lines, Inc., Extension 
—Saddle River, N.J. Certificate proposed 
by corrected report and order. Passen- 
gers and their baggage, and express and 
newspapers in the same vehicle with pas- 
sengers, between Ramsey, NJ., and 
Ridgewood, N.J., and (2) between Upper 
Saddle River, N.J., and Waldwick, N.J., 
over described regular routes, with serv- 
ice at all intermediate points, restricted 
against traffic moving to and from New 
York City by way of the George Wash- 
ington Bridge. 


New Jersey (Newton)—MC-106997, Sub. 
5, Arthur Pierson, Extension—Newton, 
N.J. Permit proposed and approval of 
dual operations recommended. (1) Sensi- 
tized photographic paper, (a) from Wil- 
liamstown, Mass., to Newton, N.J., and 
(b) from Newton, to Hyde Park, N.Y.; 
(2) wooden spools, from Newton to Wil- 
liamstown, and (3) photocopy machines, 
from Old Saybrook, Conn., to Newton, 
over regular routes, under continuing 
contract or contracts in (1) and (2) 
with Transcopy, Inc., of Newton, and, 
in (3), with F. G. Ludwig, Inc., Old 
Saybrook, Conn. 


New York (Buffalo)—-MC-12754, Ben- 
jamin Slaven, Broker Application. Li- 
cense proposed by corrected report and 
recommended order. Passengers, and 
their baggage in round-trip all-expense 
tours, beginning and ending at points 
in Erie County, N.Y., and extending to 
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ports of entry on the U.S.-Canadian 
boundary along the Niagara River be- 
tween New York and Ontario. 


New York (Mt. Kisco)—MC-116714, 
Sub. 7, Market Haulage, Inc., Extension 
—Landover, Md. Permit proposed. Bakery 
products, from Bridgeport, Conn., to 
Landover, Md., and returned shipments, 
on return, over irregular routes, under 
continuing contract with the Grand 
Union Co. 


New York (Mount Kisco)—MC-123404, 
Sub. 3, William H. Whalen, Jr., dba 
Whalen’s Moving and Storage. Permit 
proposed and approval of dual operations 
recommended. Commodities dealt in by 
wholesale farm supply houses, in con- 
tainers, (a) from Bound Brook, Newton, 
Cranbury, Millville, Cartaret and Jersey 
City, N.J., to points in Westchester, Put- 
nam and Dutchess counties, N.Y., and 
(b) from Mount Kisco, N.Y., to points 
in Fairfield County, Conn., over irregular 
routes, under contiruing contract with 
Halstead Distributing Corp., Mount 
Kisco, over irregular routes. 


New York (New York)—MC-66562, 
Sub. 1835, Railway Express Agency, Inc., 
Extension—Graceville, Fla. Certificate 
proposed. General commodities, moving 
in express service, serving Graceville, 
Fla., as an off-route point in connection 
with applicant’s authorized regular- 
route operations between Dothan, Ala., 
and Apalachicola, Fla., subject to the 
conditions (1) that the service to be per- 
formed be limited to that which is 
auxiliary to, or supplemental of, air or 
railway express service; (2) that ship- 
ments transported be limited to those 
moving on through bills of lading or ex- 
press receipts covering, in addition to 
motor carrier movements by applicant, 
an immediately prior or immediately sub- 
sequent movement by rail or air, and 
(3) that the authority granted, to the 
extent it authorizes the transportation 
of dangerous explosives, be limited to a 
period expiring five years from the date 
of the certificate. 


New York (Rensselaer) — MC-30318, 
Sub. 3, Yankee Trails, Inc., Extension— 
Special Operations. Certificate proposed. 
Passengers, in special operations, from 
Troy, N.Y., to the Berkshire Downs Race 
Track, near Pittsfield, Berkshire County, 
Mass., and return, over irregular routes, 
during racing seasons. 


New York (Rensselaer) — MC-108699, 
Sub. 3, Frank J. Walsh, Extension—Gas 
Meters, Central and Eastern States. Per- 
mit proposed. (1) Gas meters, gas 
regulators, gas apparatus, gas testing 
devices, gas-measuring instruments 
and parts thereof, with exceptions, 
and materials, supplies and equipment 
used in the manufacture and 
shipping of the specified commodities, 
with exceptions, (a) between Erie, Phila- 
delphia and Wyalusing, Pa.; Boston, 
Mass.; Nebraska City, Neb., and Garland, 
Tex., and (b) from Erie, Philadelphia, 
Boston and Nebraska City, to points in 
18 states and the District of Columbia; 
(2) gas meters and gas apparatus, re- 
turned for repairs, from points in the 
described destination states to Erie, Phil- 
adelphia, Boston and Nebraska City, and 
(3) the specified commodities in (1), from 
points in 13 states to Erie, Philadelphia, 
Wyalusing, Boston and Nebraska City, 
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over irregular routes, under continuing 
contract with the American Meter Co., 
Philadelphia. 


North Carolina (Charlotte) —-MC-64112, 
Sub. 11, Northeastern Trucking Co., Ex- 
tension—Florida. Certificate proposed. 
Petroleum and petroleum products, from 
Charleston, S.C., to points in Florida 
other than those in Duval County, over 
irregular routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 151, Ryder Tank Line, Inc., 
Extension—Fish, Sea Animal and Other 
Oils. Certificate proposed by corrected 
report and recommended order. (1) Fish 
oils, sea animal oils, vegetable oils and 
blends thereof in bulk, in tank vehicles, 
from Elizabeth and Newark, NJ., to 
points in Ala., Fla., Ga., N.C., Tenn., and 
Va.; (2) vegetable oils, in bulk, in tank 
vehicles, from Elizabeth and Newark, to 
points in South Carolina, and (3) fish 
oils, sea animal oils, vegetable oils and 
blends thereof (restricted to movements 
in mixed shipments of presently author- 
ized resins), in bulk, in tank vehicles, 
from Elizabeth and Newark, to points 
in Kentucky, over irregular routes. 


Ohio (Akron) — MC-3379, Sub. 43, 
Snyder Bros. Motor Freight, Inc., Exten- 
sion—Alliance, O., embracing MC-3379, 
Sub. 44, Same, Extension—Shenandoah, 
Va. Denial of certificates proposed. 
Electrical appliances, equipment, ma- 
chines, motors and assemblies, and com- 
ponent parts thereof, and equipment, 
materials and supplies used in the manu- 
facture and development of electrical 
appliances, equipment, machines, motors 
and assemblies or component parts 
thereof, (a) in Sub. 43, serving Alliance, 
O., and points within 30 miies thereof, 
as off-route points in connection with 
authorized regular-route operations, with 
service at the specified points; limited 
to shipments either originating at or 
destined to Shenandoah, Va., and (b) 
in Sub. 44, serving Shenandoah as an 
off-route point in connection with au- 
thorized regular-route operations. 


Ohio (Cincinnati)—MC-123190, Sub. 30, 
Stillpass Transit Co., Inc., Extension— 
Wyandotte, Mich. Denial of certificate 
proposed. Liquid caustic, in bulk, in tank 
vehicles, from Wyandotte, Mich., to 
points in Ohio, except Dover, O., and 
rejected shipments of liquid caustic, on 
return, over irregular routes. 


Ohio (Cleveland)—MC-110740, Sub. 1, 
A. A. Rocco Trucking Corp., Extension— 
Buffalo, N.Y. Denial of certificate 
proposed. Bulk commodities as are 
usually transported in dump trucks and 
can be unloaded by dumping, between 
points in Geauga (except Chardon and 
Cuyahoga, except salt moving from 
Cleveland) Lorain and Portage counties, 
O., and points in the Buffalo, N.Y., 
commercial zone, over irregular routes. 


Ohio (Lowellville) — MC-47149, Sub. 
12, C. D. Ambrosia Trucking Co., Exten- 
sion—Pulverized Limestone. Certificate 
proposed. Pulverized limestone, in bulk, 
in tank vehicles, from Mahoning town- 
ship, Lawrence County, Pa., to Chester, 
W.Va., over irregular routes. 


Ohio (Middletown) — MC-8968, Sub. 
2, Harry B. Wilson, dba Wilson Motor 
Transit, Extension — Ingomar, O., em- 


bracing MC-10761, Sub. 109, Transamer- 
ican Freight Lines, Inc., Detroit Mich., 
Extension — Same; MC-20824, Sub. 19, 
Commercial Motor Freight, Inc., of In- 
diana, Indianapolis, Ind., Extension — 
Same, and MC-40235, Sub. 23, I. R. C. & 
D. Motor Freight, Inc., Richmond, Ind., 
Extension — Same. Certificates pro- 
posed. General commodities, with ex- 
ceptions, serving Ingomar, O., approxi- 
mately 2.4 miles south of U.S. Highway 
35 in Preble County, O., as an off-route 
point in connection with authorized 
regular-route operations. 


Oklahoma (Oklahoma City) — MC- 
42405, Sub. 20, Mistletoe Express Service, 
Extension—Alternate Route. Dismissal 
of application for a certificate proposed 
on finding no additional specific author- 
ity to be required. General Commodities, 
with exceptions, moving in express serv- 
ice, between junction of Interstate High- 
way 35 and Oklahoma Highway 11, near 
Blackwell, Okla., and Marietta, Okla., 
over Interstate Highway 35, serving no 
intermediate points, as an alternate 
route for operating convenience only, in 
connection with applicant’s authorized 
regular-route operations. 


Oklahoma (Stroud)—MC-109435, Sub. 
13, Ellsworth Bros. Truck Line, Inc., 
Extension — Dewey, Okla. Certificate 
proposed. Dry cements, from Dewey, 
Okla., to points in Kan., Mo., and Ark., 
over irregular routes, on condition that 
authority granted not be construed as 
granting rights duplicating any already 
held by applicant. 


Oregon (Grants Pass) — MC-123377, 
Sub. 1, Clifford Snodgrass, Extension— 
Douglas County, Ore. Denial of certificate 
proposed. (1) Lumber, from points in 
Douglas, Lane and Jackson counties, 
Ore., to points in California, and (2) 
commercial fertilizers, from Pittsburg, 
Richmond and Riverbank, Calif., to 
points in Coos and Douglas counties, 
Ore., over irregular routes. 


Pennsylvania (Allentown)—MC-101829, 
Sub. 9, John H. Glowatsky, Extension— 
Wilkes-Barre, Pa. Denial of certificate 
proposed. (1) Oxygen gas, in cylinders, 
and in shipper-owned trailers; (2) gas 
generators, assembled or knocked down, 
or parts thereof, in shipper or carrier- 
owned trailers, from Emmaus, Allentown 
and Trexlertown, Pa., to points in 26 
states and the District of Columbia, and 
(3) gas generators, assembled or knocked 
down, and parts thereof, in shipper or 
carrier-owned trailers, from Wilkes- 
Barre, Pa., to points in the specified 
territory in (2), and empty containers 
or other such incidental facilities (not 
specified), including shipper-owned trail- 
ers and portable generators, on return, 
over irregular routes. 


Pennsylvania (California) —-MC-120554, 
Sub. 3, Nick Encapera, dba California 
Bus Service, Extension—Washington, Pa. 
Certificate proposed. Passengers and 
their baggage in the same vehicle with 
passengers, from Washington, Pa., over 
U.S. Highway 40 to Uniontown, Pa., and 
return, serving no intermediate points. 


Pennsylvania (Hazelton) — MC-112539, 
Sub. 2, Stephen F. Perchak, .Extension— 
Scrap Iron and Scrap Metals. Certificate 
proposed. Scrap metals, from points in 
15 counties in Pennsylvania; five coun- 
ties in New York; Camden and Mercer 
counties, N.J., and Baltimore and Fred- 
erick counties and Baltimore, Md., to 
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points in 26 counties in Pennsylvania; 
seven counties in New York; Hudson 
and Essex counties, N.J.; Cuyahoga and 
Erie counties, O.,and New Castle County, 
Del., over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
105434, Sub. 2, Benjamin Shander, dba 
Cooperative Pool Car Distributors, Ex- 
tension—Pennsylvania. Certificate pro- 
posed. New furniture, from Philadelphia, 
Pa., to points in Pennsylvania in and 
east of Tioga, Lycoming, Clinton, Centre, 
Mifflin, Juniata, Perry, Cumberland and 
Franklin counties, Pa., over irregular 
routes. 


Pennsylvania (York) — MC-41915, Sub. 
26, Miller’s Motor Freight, Inc., Exten- 
sion — Insulating Materials. Certificate 
proposed. Insulating materials, in mixed 
truckloads, in combination with roofing 
materials and supplies, (a) from York, 
Pa., to Martinsburg, W. Va., and points 
in N.C., Va., N.J., N.Y., Md., Del. O., 
and D.C., and (b) insulating materials, 
in mixed truckloads, in combination with 
plaster, plasterboard, gypsum lath, 
gypsum sheathing and plaster supplies, 
from Akron, N.Y., to points in Pennsyl- 
vania on and east of U.S. Highway 219, 
except those in McKean, Potter, Elk and 
Cameron counties, Pa., and to points in 
Delaware, over irregular routes, on con- 
dition that certificate be issued after the 
lapse of 30 days from the date of repub- 
lication in the Federal Register of a 
corrected statement of the authority 
sought by applicant, provided that no 
petitions for further hearing be received 
in that period. 


Rhode Island (Providence)—MC-108- 
400, Sub. 1, Vincent Calise, dba Calise 
Bros., Extension—Providence, R.I. Certif- 
icate proposed. Used furniture and re- 
upholstered furniture, uncrated, between 
Providence, R.I., on the one hand, and, 
on the other, points in Mass., and Conn., 
within 15 miles of the Rhode Island 
state line, over irregular routes. 


Rhode Island (Providence) — MC- 
123847, Louis Ciaramello, Jr., and Richard 
M. Ciaramello, dba L & D Trucking 
Co., Contract Carrier Application. Denial 
of permit proposed. Building materials, 
in retail delivery service, and excluding 
commodities in bulk, in tank vehicles, 
from Providence, R.I., to points in New 
London and Windham counties, Conn., 
and Barnstable, Bristol, Plymouth and 
Norfolk (except Quincy), counties, Mass., 
over irregular routes, restricted so that 
no single shipment of lumber exceed 
8,000 board feet gross measurement, un- 
der continuing contract or contracts 
with Brewster Building Materials Co., of 
Providence. 


South Carolina (Cayce) — MC-123994, 
James L. McEntire, Contract Carrier Ap- 
plication. Denial of permit proposed 
Lumber, except plywood and veneer, 
from Cayce, S.C., to points in Ga., Fla., 
N.C., Tenn., and Va., and refused, re- 
jected and damaged shipments, on re- 
turn, such service to be performed only 
for one specified shipper, over irregular 
routes. 


South Carolina (Sumter)—MC-123114, 
Sub. 2, Philip E. Wells, Common Carrier 
Application. Certificate proposed. Boats, 
not to exceed the length of 25 feet, (1) 
from the sites of the plant and ware- 
houses of Glassmaster Plastics Co., Co- 
lumbia, S.C., to points in N.C., Ala., Ga., 
Fla., Ill., Ky., La., Me., Mass., Miss., 


N.H., N.Y., Pa., Tenn., Tex., Va., and 
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W.Va., and (2) from Austin, Tex., to 
points in South Carolina, and damaged 
or defective boats on return, over irregu- 
lar routes. 


Tennessee (Gleason)—MC-123654, Sub. 
1, Doris Jones, dba Doris Jones Truck- 
ing Co., Extension—Brick. Permit pro- 
posed. Brick, from Gleason and Nash- 
ville, Tenn., to points in Miss., Ala., Ga., 
Ky., Ind., Ill., Mo., and Ark., over irregu- 
lar routes, under continuing contracts 
with W. G. Bush & Co., and Gleason 
Clay Products Co., of Nashville, Tenn. 


Texas (Lubbock)—MC-35320, Sub. 72, 
T. I. M. E. Freight, Inc., Extension— 
Alternate Route-Memphis and Atlanta, 
embracing MC-35320, Sub. 73, Same, Ex- 
tension — Alternate Route-Los Angeles 
and Oklahoma City. In title proceeding, 
denial of certificate proposed. General 
commodities, with exceptions, between 
Memphis, Tenn., and Atlanta, Ga., over 
a described route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only. In embraced pro- 
ceeding, certificate proposed. General 
commodities with exceptions, between 
Congress Junction, Ariz., and Oklahoma 
City, Okla., over a discribed route, and 
return, as an alternate route for operat- 
ing convenience only, in connection 
with authorized regular-route operations, 
serving no intermediate points. 


Texas (Houston) — MC-1124, Sub. 173, 
Herrin Transportation Co., Extension — 
Helena, Ark., embracing MC-2202, Sub. 
207, Roadway Express, Inc., Akron, O., 
Extension — Same, and MC-59680, Sub. 
129, Strickland Transportation Co., Inc., 
Dallas, Tex., Extension — Same Denial 
of certificates proposed. In title proceed- 
ing, general commodities, with excep- 
tions, (a) between Memphis, Tenn., and 
the plants and warehouses of the Mo- 
hawk Tire and Rubber Co. at Helena 
and West Helena, Ark., over two de- 
scribed routes; (b) between Fordyce, 
Ark., and the plants and warehouses of 
Mohawk Tire and Rubber, over a des- 
cribed route; (c) between Monroe, La., 
and the plants and warehouses of Mo- 
hawk Tire and Rubber, over a described 
route, and return, with no service at 
intermediate or off-route points. In MC- 
2202, Sub. 207, general commodities, with 
exceptions, serving the plants and ware- 
houses of Mohawk Tire and Rubber at 
Helena and West Helena, as off-route 
points, over irregular routes, in connec- 
tion with authorized regular routes. In 
MC-59680, Sub. 129, general commodities, 
with exceptions, to and from the plants 
and warehouses of Mohawk Tire and 
Rubber, at Helena and West Helena, 
over irregular routes, as off-route points 
in connection with authorized regular 
routes. 


Texas (Houston)—MC-1124, Sub. 177, 
Herrin Transportation Co., Extension— 
Alternate Route-Dallas, Tex., and Krotz 
Springs, La. Certificate proposed. General 
commodities, with exceptions, between 
junction of U.S. Highway 80 and Louisi- 
ana Highway 511 at or near Greenwood, 
La., and injunction of Louisiana High- 
way 1 and U.S. Highway 71 at or near 
Alexandria, La., over a described route, 
as an alternate route for operating con- 
venience only, serving no intermediate 
points, and serving termini solely for 
the purpose of joinder with authorized 
routes, restricted to shipments moving 
between Dallas, Tex., and Krotz Springs, 
La., or points beyond. 


Texas (Odessa)—MC-119897, Sub. 3, O. 
C. Wofford, dba City Moving & Storage. 
Extension — Liquid Commodities (re- 
entitled Great Western Motor Lines, Inc., 
Extension—Liquid Commodities). Certifi- 
cate proposed. Corrosion-inhibiting com- 
pounds, emulsion-breaking compounds, 
water treating and softening compounds 
and chemicals and compounds used in 
the processing of crude oil, liquid, in 
bulk, in tank vehicles (except petroleum 
and petroleum products), when moving 
as @ material or supply to be used in, 
or in connection with, the discovery, 
development, production, refining, manu- 
facture, processing, storage, transmission 
and distribution of natural gas and 
petroleum products and by-products, 
between Wichita Falls, Tex., and points 
in Colo., Mont., N.M., Utah and Wyo.; 
between Ellinwood and Plainville, Kan., 
on the one hand, and, on the other, 
points in Colo., Mont., Neb., N.D., S.D., 
and Wyo.; between points in Illinois 
(except East St. Louis and points within 
a@ 25-mile radius thereof), on the one 
hand, and, on the other, points in Kan., 


Mont., Neb., N.D., S.D., and Wyo., and © 


between Ruston, La., and points in Ind., 
and Ky., over irregular routes. 


Washington (Spokane)—MC-7746, Sub. 
109, United Truck Lines, Inc., Extension 
—Kalispell. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between junction of U.S. High- 
way 93 and Montana Highway 35, about 
one mile east of Polson, Mont., and the 
junction of Montana 35 and U.S. High- 
way 2, about seven miles east of Kalispell, 
Mont., over Montana 35, serving no inter- 
mediate points, as an alternate route 
for operating convenience only, in con- 
nection with authorized regular-route 
operations. 
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Washington (Tacoma) — MC-117842, 
Sub. 1, Interstate Distributing Co., Con- 
tract Carrier Application. Denial of per- 
mit proposed. Such merchandise as is 
dealt in by wholesale and retail grocery 
establishments, except frozen foods and 
foods requiring refrigeration, between 
points in California, on the one hand, 
and, on the other, Aberdeen, Chehalis 
and Tacoma, Wash., over irregular 
routes, for the account of the West Coast 
Grocery Co. 


Wisconsin (Siren)—MC-123497, Gerald 
S. Anderson and M. Irving Anderson, dba 
Anderson Bros., Common Carrier Appli- 
cation. Certificate proposed. (1) Wooden 
poles and posts, from points in Burnett 
County, Wis., to points in Ind., Ia., Ill., 
Mich., Minn., Neb., N.D., and S.D., and 
(2) lumber, from points in Burnett 
County to points in Ind., Ia., Ill., Mich., 
and Minn., over irregular routes. 


Wyoming (Rawlins)—MC-116045, Sub. 
12, Neuman Transit Co., Inc., Extension 
—Carbon County. Certificate proposed. 
Chemicals (except petrochemicals), in 
bulk, and in containers, from Rawlins, 
Riverton, Casper, Orin Junction, Lander 
and Medicine Bow, Wyo., to points in 
Fremont, Natrona and Carbon counties, 
Wyo., over irregular routes, subject to 
the conditions (1) that service be limited 
to the transportation of shipments hav- 
ing an immediately prior movement by 
rail, and (2) that no service be performed 
under the authority in the transportation 
of liquid nitric acid, in bulk, in tank 
vehicles, and ammonium nitrate, in 
containers, from Rawlins, Wyo., to points 
in Fremont County, Wyo. 


HEARINGS 


Opposition to N & W-Nickel Plate Merger 
Dwindles as Shipper, Civic Support Mounts 


Akron, Canton & Youngstown Railroad Withdraws Opposition in View 


Of N & W Proposal to Acquire Its Stock. Virginia, West Virginia, 
North Carolina State Officials as Well as Shippers Favor Transactions. 


Counsel for the Akron, Canton & 
Youngstown Railroad requested De- 
cember 11, in the course of a three- 
day resumed hearing opened that 
day before a Commission examiner 
in Washington, D.C., on the proposed 
merger of the Norfolk & Western 
and Nickel Plate railroads and re- 
lated transactions, that the AC & Y 
be permitted to withdraw its petition 
seeking inclusion in the proposals 
but be allowed to appear as an inter- 
vener in support of the transactions. 


Later that day the examiner, Lester 
R. Conley, granted the request which took 
the form of a motion by William R. 
Glendon, A C & Y attorney. The hear- 


ing is in Finance No. 21510, Norfolk & 
Western Railway Co. and New York Chi- 
cago & St. Louis Railroad Co. (Nickel 
Plate) —Merger, and related applications, 
involving, in addition to the merger pro- 
posal, the proposed lease by the N & W 
of the properties of the Wabash and pur- 
chase by the N & W of a connecting road, 
the “Sandusky Line,” in Ohio. The hear- 
ing started October 9, remained in prog- 
ress through October 12, was resumed 
for two days October 30, and then was 
adjourned again (T.W., Nov. 4, p. 95; 
Oct. 21, p. 112, and Oct. 14, p. 17). 

The hearing was adjourned December 
13, and will be resumed again January 
15 in Washington. 

The board of directors of the AC & Y 
announced December 7 that it had ap- 
proved and agreed to recommend to 
stockholders a proposal by the N & W 
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to purchase all outstanding A C & Y 
stock (T.W., Dec. 9, p. 40). 


Agreement Introduced 


Copies of the agreement between the 
two railroads, dated December 6, were 
introduced by Stuart T. Saunders, presi- 
dent of the N & W. In the agreement it 
was stated that the N & W or a sub- 
sidiary would offer to purchase all A C 
& Y common stock for $6.5 million, sub- 
ject to possible adjustment, as provided 
in the agreement. The agreement was 
made subject to the approval of the 
terms by the A C & Y board, recom- 
mendations by the board to stock hold- 
ers that they accept the offer, and with- 
drawal of the A C & Y’s petition for in- 
clusion in the merger-lease-purchase 
proposals. The N & W agreed that it 
would make prompt application for ICC 
authority to acquire control of the 
AC&Y. 

Examiner Conley asked Mr. Glendon 
if it was the position of the A C & Y 
that support of the merger-lease-pur- 
chase transactions involved only the ap- 
plications now on file, and did not involve 
the inclusion or exclusion of any other 
railroad. Mr. Glendon said that was 
correct. The examiner then inquired 
whether, in the event the ICC did not 
see fit to authorize the N & W or its sub- 
sidiaries to purchase the A C & Y shares, 
whether the A C & Y would then request 
that it be included in the proposals 
under consideration. Mr. Glendon said 
he could not “frankly envision what the 
facts of the situation would be at that 
time.” 


Supporting Witnesses 


Witnesses testifying December 11 in 
support of the merger-lease-purchase 
transactions included Gov. J. Lindsay 
Almond Jr., of Virginia; Gov. William 
W. Barron of West Virginia (whose state- 
ment was read into the record after he 
was unable to appear in person), Hugh 
Cannon, of the North Carolina Depart- 
ment of Administration, and a number 
of shipper witnesses. 

Gov. Almond, noting the importance of 
the N & W to the state of Virginia, both 
from the standpoint of employment and 
tax revenues, said that in his judgment 
the proposed merger would make pro- 
found contributions to the economy of 
areas served by the N & W, and “will 
have a very salutary impact on industrial 
development and economic strength and 
growth, not only in my area but in other 
areas it serves.” 

The governor said he felt that con- 
summation of the transactions would 
constitute not only an asset to the port 
of Hampton Roads, but to Baltimore 
and other north Atlantic ports, as well. 


Cross-Examination of Almond 


In answer to a question on cross-ex- 
amination by J. Raymond Clark, repre- 
senting the Port of New York Authority, 
Gov. Almond said he could not conceive 
of any serious impact on other trans- 
portation mergers outside the area in- 
volved in the proposed transactions, 
should they be approved. Responding to 
a question by Examiner Conley, the 
governor said the state of Virginia had 
no stock interest in the N & W. 

An attorney for the United States De- 
partment of Justice asked Gov. Almond 
if his support of the applications in the 
instant proceedings would remain the 


same should an application be filed by 
the Pennsylvania and New York Central 
railroads seeking authority to merge. 
The governor said that the filing of such 
an application would not change his 
position. 

In his statement, Gov. Barron said the 
proposed N & W-Nickel Plate-Wabash 
unification would permit the single-line 
transportation of coal from West Vir- 
ginia producing areas to a number of 
ultimate destinations, resulting in better 
and faster service. He said that, because 
of fluctuations in coal production, it was 
highly desirable for the N & W to di- 
versify its traffic through unification 
with other railroads having substantial 
volumes of merchandise traffic. 

Mr. Cannon said unification of the 
railroads would be “highly beneficial to 
North Carolina and its citizens in assist- 
ing the state’s campaign to stimulate 
industrial growth.” He said that con- 
tinued success of such a campaign was 
dependent on the maintenance and im- 
provement of all forms of transportation, 
particularly east-west systems. 


Detroit Steel Witnesses 


Jeams G. Houston, traffic manager of 
the Portsmouth Division of Detroit Steel 
Corp., at New Boston, O., emphasized 
the importance to his company of the 
maintenance of sound rail systems. He 
said Detroit Steel would benefit from the 
proposed unification through better 
service and “in accelerating rate adjust- 
ments which are sometimes imperative 
on volume shipments.” He said the 
proposed unification would also benefit 
Detroit Steel by providing an additional 
single-line service to Lake Erie and to 
Detroit, and should help the company 
to maintain its competitive situation with 
other mills. 

“All in all,” he said, “we believe that 
the granting of the authority sought by 
the applicants in these proceedings 
would be in the best interests of shippers 
and in the general public interest as 
well, and we accordingly hope that the 
Commission will permit the proposed 
unification to go into effect.” 

On cross-examination, Mr. Houston 
was questioned concerning the location 
of, and rail service to other Detroit Steel 
plants. 

Henry H. Bolz, executive secretary of 
the Association of Commerce of Decatur, 
Tll., presented a six-point statement de- 
tailing the benefits which he said the 
Proposed unification would bring to 
Decatur. He listed a greater number 
of trains, elimination of bottlenecks, 
combined car ownership, increased im- 
portance of Decatur’s railroad shops, 
better industrial development opportu- 
nities and benefits resulting from the 
larger financial resources of the proposed 
system. 

William M. Maddox, executive secre- 
tary of the Property Owners Committee, 
representing southern Appalachian coal 
producers, testified concerning service 
improvements which he said the con- 
solidation would bring to mine operators. 
He said the proposed rail system would 
increase rather than lessen competition, 
and would result in a sounder rail sys- 
tem for the country. 

J. H. Brown, mayor of Williamson, W. 
Va., presented a resolution adopted by 
the city council favoring the transactions. 
On cross-examination, -Mayor Brown 


said that he and one member of the 
council were N & W employes. 

C. J. Harriss, Vice-president—Traffic 
of the Continental Grain Co., New York 
City, also testified in favor of the pro- 
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posed transactions. He said the com- 
pany’s reasons for supporting the trans- 
actions included economy, resultant bet- 
ter service, reasonable charges and in- 
creased efficiency. 

Mr. Harriss said that, for many years 
prior to World War II, the transporta- 
tion of grains in the country was a rail 
monopoly, which however, was no longer 
the case because of competition by 
unregulated motor and water carriers. 

“But, in spite of these apparently dis- 
criminatory regulatory matters harass- 
ing the rail lines,” Mr. Harriss said, “we 
believe that, given an opportunity to 
realize utmost economies, rail lines can 
continue to compete, with a profit, in 
handling the transportation of grains. 
We are of the opinion that railroads are 
on the verge of having available tech- 
nological improvements which can suc- 
cessfully allow them to regain lost bulk 
grain traffic and still retain adequate 
profits. . .” 

On cross-examination, Mr. Harriss was 
questioned concerning export shipments 
by his company through the ports of 
Baltimore and New York. He said that a 
single-line route generally would offer 
more advantages than a multiple-line 
route, but that movements through Balti- 
more were controlled by the origin of 
the grain shipments. He called New 
York “a bad grain port,” partly because 
of rates. He said that, should the merger 
be approved, it was doubtful that his 
company would move through Norfolk 
traffic now moving through Boston. 

Also in the morning session December 
11, Examiner Conley accepted a petition 
of the state of Illinois for leave to inter- 
vene in support of the proposed trans- 
actions. An appearance was entered by 
an attorney for the Bureau of Inquiry 
and Compliance of the ICC, as directed 
by an order of the Commission, division 
3, dated December 8. 


Cross Examination 

Cross examination of the witnesses 
the second day was conducted for the 
most part by attorneys for the Port of 
New York Authority, the state of New 
York, the Maryland State Ports Author- 
ity, the United States Department of 
Justice and the ICC Bureau of Inquiry 
and Compliance. Most of the questions 
directed to the witnesses concerned 
their preference for shipping via a 
single-line route as against a multiple- 
line route, their routing of shipments via 
ports, their views on how the proposed 
transactions if consummated would im- 
prove service and lead to lower rates, and 
what effect they thought the merger- 
lease-purchase proposal would have on 
other railroads, particularly the Erie- 
Lackawanna and the New York Central. 
As to the latter question, the majority of 
the witnesses either stated that they had 
given no particular thought to that 
aspect of the proposals or that they did 
not foresee any adverse effect on other 
railroads. 

Afternoon of Dec, 11 


Benjamin S. Jaffray, assistant vice 
president and southeastern regional 
manager of Cargill, Inc., of Norfolk, Va., 
was among those testifying the after- 
noon of December 11. He discussed Car- 
gill’s operations, and remarked that in 
recent years railroads had lost to com- 
peting modes of transportation much of 
the grain traffic which historically 
moved by that mode of carriage. 

“Whereas some of this loss was a re- 
sult of the inherent efficiencies of com- 
peting modes of transportation and of 
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the geographical and climatic advan- 
tages enjoyed by certain grain producing 
areas of the country, the nation’s rail- 
roads must be given the opportunity to 
improve and strengthen their operations 
where it is economically feasible to do so 
and where all parties concerned will 
benefit,” Mr. Jaffray said. 

“Mergers in general are an important 
step in this direction because they per- 
mit the railroads to eliminate inter- 
changes and duplicating and overlapping 
facilities and to enjoy other obvious 
operational, administrative and man- 
agerial economies. These economies and 
improvements in service should make it 
possible for the railroads to hold their 
rates at levels attractive to shippers and 
to expand transit privileges. .. .” 

Mr. Jaffray said that it was significant 
to point out that the merger under con- 
sideration seemed to be “one not prima- 
rily designed to eliminate parallel dup- 
lications, but rather one designed to 
lengthen and improve an existing traf- 
fic pattern.” 

He said his company believed that the 
“increasingly apparent financial and 
competitive deterioration of the nation’s 
railroads must be halted, and that the 
unification proposed was the kind of ac- 
tion that would restore the railroads to 
a@ position of strength and vigor. 


K.C. Board of Trade 


Walter R. Scott, executive vice presi- 
dent of the Board of Trade of Kansas 
City, Mo., said the “general railroad 
situation” has been of concern to his 
organization. He said the transportation 
committee of the board had considered 
the proposals under consideration and 
had instructed him to appear in support 
of them. 

“The people I represent are constantly 
seeking ways and means of improving 
their railroad service or time in transit. 
...” Mr. Scott said. 

“The nature of the grain and milling 
business is such that stopping-in-transit 
priveleges are an absolute necessity. 

Both the Wabash and the Nickel *piate 
are important transit railroads. . . 
With the combining of the Wabash and 
Nickel Plate we and our customers will 
continue to have all of the transit 
advantages offered by each of these 
lines separately today. At the same time 
they will have new , ndvantages from 
the combination. .. . 


Coal Executive’s Testimony 

Testifying on behalf of the Smokeless 
Operators Association was W. Wade 
Walker, of Bluefield, W.Va., chairman of 
the board of Sovereign Pocahontas Co. 
and Harman Mining Corp., and presi- 
dent of Ashland Mining Corp. and Ma- 
jestic Collieries Co. 

Mr. Walker read a resolution adopted 
by the Smokeless Operators Association 
asserting that the proposed transactions 
would result in a stronger transportation 
system resulting in more efficient and 
economical transportation “designed to 
meet the expanding needs of the ship- 
ping public.” 

Mr. Walker added that the companies 
for which he was testifying also were in 
favor of the merger-lease-purchase pro- 
posal. 

Nuclear Power Competition 

“In addition to serious oil and gas 
competition, the coal industry has the 
threat of nuclear power at competitive 
costs hanging over its head,” Mr. Walker 
said. “To maintain our markets, it is 
vital that we have reliable and economi- 


cal rail transportation which results in 
competitive delivered costs for our coal. 
The proposed unification and the con- 
sequent efficiencies and economies in 
operations should enable the new system 
to maintain freight rates on coal which 
will help coal’s competitive position in 
many markets. 

Herbert W. Jervis, director of the 
traffic department of Hercules Powder 
Co., Wilmington, Del., said that his 
company also strongly endorsed the 
proposed unification. Mr. Jervis said 
the N & W was a strong railroad, but 
that its position of strength was tied 
to a “coal economy.” He noted the de- 
velopments in nuclear power “which 
could dethrone coal as the nation’s chief 
energy source.” He said his company 
would benefit by the proposed transac- 
tions through accelerated service, econ- 
omy and added car supply, as well as 
from better freight rates. 


Truck Mergers Cited 


Joseph O. Emmett, assistant to the 
president of The Strietmann Biscuit Co., 
a division of United Biscuit Co. of 
America, said his company was “heartily 
in favor” of the proposed transactions. 
He said mergers and consolidations had 
been happening in other forms of trans- 
portation, “primarily in the trucking in- 
dustry, and benefits derived from such 
consolidation should accrue to the rail- 
roads as well as their principal competi- 
tors.” 

After describing the national scope of 
his company’s operations, Kenneth C. 
Dillman, general traffic manager of the 
A. P. Green Fire Brick Co., Mexico, Mo., 
said he could see many service advan- 
tages to A. P. Green as a result of the 
proposed merger. He said the elimina- 
tion of terminal delays should be ef- 
fected, and that the combining of the 
railroads into a single company could 
eliminate much parallel service and 
duplicate facilities. 

R. H. Foltz, director of transportation 
for Archer-Daniels-Mildand Co., Minne- 
apolis, said it seemed logical that econ- 
omies would result from the merger- 
lease-purchase proposed, and “these will, 
of course, be beneficial to the carriers 
in dealing with their current and long- 
range problems and may, in fact, permit 
the carriers to survive.” 

“Tt is also believed that any economies 
will, to some degree, have a favorable ef- 
fect on the shipping public during the 
coming years in that the savings should 
assist the carriers in holding the line 
on current rate levels, permit more 
realistic rate making on competitive traf- 
fic and provide the financial means to 
furnish more and better equipment,” Mr. 
Foltz said. 


Granite City Steel 


W. J. Edmonds, general traffic man- 
ager, Granite City Steel Co. and its 
subsidiary, Granco Products, both of 
Granite City, Ill, said his company 
endorsed the proposal, asserting that, 
among other contemplated advantages, 
a substantial rail economies would 
result, together with a “better financial 
program,” culminating in substantial 
benefits to industry. 

Royle L. Sprunger, general rail traffic 
manager of the Central Soya Co., Inc., 
Fort Wayne, Ind., said his company had 
a substantial interest in the proceedings, 
and the effects they would have on its 
future operations. He citied, in particular, 
the effects of a merger on transit ar- 
rangements at Marion and Bellevue, O., 
and said his company had been assured 
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by the N & W and Pennsylvania Rail- 
road that existing transit arrangements 
would be maintained. 

“We believe new efficiencies and elim- 
ination of duplicate facilities will be 
possible by this proposed merger which 
will strengthen the railroad position 
financially,” Mr. Sprunger said. 

Support of Lane Co. 

Speaking for The Lane Co., Inc., of 
Altavista, Va., was Omer L. Jeter, direc- 
tor of purchasing and traffic of that 
company, who said that “railroads should 
be allowed to merge, lease or purchase 
under normal conditions rather than 
waiting until faced with bankruptcy or 
desperation measures.” 

“Lane is strongly in favor of the pro- 
posed merger, lease and purchase for 
reasons which will benefit both The Lane 
Co. and the N & W,” Mr. Jeter said. 

“Lane supports the new system as a 
means to promote efficiency and econ- 
omy instead of using further freight rate 
increases on furniture... .” 

P. D. Walsh, general traffic manager 
of The Celotex Corp., Chicago, said his 
company was supporting the applications 
because it was believed that the corpora- 
tions would realize “considerable” eco- 
nomic benefits from the service result- 
ing from the proposed rail unification. 

Also testifying briefly December 11 
were Mayor E. W. Anderson of Prince- 
ton, W.V., and Patrick W. Donahue, 
councilman-at-large of Fort Wayne, Ind. 


Morning of Dec. 12 


The first witness to take the stand 
the morning of December 12 was H. N. 
Johnson, general traffic manager of the 
Ralston Purina Co., St. Louis, Mo., who 
said the proposed merger would be to 
Ralston’s best interest and to the best 
interest of the country as a whole. He 
said any strengthening of the railroads 
would tend to make them more able to 
furnish special equipment, noting that 
Ralston was badly in need of covered 
hopper cars. He added that the com- 
pany was also interested in possible 
transit arrangements. 

On cross-examination, Mr. Johnson 
was asked if it were not true that 
strengthening one part of a multiple 
route would not improve service unless 
the entire route was strengthened. The 
witness replied in the affirmative, but 
said it was “no good” to have a con- 
solidation of “real weak with real strong 
lines.” 

Milton Kallis, attorney for the De- 
partment of Justice, asked Mr. Johnson 
what he thought the effect would be on 
the public interest of excluding certain 
other railroads (he named the Erie- 
Lackawanna and New York Central) 
from the proposed transactions. Mr. 
Johnson replied he did not think it would 
be harmful. 

“I feel the New York Central is still 
very much in the picture and would be 
ae to take care of itself,” Mr. Johnson 
said. 

Replying to another question from Mr. 
Kallis, Mr. Johnson said that the presi- 
dent of Ralston was a director of the 
Wabash, but that he did not know the 
witness (Mr. Johnson) was testifying at 
the hearing. 

G. R. Ross, traffic manager of the 
Missouri Farmers Association, Inc., 
Columbia, Mo., said the MFA favored 
the proposals because of the promise of 
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improved service. He said the merger 
would eliminate duplicate facilities, 
would permit the rail industry to com- 
pete more effectively with other modes 
of transportation, would result in a 
larger pool of equipment for Missouri 
farmers as well as better services, would 
permit the rail industry to enjoy merger 
benefits available to other industries, 
and would improve the financial status 
of the combined system, thus assuring 
financial stability “resulting in con- 
tinued good service and equipment.” 


Allied Chemical Witness 


Warren J. Sullivan, director of traffic 
for the Allied Chemical Corp., New York 
City, said that a single rail system ex- 
tending from eastern origins to the mid- 
west would accelerate the establishment 
of rates and services, avoiding “delay 
and procrastination.” 

“We also believe that the numerous 
accessorial railroad services such as dis- 
patching, diversion, reconsignment could 
be performed better under a single sys- 
tem rather than under the present de- 
centralized operations,” Mr. Sullivan 
said. 

“It is our opinion that unification of 
these railroads will present opportunities 
to eliminate duplicating facilities and 
functions both from an operating point 
of view and administratively... . 

“In the light of potential or impend- 
ing mergers of competitive railroads and 
competitive motor carriers operating in 
the same general freight territory, it is 
our opinion that the Wabash and Nickel 
Plate roads, particularly, will need the 
expansion and scope of operations as 
well as the healthy financial structure 
which the N & W can give them... .” 

“We think it necessary to make a 
further statement that our support of 
this unification should not be construed 
by other carriers that we will divert our 
traffic to the merged system merely be- 
cause it is merged. We expect that 
presently available routings will be main- 
tained by all three railroads with all 
other connections and in the spirit of a 
railroad effort to avoid extinction of its 
system, we are delighted to show our 
support of the unification proposal.” 

George A. Falconer, director of traf- 
fic for the Spencer Chemical Co., Kansas 
City, Mo., and also representing a Spen- 
cer subsidiary, the Pittsburgh & Midway 
Coal Mining Co., said Spencer believed 
that the unification plan would be an 
important step toward a stronger com- 
mon carrier system. He said that, be- 
cause of a number of developments in 
past years, the country was suffering 
from a substantial over capacity of trans- 
portation services, particularly railroads. 

Charles D. Duffy, Jr., general traffic 
manager for the Westinghouse Electric 
Corp., said the rail lines involved were 
essential links in the nationwide pur- 
chase of transportation by Westing- 
house. He said Westinghouse favored 
the unification, adding that with the rail- 
roads handling an ever-decreasing per- 
centage of the nation’s tonnage, they 
still remained an absolutely essential 
transportation link for the nation. 

Mr. Duffy also said that soundly con- 
ceived mergers would aid his company 
in meeting the changes in types of 
equipment needed. 

John Dickinson, manager of the trans- 
portation department of the Kansas City, 
Mo., Chamber of Commerce, testified the 


afternoon of December 12. Mr. Dickin- 
son said consummation of the proposed 
merger-lease-purchase would result in 
considerable improvement in rail serv- 
ice between Kansas City and the in- 
dustrialized area extending easterly from 
Toledo, O., through Buffalo, N.Y.; would 
stabilize local employment levels; would 
present the possibility of increased rail 
traffic activity at the Kansas City 
terminal, and would result in increased 
service to Kansas City “by a larger, 
healthier, more highly respected railroad 
organization.” 

William T. McArthur, vice president 
in charge of transportation for the Pills- 
bury Co., Minneapolis, Minn., was the 
next witness. He said Pillsbury had a 
business “built around the box car,” add- 
ing that his company had business in 
a sufficient volume to make it impossible 
to divert its traffic to another mode of 
transportation. He said Pillsbury sup- 
ported the proposals because of the 
necessity of maintaining a sound rail 
system in the nation. 


Cross-Examination of Saunders 


In cross-examination late December 
12, Mr. Saunders was questioned by Mr. 
Clark, concerning negotiations between 
AC & Y and N & W officials on the 
agreement for purchase by the N & W 
of the stock of A C & Y. Mr. Saunders 
said he had initiated the negotiations, 
which he said had occurred over a period 
of several months. He said he had not 
consulted investment houses in arriving 
at the proposed purchase price of $6.5 
million. He said, however, that N & W 
staff members had spent considerable 
time examining the A C & Y property. 


‘Blending’ of AC & Y 


Mr. Saunders said the A C & Y would 
be “blended” into the proposed N & W- 
Nickel Plate-Wabash system, but that 
the addition of the A C & Y would cause 
no changes in the unified operations 
outlined by witnesses earlier in the 
hearing. He said there were no plans 
as yet for “downgrading” or abandoning 
portions of the lines of any of the 
railroads involved, should the trans- 
actions be approved. 


In response to other questions by Mr. 
Clark, Mr. Saunders said the A C & Y 
acquisition would probably be carried 
out by the N & W itself, but possibly 
through a subsidiary, the Virginia Hold- 
ing Co., or another subsidiary which 
might be established. He said the N & 
W planned to file an application within 
the next few weeks seeking ICC au- 
thority to acquire control of the AC & Y. 

Mr. Clark asked why it was not con- 
sidered necessary to make further studies 
of the A C & Y, when it had been 
indicated that further studies of the 
Erie-Lackawanna Railroad would be 
necessary in order to determine the pos- 
sible role of that railroad in the proposed 
N & W-Nickel Plate system. 

Mr. Saunders said there was a “big 
difference” between the Erie-Lacka- 
wanna and the A C & Y, presenting 
“entirely different” problems. 

“We regard the A C & Y as a sound 
railroad that serves a growing territory 
of industrial potential,’ Mr. Saunders 
said. “It has a good history of earn- 
ings, a sound financial structure and is 
complementary to our proposed system.” 

Mr. Clark asked Mr. Saunders whether 
the position of the N & W was not dif- 
ferent at the present time from that 
expressed when the A C & Y filed a 
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petition for inclusion in the proposed 
merger. Mr. Saunders said the require- 
ments of law for findings that the ICC 
must make were different, insofar as a 
contract between parties was concerned, 
as compared with inclusion in a pro- 
posed merger. 

In response to a question by Mr. My- 
skowski, Mr. Saunders emphasized that 
the N & W did not believe the AC & Y 
should be included in the transactions 
under consideration. Mr. Myskowski 
then asked whether the board of di- 
rectors of the Pennsylvania Co. had 
authorized the offer to the AC & Y. 

“They have not,” Mr. Saunders re- 
plied. “It’s none of their business.” 

Mr. Saunders, after further question- 
ing concerning the role of the Pennsyl- 
vania Co. in the applications, said an 
application seeking control of the N & W 
of the A C & Y would be filed by the 
N & W, “and no one else.” 


Questions on ‘Pennsy’ Role 


Returning to the witness stand early 
December 13, Mr. Saunders was asked 
by Milton Kallis, counsel for the De- 
partment of Justice, whether he had 
attended every meeting of the Pennsyl- 
vania Railroad board of directors in 
recent months. Mr. Saunders said he 
had attended several meetings, but “pur- 
posely stayed away” from those at which 
a discussion of a proposed merger of 
the Pennsylvania with the New York 
Central Railroad had been discussed. 

Mr. Saunders said that “consideration” 
would be given to the Pennsylvania 
Railroad and Pennsylvania Co. divesting 
their stock in the Norfolk & Western, 
should a merger agreement be made 
between the Central and the Pennsyl- 
vania. He added, however, that any 
statement on such plans would be pre- 
mature. 

Under questioning by Gerald E. Jessup, 
an attorney for the ICC’s Bureau of 
Inquiry and Compliance, Mr. Saunders 
said there were definite reasons, “par- 
ticularly tax reasons,” why the N & W 
did not want the A C & Y included in 
the transactions under consideration. 

“The Akron, Canton & Youngstown 
has a very fine name and reputation in 
the Akron area,” Mr. Saunders said, “and 
for the time being we want to keep that 
name. It’s a valuable business asset.” 

After further questioning concerning 
the interests of the Pennsylvania Rail- 
road and Pennsylvania Co. in the N & W, 
Mr. Saunders was asked by Examiner 
Conley what their position would be 
in the event that a Pennsylvania-Central 
merger were not accomplished. 

Mr. Saunders said consideration had 
been given to that possibility, but that 
no decision had been made “because it’s 
premature.” He added that, as far as 
he knew, there had been no agreement 
between the NYC and the Pennsylvania. 

Concerning the question of Erie- 
Lackawanna inclusion in the transac- 
tions under consideration, Mr. Saunders 
said he did not believe N & W stock- 
holders would approve the “taking over” 
of the E-L. 

Mr. Saunders later stated emphatically 
that the N & W would not accept the 
Erie-Lackawanna as a party to the pro- 
posals. He said the N & W saw some 
possibility of affiliation, but that the way 
to accomplish that was through nego- 
tiation. 

The examiner asked Mr. Saunders if 
it was contemplated that, as a result 
of a Central-Pennsylvania merger and 
the transactions under consideration at 
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the hearing, the Erie-Lackawanna would 
be “left by itself.” Mr. Saunders said 
he could not visualize that possibility, 
and that the N & W believed there was 
a strong chance that something could 
be worked out with the E-L. 

Asked whether the merger-lease-pur- 
chase agreement could be consummated, 
should approval be conditioned on the 
requirement that the Pennsylvania 
interests divest themselves of stock in 
the new company, Mr. Saunders replied 
that such a condition would have to be 
submitted to the respective stockholders 
for their decision since “that would be 
substantially different from what they 
approved.” 

Among shippers testifying the after- 
noon of December 12 was John R. Fields, 
president of Logan & Kanawha Coal 
Co., Inc., Huntington, W.Va., who said 
the company had “viewed with alarm 
the steady declining position of the 
nation’s railroads” and believed that 
definite steps were required to enable 
the rail carriers to operate more effi- 
ciently, render better service and com- 
pete more effectively with other modes. 


“It is apparent that mergers hold 
promising opportunities for the realiza- 
tion of these objectives, and our company 
is wholeheartedly in favor of the Norfolk 
& Western’s proposed merger With the 
Nickel Plate, lease of the Wabash and 
purchase of the Sandusky Line of the 
Pennsylvania Railroad,” Mr. Fields said. 


He added that the proposed consolida- 
tion should make possible important 
economies through elimination of dupli- 
cating and overlapping facilities, con- 
solidation of traffic and other offices, 
coordination of operations and pooling 
of cars and locomotives. 3 

Warren F. Leatherman, ‘of Philadel- 
phia, president of Crozer Coal and Land 
Co., and its subsidiaries, Page Coal and 
Coke Co. and Nassau Coal Co., testified 
that’ those. companies also “strongly 
endorse” the proposals under considera- 
tion, He said the proposed combination 
would help coal shippers through the 
elimination of interchanges “and other 
operating improvements.” 


‘Basic, Inc.,’ Testimony 


Joseph F. Potts, general traffic man- 
ager of Basic Inc., Cleveland, engaged 
in mining, manufacturing and distrib- 
uting of refractory and chemical prod- 
ucts, testified that the proposed trans- 
actions would provide more efficient and 
economical transportation for his com- 
pany, “and the shipping public gener- 
ally.” 

“Basic, Inc., believes consolidations of 
rail facilities such as proposed are nec- 
essary if our rail carriers are to survive,” 
Mr. Potts said. “Our experience has 
been that rail carriers are continuing to 
lose tonnage to other modes of trans- 
portation and that they will continue 
pricing themselves out of the market 
and drive more and more tonnage to 
other modes of transportation if it con- 
tinues to be necessary for them to meet 
their financial needs through rate in- 
creases. 

“More economical and efficient op- 
erations are necessary to Offset their 
ever rising costs, and a big step in the 
right direction is coordination and/or 
consolidation of facilities such as here 
sought by the applicants.” 

Walter C. Mayo, director of traffic 
of, the Oglebay Norton Co., Cleveland, 
said the proposed transaction should be 
approved “because it is one which we 


believe is practical and will produce a 
desirable result.” 

“From the standpoint of the coal busi- 
ness, I believe the merging of these rail- 
roads is more complementary than com- 
petitive,” Mr. Mayo said. 

James M. Osborne, vice president— 
sales of the Youghiogheny and Ohio 
Coal Co., also of Cleveland, said his 
company believed that the proposed 
unified system would be better able to 
continue improvements in service to the 
producers and consumers of coal than 
“each railroad should be able to do by 
itself, operating as an individual unit.” 

Buffalo Corn Exchange 

Frank Catanzarite, executive vice- 
president of the Corn Exchange of Buf- 
falo (N.Y.), said the exchange had been 
“greatly concerned by the rapidly dete- 
riorating financial position of the east- 
ern railroads.” 

“In summary,” Mr. Catanzarite testi- 
fied, “it is my considered opinion that 
consolidations, and this one in particu- 
lar, can only result in more efficient and 


economical transportation service with. 


resulting benefits to our industry and a 
strengthening of the nation’s transpor- 
tation system as a whole.” 

Henry B. Abbett, Jr., traffic manager 
and assistant purchasing agent of Na- 
tional Homes Corp., Lafayette, Ind., said 
the proposals under consideration would 
provide a single-line service eliminating 
interchanges and terminal delays, with 
the result that National Homes expected 
improved time in transit for movements 
between its plants. 

Mr. Abbett said that “with the vigor- 
ous management proposed,” the rail- 
roads involved would become “even 
better properties.” 

“While many mergers are brought 
about by financial conveniences with a 
strong road picking up the weak, we here 
have three very good railroads uniting 
to form one of the nation’s strongest 
systems serving the production heart of 
the United States,” Mr. Abbett said. 

Ford Motor Testimony 

The director of traffic of the Ford 
Motor Co., E. S. Knutson, Dearborn, 
Mich., was the next to testify. He said 
Ford endorsed the applications “since we 
feel that the proposals of the railroads 
in this proceeding constitute a forward 
step in the possible solution of our na- 
tion’s rail transportation problems.” 

“Where before we had several rail- 
roads serving this area, we would have 
an integrated and streamlined system 
which we hope would make possible 
enormous efficiencies and savings.” Mr. 
Knutson said. 

After discussing the “recent trend” in 
the automobile industry toward use of 
specially equipped rail cars, Mr. Knutson 
said he feared that if the applications 
were not granted, some of the participat- 
ing railroads would not be able to keep 
up with “the requirements of the times 
and thus inevitably would fall by the 
wayside.” 

Mr. Knutson said Ford expected to 
divert little new traffic to the proposed 
system, but did expect improved service 
resulting from better coordination of a 
centrally controlled system. 

A. E. Leitherer, general traffic man- 
ager of Allied Mills, Inc., of Chicago, said 
his company was “definitely in favor” of 
the proposed transactions. 

R. C. Bachelder, traffic manager of the 
Heekin Can Co., Cincinnati, said there 
was excess capacity in the railroad in- 
dustry and that mergers and consolida- 
tions of existing roads would eliminate 
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duplicate facilities and services. Other 
reasons for his favoring the merger were 
listed by Mr. Bachelder as better serv- 
ice, faster deliveries, larger car supplies, 
faster rate negotiations and more ex- 
peditous tracing of shipments. 

“It is quite apparent that we presently 
are faced with an oversupply of trans- 
portation plant when considering the 
various media available to the shipping 
and receiving public,” Mr. Leitherer said. 

Darrell H. Smith, Jr., general traffic 
manager of the International Salt Co., 
Clarks Summit, Pa., said the transac- 
tions under consideration gave every in- 
dication of offering the involved carriers 
an opportunity to strengthen their joint 
financial position. 

R. V. Peabody, general traffic manager 
of the Smith-Douglass Co., Inc., Nor- 
folk, Va., said his company was strongly 
in favor of the proposed consolidation. 

“The railroads are, in fact, an exten- 
sion of our production line,” Mr. Pea- 
body said. 

Charles B. Saul, general transportation 
manager of the Early & Daniel Co., 
Inc., Cincinnati, said his company be- 
lieved the merger would help promote 
the national welfare “and be in the pub- 
lic interest.” 

E. E. Kohlwes, general traffic manager 
of the Standard Milling Co., Kansas 
City, Mo., said he believed the proposals 
would “go far” in achieving reduced 
rates on grain, while also reducing costs 
of the railroads involved. 

August Heist, traffic manager of the 
R. J. Reynolds Tobacco Co., Winston- 
Salem, N.C., said the proposed unifica- 
tion of the railroads should enable them 
“to earn more from modern methods, 
technology and equipment.” 

T. Vernon Hansen, general traffic 
manager for Southern States Cooper- 
ative, Inc., Baltimore, said the benefits 
to be gained through “consolidation of 
duplicate yards, facilities, rate depart- 
ments, etc., should permit the railroad 
to pass along some of its savings to the 
shipping public.” 

Fred S. Noakes, transportation man- 
ager—special services of the Chemicals 
and Organics division of the Olin Ma- 
thieson Chemical Corp., Baltimore, intro- 
duced a statement prepared by Raymond 
A. Smego, general transportation man- 
ager of Olin Mathieson. Mr. Smego said 
it was not Olin’s opinion that all pro- 
posed or rumored mergers were advis- 
able or that “they will result in general 
upgrading of the rail carriers service and 
standing, but we believe each proposed 
merger should be considered individually, 
both from our standpoint and that of 
the national transportation system 
future.” 

Albert S. Kemper, Jr., president and 
treasurer of Premier Pocahontas Co. and 
vice president and secretary of Eastern 
Coal Corp., both of Bluefield, W.Va., said 
the proposed unification would help to 
eliminate car shortages on the N & W 
and enable that railroad to diversify its 
traffic. 

Statements and resolutions favoring 
the proposed transactions were sub- 
mitted on behalf of Mayor Willis M. 
Anderson of Roanoke, Va.; Mayor John 
W. Miller of Kokomo, Ind.; John G. 
Frost, president of the Sandusky (O.) 
city commission; Wilbert S. Schwer, 
president of the Sandusky Area Chamber 
of Commerce; Earle L. Elmore, manag- 
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ing director of the West Virginia State 
Chamber of Commerce, Charleston, 
W.Va.; Col. Mize Morris, executive vice- 
president of the Mexico (Mo.) Chamber 
of Commerce; James H. Gritton, assist- 
ant city attorney of Des Moines, Ia., and 
Robert F. Davis, manager of industrial 
development for the Springfield Ill.) 
Association of Commerce and Industry. 





1.C.C. Cases Assigned for Hearing 





p> 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate ee as to 
rail, water, motor, etc. They will i pub- 
lished only once. Changes in assignments 
will be published as announced by the 
1.C.C. 





Tr 


RAIL—CHANGES IN ASSIGNMENT 


No. 33856, Citizen Gas and Coke Utility of 
Indianapolis, Ind. v. C. N., et al., assigned 
December 14, at Washington, D.C., canceled 
and reassigned February 6, at Washington, 
D.C., before Examiner Kane. 

No. 33925, Forbes Steel Corp. v. Pennsyl- 
vania R.R. Co., assigned January 3, at Pitts- 
burgh, Pa., canceled and reassigned January 
10, at Sherwyn Hotel, Pittsburgh, Pa., before 
Examiner Mittelbronn. 


RAIL—NEW ASSIGNMENTS 


January 9—Pittsburgh, Pa.—Sherwyn Hotel 
—Examiner Boyd: 

No, 28000, Sub. 260—In the Matter of Ap- 
plication for Approval of Pro: d Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, New 
York Central R.R. Co., BS-Ap-No. 15002. 

January 10—Pittsburgh, Pa.—Sherwyn Hotel 
—Examiner Boyd: 

No. 28000, Sub. 261,—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, New 
York Central R.R. Co., BS-Ap-No. 15007. 

January 15—Chicago, Ill.—Allerton Hotel— 
Examiner Kaplan: 

I. & S. 7731—Freight, All Kinds—TOFC— 
Between Chicago, Ill. & Denver, Colo. 
January 16— Washington, D.C.—Examiner 

Blond: 

Finance 21755—Missouri Pacific R.R. Co.— 

Control—Chicago & Eastern Illinois R.R. 


Co. 

Finance 21733—Louisville & Nashville R.R. 
Co., et al.—Control—Chicago & Eastern 
Illinois R.R. Co. 

January 24—New York, N.Y.—346 Broadway— 
Examiner Cockrum: 

FF-38, Sub. 6—ABC Freight Forwarding 

Corp. Extension—vVa. 
January 31—Dallas, Tex.—Baker Hotel— 
Examiner Boyd: 

No. 28000, Sub. 262—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Texas 
& Pacific Ry. Co., Texas & New Orleans 
R.R. Co., Gulf, Colorado & Santa Fe Ry. 
Co., St. Louis, San Francisco & Texas 
Ry. Co., BS-Ap-No. 14979. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-61016, Sub. 15, Peter Pan Bus Lines, 
Inc., Springfield, Mass., common carrier ap- 
plication, —- December 11, at New P. O. 
é& Ct. Hse. Bldg., Boston, Mass., transferred 
to December 11, at Essex Hotel, Boston, 
Mass., before Jt. Bd. 20. 

MC-113514, Sub. 76, Smith Transit, Inc., 
Dallas, Tex., common carrier application, as- 
signed December 11, at Houston, Tex., can- 


celed. 

MC-112756, Sub. 73, Armored Carrier Corp., 
Bayside, N.Y., contract carrier application, 
assigned December 12, at New P. O. & Ct. 
Hse. Bldg., Boston, Mass., transferred to De- 
cember 12, at Essex Hotel, Boston, Mass., be- 
fore Jt. Bd. 187. 

MC-123983, Lashley Transit Lines, New 
Martinsville, W.Va., common carrier appli- 
cation, assigned December 12, at Columbus, 
O., canceled. 

MC-112750, Sub. 75, Armored Carrier Corp., 
Bayside, N.Y., assigned December 13, at 


Fepenenn,. D.C., postponed to a date to be 
e 


MC-113267, Sub. 46, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. common 
carrier application, assigned December 15, 
at Atlanta, Ga., canceled. 

MC-12081, Sub. 3, Bekins Van & Storage 
Co., Los Angeles, Calif., broker application, 
assigned December 18, at Fed. Bldg., Los An- 
geles, Calif., transferred to December 18, at 
Western Pacific Bldg., Los Angeles, Calif., 
before Jt. Bd. 75. 

MC-112020, Sub. 142, Commercial Oil 
Transport, Inc., Fort Worth, Tex., common 
carrier application, assigned December 19, 
at Fed. Bldg., Los Angeles, Calif., transfer- 
red to December 19, at Western Pacific Bldg., 
Los Angeles, Calif., before Examiner Linn. 

I. & S. M-15081, Various Commodities— 
Midwest and Southwest, assigned December 
19, at St. Louis, Mo., canceled. 

MC-F-7373, Calore Express Co., Inc. (R.I.) 
—Purchase—T. W. Waterman Co., Inc., and 
MC-F-7828, Calore Express Co., Inc. (R.I.)— 
Investigation of Control—T. W. Waterman 
Co., Inc., assigned January 8, at Providence, 
R.I., canceled and reassigned January 29, at 
Fed. Bldg., Providence, R.I., before Exam- 
iner Goheen. 

I. & S. M-14887, Clothing—Middle Atlantic 
& New England, assigned January 15, at 
Washington, D.C., canceled and reassigned 
January 16, at Washington, D.C., before 
Examiner Bamford. 

MC-92983, Sub. 398, Eldon Miller, Inc., 
Iowa City, Ia., common carrier application, 
assigned December 11, at Minneapolis, Minn., 
postponed to a date to be fixed. 

MC-112020, Sub. 127, Commercial Oil 
Transport, Inc., Fort Worth, Tex., common 
carrier application, assigned December 12, 
at Baton Rouge, La., canceled. 

MC-115022, Sub. Chamberlain Mobile- 
home Transport, Inc., Thomaston, Conn., 
common carrier application, assigned De- 
cember 12, at Buffalo, N.Y., canceled. 

MC-123050, Sub. 2, Michel Transport, Inc., 
Arthabaska, P.Q., Canada, contract carrier 
application, assigned December 14, at Fed. 
Bldg., Portland, Me., transferred to Decem- 
ber 14, at Cumberland County Bldg., Port- 
land, Me., before Jt. Bd. 115. 

MC-123898, Morin’s Auto Body Shop, Port- 
land, Me., common carrier arpplication, as- 
signed December 14, at Fed. Bldg., Portland, 
Me., transferred to December 14, at Cumber- 
eo Bldg., Portland, Me., before Jt. 


MC-C-3092, Brunswick Transportation Co., 
Inc. Revocation of Certificate, assigned De- 
cember 15, at Augusta, Me., canceled and re- 
assigned December 15, at Fed. Bidg., Port- 
land, Me., before Jt. Bd. 70. 

MC-C-3336, Maine Transit Corp. v. Bruns- 
wick Transportation Co., Inc., assigned De- 
cember 15, at Augusta, Me., canceled and 
reassigned December 15, at Fed. Bldg., Port- 
land, Me., before Jt. Bd. 69. 

MC-105556, Sub. 39, Houck Transport Co., 
Glendive, Mont., common carrier applica- 
tion, assigned December 18, at Helena, Mont., 
canceled. 

MC-F-7862, Kenmore Transportation Co.— 
Purchase—Helen M. Raeke, assigned Janu- 
ary 15, at Boston, Mass., canceled. 

MC-124018, Stanley D. Peek, Beaverton, 
Ore., contract carrier application, assigned 
January 23, at Portland, Ore., canceled and 
reassigned January 24, at 410 S. W., 10 Ave., 
Portland, Ore., before Jt. Bd. 45. 

MC-123903, Columbia Trucking Co., Inc., 
Chicago, Ill., common carrier application, as- 
— December 12, at Chicago, Ill., can- 
eled. 

MC-114569, Sub. 44, Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier applica- 
tion, assigned December 12, at Washington, 
D.C., canceled and reassigned February 5, 
at Washington, D.C., before Examiner Ma- 
honey. 

MC-114569, Sub. 43, Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier applica- 
tion, assigned December 13, at Miami, Fla., 
canceled. 

I. & S. M-15184, Candy & Confectionery— 
N.Y. State to Midwest, assigned December 
13, at Chicago, Ill., canceled and reassigned 
December 20, at Washington, D.C., before 
Examiner Messer. 

MC-C-3324, Trailways of New England, Inc. 
—Investigation and Revocation of Certifi- 
cates, assigned December 13, at Washington, 
D.C., canceled and reassigned January 30, at 
Washington, D.C., before Examiner Heine- 
mann. 

MC-55852, Sub. 5, Sewell’s Motor Express, 
Inc., Norfolk, Va., common carrier applica- 
tion, assigned December 18, at Washington, 
D.C., canceled and reassigned January 9, 
at Washington, D.C., before Examiner Low. 

MC-95540, Sub. 368, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 
plication, assigned December 11, at Kansas 
City, Mo., canceled. 

MC-59570, Sub. 13, Hecht Bros., Inc., Toms 
River, N.J., common carrier application, as- 
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signed December 13, at Philadelphia, Pa., 
postponed to a date to be fixed. 
MC-119934, Sub. 36, Ecoff Trucking, Inc., 
Fortville, Ind., common carrier application, 
assigned December 13, at Washington, D.C., 


canceled. 

MC-112020, Sub. 142, Commercial Oil 
Transport, Inc., Fort Worth, Tex., common 
carrier application, assigned December 19, 
at Los Angeles, Calif., canceled and reas- 
signed January 17, at New Mint Bldg., San 
Francisco, Calif., before Examiner Linn. 

MC-119641, Sub. 31, Ringle Express, Inc., 
Fowler, Ind., common carrier application, 
assigned January 10, at New State Off. Bldg., 
Indianapolis, Ind., before Examiner Nefflen, 
will begin at 11:30 o’clock a.m. United States 
Standard Time, instead of 9:30 o’clock a.m. 

MC-114019, Sub. 66, Midwest Emery Freight 
System, Inc., Chicago, Ill., common carrier 
application, assigned January 11, at Wash- 
ington, D.C., canceled and reassigned Janu- 
ary 23, at Washington, D.C., before Examiner 
Taylor. . 

MC-113651, Sub. 38, Indiana Refrigerator 
Lines, Inc., Muncie, Ind., common carrier ap- 
plication, assigned January 12, at New State 
Off. Bldg., Indianapolis, Ind., before Exam- 
iner Nefflen, will begin at 9:30 o’clock a.m. 
United States Standard Time, instead of 
11:30 o’clock a.m. 

MC-12775, Harvard Student Agencies, Inc., 
Cambridge, Mass., broker application, as- 
signed January 26, at Boston, Mass., can- 


celed. 

MC-107134, Sub. 16, Highway Transporta- 
tion Corp., Woodville, O., contract carrier 
application, assigned December 13, at Co- 
lumbus, O., canceled. 

MC-107403, Sub. 364, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned December 13, at Washing- 
ton, D.C., canceled. 

MC-105733, Sub. 27, H. R. Ritter Trucking 
Co., Inc., Paramus, N.J., common carrier ap- 
plication, assigned December 15, at Wash- 
ington, D.C., canceled. 

MC-119399, Sub. 11, Contract Freighters, 
Inc., Joplin, Mo., contract carrier applica- 
tion, assigned December 18, at Topeka, Kan., 
canceled. 

MC-106965, Sub. 179, O’Boyle Tank Lines, 
Washington, D.C., common carrier applica- 
tion, assigned December 18, at Washington, 
D.C., canceled. 

MC-110525, Sub. 470, Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned December 
18, at Washington, D.C., canceled and re- 
assigned January 11, at Washington, D.C., be- 
fore Examiner Gaffney. 


MOTOR—NEW ASSIGNMENTS 


January 8—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Examiner Cockrum: 
MC-123815—Ted’s Quality Towing Service, 
Baltimore, Md. 
January 10—Philadelphia, Pa.—U.S. Custom 
Hse. Bldg.—Examiner Cockrom: 
MC-12768—All-American Excursions, Inc., 
Philadelphia, Pa. 
January 11—Washington, D.C.—Jt. Bd. 77: 
MC-10761, Sub. 113—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 
January 12—Greenville, $S.C.—U.S. Ct. Rms.— 
Examiner Goheen: 
MC-F-7942—Watkins Motor Lines, Inc.— 
Control and Merger—Johnson Transfer 


Co., Inc. 
January 12—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 3: 


MC-123996—Buckingham Livery, Inc., New 

York, N.Y., contract carrier application. 

January 12—Washington, D.C. — Examiner 
McKiel: 

MC-114569, Sub. 41—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier ap- 
plication. 

January 12—Washington, D.C. — Examiner 


Smith: 

MC-115841, Sub. 86—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

January 15—Columbus, O.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-12778 — Ross Tours, Cambridge, O., 
broker application. 

January 15—Minneapolis, Minn.—Fed. Bldg. 
& U.S. Ct. Hse.—Jt. Bd. 145: 

MC-12779 — Lake Country Travel Service, 

Inc., Duluth, Minn., broker application. 
January 15—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-109312, Sub. 34—De Camp Bus Lines, 

Clifton, N.J., common carrier applica- 


on. 
January 15—Oklahoma City, Okla. — Fed. 
Blde.—Examiner Culbertson: 

MC-109435, Sub. 19—Ellsworth Bros. Truck 
Line, Stroud, Okla., common carrier ap- 
plication. 

January 15—Philadelvhia, Pa.—U.S. Ct. Hse. 
—Examiner T?vior- 

MC-F-7934 — Continental Transportation 
Lines, Inc.—Purchase—Marianelli Motor 
Lines, Inc. 








dz 


di 











December 16, 1961 


besa = Va.—U.S. Ct. Rms.— 

MC-66562, Sub. 1819 — . Express 
Agency, Inc., New York, ° 

January 15—W. ashington, Dc. — Examiner 


Sar. 
MC-1117, Sub. 7—M. G. M. Transport Corp., 
ge N.J., common carrier applica- 
t 
January ee, O.—New P. O. Bidg. 
—Jt. 59: 


MC-' “95990, “Sub. 1—Liverpool Express, Inc., 
Wellsville, O., common carrier applica- 


tion 
16—Oklahoma City, Okla. — Fed. 


January 
Bldg.—Jt. Bd. 254: 

MC-109435, Sub. 20—Elisworth Bros. Truck 
Line, Stroud, Okla., common carrier ap- 
plication. 

January 16—Philadelphia, eg Custom 
Bidg.—Examiner Cockr 

MC-123666—Herbert Pottash, Philadelphia, 

Pa. 


January 16—Richmond, Va.—U.S. Ct. Rms.— 


win Bd. 7: 
C-66562, Sub. 1814 — 
ay Inc., New York, 
—, 16—Washington, D.C. 
inely: 

MC-114098, Sub. 25—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 
tion. 

January 16—Washington, D.C. 


Cox: 
MC-F-7956—Lehigh Valley R.R. Co.—Con- 
trol—Black Diamond Transport Co. 
January _— O.—P. O. Bidg.—ZJt. 


Bd. 
MC- i2774--Anderson Travel Service, War- 
ren, O., broker application. 
January 1i—Kansas City, Mo. — Park East 
Hotel—Examiner Zurlo: 

MC-F-7939—Aero Mayflower Transit Co., 
Inc.—Purchase (Portion)—John Walls. 
January 17—New York, N.Y.—346 Broadway— 

Examiner Cockrum: 


MC-103210, Sub. 1—Orienta Bus Lines, Inc., 
White Plains, N.Y., common carrier ap- 


negro Express 


— Examiner 


— Examiner 


plication. 

MC-119367, Sub. 5 — Joseph M. Antona, 
Washingtonville, N.Y., contract carrier 
application. 

January 17—Oklahoma City, Okla. — Fed. 
Bldg.—Jt. Bd. 15: 
MC-123987—Jewett S. Scott, Jr., Mangum, 


Okla., common carrier application. 
January 1—Ortande, Fila. —Angebilt Hotel— 
Examiner Hagert 
MC-66562, Sub. 1833 — 5, ad Express 
Agency, Inc., New York, N. 
eer 1/—Washington, D.C. 


Gaff 
Mc_35890, Sub. 16 — Blodgett Uncrated 
Furniture Service, Inc., Grand Rapids, 


— Examiner 


Mich., common carrier application. 
January $ret D.c. — Examiner 
Freidson 


MC- 123304, Sub. 5 — Southern Couriers, 
Inc., Dallas, Tex., contract carrier appli- 


cation 
January 17—Washington, D.c. — Examiner 
Collins 
MC- F-7953 — Pittsburgh & New England 
Trucking Co.—Control — Jacob Eisen- 
berger, Inc. 


January i8—Chicago, Ill.—Midland Hotel— 
Examiner Nefflen 

MC-105813, Sub. 49—Belford Trucking Co., 
Inc., Miami, Fla., common carrier appli- 
cation 

January 18—Columbus, O.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-87532, Sub. 3 — Clay Products Trans- 
port, Inc., Dover, O., common carrier ap- 
plication. 

January 18—Memphis, Tenn.—Claridge Hotel 
—Examiner Horwich: 
MC-113861, Sub. 23—W. H. Wooten and J. 

H. Parker, Memphis, Tenn., Extension— 
Tamak Plant. 

January 18—Oklahoma Coy. Samay — Fed. 
Bldg.—Examiner Culberts 

MC-114045, Sub. 77 — Trans-Cold Express, 
Inc., Dallas, Tex., common carrier appli- 
cation 

aes ty 1¢--Richmond, Va.—U.S. Ct. Rms.— 


Bd 
Mc. 117431, ‘Sub. 21—G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., common 
carrier ‘application. 
January 18—Washington, D.C. 


Clement: 

MC-8957, Sub. 5—Glenn H. Brower, Lewis- 
town, Pa.. contract carrier application. 
January, ‘18—Washington, D.C. — Examiner 

Crich 
MC-112750, Sub. 82—Armored Carrier Corp.. 
a. N.Y., contract carrier applica- 


— Examiner 


January’ 18 ee. D.C. — Examiner 
Ni 
MC- 114019. ‘sub. 69 — Midwest Emery 


Freight System, Inc., Chicago, IIl., 
mon carrier avplication. 
January a 0.—New P. O. Bidg. 


—Jt. Bd i(k 
MC- 117344, Sub. 80—The Maxwell Co., Cin- 
cinnati, ’o., common carrier application. 


com- 


January 19—New York, N.Y.—346 Broadway— 
Examiner Cockrum: 

MC-59159, Sub. 18 — Jones Trucking Co., 

aa N.J., contract carrier applica- 


MC89299, Sub. 2 — Schiavo Bros., Phila- 

delphia, Pa., contract carrier application. 

a 19—Oklahoma City, Okla. Fed. 
lag.—Examiner Culbertson: 

MC-107012, Sub. 38—North American Van 
Lines, Inc., Fort Wayne, Ind., common 
carrier ap) lication. 

—", 2 chmond, Va.—U.S. Ct. Rms.— 


Mc. 123790, Sub. 2—Whitehurst Paving Co., 
Inc., Richmond, Va., common carrier ap- 


plication. 
— ree Ill.—Midland Hotel— 
Mic-39300, Sub. 4 — Middle States Motor 


Freight, Inc., Cincinnati, O., common 
carrier 2B nieage, 
ee oy hicago, Ill.—Midland Hotel— 


Mc. 116434. Bub. 14—Hugh Major, S. Rox- 
ana, Ill., contract carrier application. 
January 22—Dallas, Tex.—Baker Hotel—Jt 


MC-22167, Sub. 16—Consolidated Copper- 


state Lincs, Montebello, Calif., common 
carrier application. 
—7 22—Fort Smith, Ark. — U.S. P. O. 


Bldg.—Examiner Zurlo: 

MC-F-7926 — North American Van Lines, 
Inc.—Purchase — Fort Smith Furniture 
Transportation Co. 

January Bay | Le N.Y.—346 Broadway 
‘oc 

Mc- 107107, Sub. 182—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

January 22—Richmond, Va.—U.S. Ct. Rms.— 
Jt. Bd. 108: 

MC-36949, Sub. 1—T. W. Mayton Transfer 
Co., Inc., Petersburg, Va., common car- 
rier application. 

January ~ eae: eames Va.—vU.S. Ct. Rms.— 


Jt. Bd. 

MC- 41984, ‘gun. 18—Blanton Trucking Co., 
Inc., Milford, Va., common carrier appli- 
cation. 

January 22—Washington, D.C. 
Pellerzi: 

MC-112020, Sub. 140 — Commercial Oil 
Transport, Inc., Fort oy Tex., com- 
mon carrier applicatio 

January _— lll. oe Midland Hotel— 
Jt. 

MC- 30088, Sub. 250—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier ap lication. 

MC-92983, Sub. 399 — Eldon Miller, Inc., 
Iowa City, Ia. 

January 23—Dallas, Tex.—Baker Hotel—Ex- 
aminer Culbertson: 

MC-108207, Sub. 84—Frozen Food Express, 
Dallas, Tex., common carrier application. 

January 23—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Russell: 

MC-107515, Sub. a - re Trans- 
port Co., Inc., Atlanta, 

January r,23—Newark, N.J. * state Off. Bldg.— 
Jt. Bd. 11 

MC-66582, Sub. 25 — Orange & Black Bus 
Lines, Inc., Fairview, N.J., common car- 
rier application. 

January 23—New York, N.Y.—346 Broadway 
—Examiner Cockrum: 

MC-112017, Sub. 3 — Harry Probo, Jersey 
City, N.J., contract carrier application. 

MC-123780, Sub. 1—Samuel Price, Spring- 
field, N.J., contract carrier application. 

January 23—Raleigh, N.C. — U.S. Ct. Rms., 
Uptown P. O. Bidg.—Jt. Bd. 7: 

MC-96889, Sub. 2—E-B Trucking Co., Inc., 

Battleboro, N.C., common carrier appli- 


cation. 
January 23—Raleigh, N.C. — U.S. Ct. Rms., 
Uptown P. O. Bidg.—Jt. Bd. 2: 
MC-123325, Sub. 3 — Wright Motor Lines, 
Inc., Asheville, N.C., common carrier ap- 
plication. 
—, 23—San Francisco, Calif.—New Mint 
Bldg.—Examiner Linn 
MC-42487, Sub. 532—Consolidated Freight - 
ways Corp. ‘of Delaware, Menlo Park, 
Calif., common carrier application. 
January RB as Topeka, Kan. — Hotel Pick- 
Kansas—Examiner McConnell: 
MC-124055 — Geo. F. Callahan, Goodland, 
Kan., contract carrier application. 
January i - cee N.D.—State Comm.— 
Jt 
MC-58212, Sub. 24—Maas Transport, Inc., 
Williston, N.D., common carrier appli- 
cation. 
ot, ar eee N.D.—State Comm.— 
t . 
MC-124051—Broadway Pure Oil Co., Fargo, 
.D., common carrier application. 
January 24—Chicago, I1l—Midland Hotel — 


Jt. Bd. 17: 

MC-113168, Sub. 8 — Park Trucking and 
Supply, Inc., Franklin Park, Ill., com- 
mon carrier application. 

as a“  arretne Ill.—Midland Hotel — 


Mc. 124029. H. Ryan Cartage Co., Mel- 


— Examiner 
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rose Park, II1., 
tion. 

January 24—Dallas, Tex.—Baker Hotel—Ex- 
aminer Culbertson: 

MC-108207, Sub. 85—Frozen Express, 
Dallas, Tex., common carrier application. 

January 24—Raleigh, N.C, — US. Ct. Rms., 
Uptown P. O. Bidg.—Jt. = 196: 

MC-123067, Sub. 11I—M & M Tank Lines, 
Inc., Winston-Salem, N.C., common car- 
rier ‘application. 

January 24—St. Louis, Mo. — Statler Hilton 
Hotel—Examiner Zurlo: 

MC-F-6944—Von Der Ahe Van Lines, Inc.— 
Lease and Purchase—Bee Line Van and 
Storage Co., Inc. 

January 24—Washington, D.C. 


Lee: 

MC-112020, Sub. 143 — Commercial Oil 
Transport, Inc., Ft. Worth, Tex., common 
carrier application. 

—— eee, 


contract carrier applica- 


— Examiner 


Ill.—Midland Hotel— 


Bd. 

Me. 107196. ‘Sub. 215 — Ruan Transport 
Corp., Bes Moines, Ia., common carrier 
application. 

January 25—Dallas, Tex. —Baker Hotel—Ex- 
aminer Culbertson 

MC-25798, Sub. 57—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., common 
carrier application. 

— Fg pared N.J.—State Off. Bldg.— 


MC_3647, Sub. 314—Public Service Coordi- 
natcd "Transport, Maplewood, N.J., com- 
mon carrier application. 

January 25—Raleigh, N.C. — U.S. Ct. Rms., 
Uptown P. O. Bldg.—Jt. Bd. 7: 

MC-118552, Sub. 1—Piedmont Coach Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

January 26—Boston, ee. —_New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 

MC-96007, Sub. 14 — _ Bus Lines, 
Medford, Mass., common carrier applica- 
MC-123871, Sub. 2—Slater Parcel Delivery, 

Inc., Pawtucket, R.I., common carrier ap- 

plication. 


a re eas Ill—Midland Hotel— 


MC-69742, Sub. 1—W. O. D., Inc., Chicago, 

Ill., common carrier application. 
January 26—Dallas, ae —Baker Hotel—Ex- 
aminer Culbertso: 

MC-107515, Sub. 375. — Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

—— eS N.C. — U.S. Ct. Rms., 
O. Bldg.—Jt. Bd. 103: 

Mc_2202. Sub. 221—Roadway Express, Inc., 

Akron, O., common carrier | 
January 29—Columbia, 8.C.—U 8. . Rms.— 
Jt. Bd. 177: 

MC-109598, Sub. 24 — Carolina Scenic 
Stages, Spartanburg, S8.C., common car- 
rier application. 

January 29—Little Rock, Ark.—Justice Bldg. ho 
State Capitol—Examiner Culbertson 

MC-118260, Subs, 3 and 4—Paul Cherry, 
Springdale, Ark., common carrier appli- 
cations. 

ss a ae Wis.—State Comm. — 

MC- 123641, “Sub. 2 — Norbert Geiger, Dor- 

Sone. Wis., contract carrier applica- 


on. 

MC. 123973—Goss Transfer & Trucking Co., 
Eau Claire, Wis., contract carrier appli- 
cation. 

———. oP ae N.J.—State Off. Bldg.— 


Mc228, Sub. 33 — Hudson Transit Lines, 
Inc., ‘Mahwah, N.J., common carrier ap- 
plicati on. 

January 29—St. Louis, Mo.—Statler Hilton 
Hotel—Examiner Zurlo: 

MC-F-7969—Viking Freight Co.—Purchase 

mm Hrsg Continent Freight Lines, 


January 29—Washington, D.C, 
iegel 
MC- 112020, Sub. 139 — Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 
January 30—Little Rock, Ark.—Justice Blidg., 
State Capitol—Jt. Bd. 229: 
MC-123358, Sub. 1—Pine Forest Creamery, 
Crossett, Ark. 
January a Team Wis.—State Comm. — 


Jt. Bd. : 

MC-52314, Sub. 4 — Karl A. Schmoeckel, 
Stillwater, Minn., common carrier appli- 
cation. 

January 30—Madison, Wis.—State Comm. — 
Jt. Bd. 202: 

MC-124010 — L. W. Snitker, Lansing, Ia., 
contract carrier application. 

— SS 8.C.—U.S. Ct. Rms.— 

MC-61599, Sub. 126—Queen City Coach Co., 


— Examiner 
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Charlotte, N.C., common carrier appli- 
cation 

January 3i—Little Rock, Ark.—Juistice Bidg., 
State Capit ol—Examiner Culbertsorf: 

MC-117119, Sub. 23—Willis Shaw Frozen 

Express, Inc., Elm Springs, Ark., common 
carrier application. 

seca. ee ee Minn. —Fed. Bldg.. 
& US. Ct. oy er Bad: 142: 

1—Chester- Truesdill, Belden- 


February 1—Des Moines, Ia. — Old Fed: ‘On. 
Bidg.—Examiner Nefflen: 


MC-C-3087 — Midwest Coast Transport, 
Inc., et al. v ee Cooperative Mar- 
keting ASSN., 


February 1—Little ‘am, Ark.—Justice Bldg., 
State Capitol—Examiner Culbertson: 

MC-117119, Sub. 24 — Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 
carrier application. 

February a Minn.—Fed. Bldg. 
US. Hse.—Jt. Bd. 145: 

MC-43475, Sub. 48 — Glendenning Motor- 
ways, Inc., St. Paul, Minn., common car- 
rier application. 

MC-108937, Sub. 20—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn. 

February 2—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Culbertson: 

MC-117119, Sub. 31 — Willis Shaw Frozen 
Exprcss, Inc., Elm Springs, Ark., common 
carrier application. 

February 2—Raleigh, N.C. — U.S. Ct. Rms., 
Uptown P. O. Bldg.—Jt. Bd. 103 

MC-12773—Houser Tours, Cherryville, N.C., 
broker application. 

February 2—Raleigh, N.C. — U.S. Ct. Rms.. 
Uptown P. O. B:dg.—Jt. Bd. 7: 

MC-52669, Sub. 7 — Cargocare Transporta- 
tion Co., Inc., Rocky Mount, N.C., com- 
mon carrier application. 

February 8—Louisville, Ky.—Kentucky Hotel 
—Examiner Zurlo: 

MC-F-7928 — Fleet Transport Co. of Ky., 
Inc. — Purchase (Portion) — Southern 
Tank Lines, Inc. 


State 
Commission 
News 


Burlington to Raise Fares 


For Commuters on March 1 


(From Midwest Bureau of Traffic World) 


Tariffs providing for an 8 per cent in- 
crease in suburban fares, to become 
effective March 1, 1962, will be filed 
with the Illinois Commerce Commission 
in the near future by the Chicago, Bur- 
lington & Quincy Railroad Co. 

The commuters served by the Burling- 
ton, totaling about 21,000, have been 
given advance information about the re- 
quest for new fares by a brochure dis- 
tributed on suburban trains. 

The brochure contained a statement 
by W. F. Burke, general passenger traffic 
manager of the C B & Q. He said that 
the cost of providing suburban service in 
1960 and 1961 exceeded revenues by sev- 
eral hundred thousand dollars. 

“This deficit has been due to factors 
we cannot control,” he told the com- 
muters. “All costs of operating and 
maintaining our commuter services are 
climbing.” 

Mr. Burke reviewed the Burlington’s 
pioneering of dieselized, airconditioned 
suburban trains and new stainless steel 
double-deck cars. 

“We certainly do not. regret these im- 
provements,” he said. “We do regret that 
our substantial investment of money and 
effort loses money.” 

Illustrative of the proposed fare in- 
crease is the effect it would have on 
commuters who reside in Aurora, IIl., 


and,,travel. 38 miles to Chicago. They 
would pay 64.6 cents per ride, on a 46- 
Tide’ ‘pasis, against 598 cents. Those 
using” 25-ride tickets would pay $1.31, 


iristead of $1.21. The railroad’s last com- 


fifuter fare increase was effected two 
years ago. 


State Commission Permits 
C & EI to Abandon Trains 


(From Midwest Bureau of Traffic World) 

The [Illinois Commerce Commission 
has authorized the Chicago & Eastern 
Illinois Railroad Co. to discontinue oper- 
ation of passenger trains Nos. 9 and 10 
between Chicago and West Vienna in 
southern Illinois, via Danville. 

The trains, the ‘“Meadowlarks,” will 
be discontinued within 30 days from De- 
cember 12. 

The order also authorizes the railroad 
to discontinue substitute motor service, 
operated in conjunction with trains Nos. 
9 and 10, between West Vienna and 
Joppa. 

The record in the case shows that in 
1960 the actual out-of-pocket expenses 
incurred by the carrier in the operation 
of the trains exceeded total revenue from 
their operation by $116,981. 
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The commission noted that the number 
of fare-paying passengers had steadily 
decreased since the “Meadowlarks” were 
inaugurated in 1946; while the number 
of automobile registrations had rapidly 
increased. 


Livestock Transport Study 
Initiated by Nevada PUC 


Complying with a directive of the 
Nevada legislature, J. G. Allard, chair- 
man of the Public Service Commission, 
has announced the awarding of a con- 
tract to the United Shippers Association, 
a San Francisco transportation economist 
firm, for developing costs attendant to 
the transportation of livestock by truck 
intrastate in Nevada. 


Mr. Allard said the legislature had in- 
structed the commission to take “what- 
ever steps are necessary to develop in- 
formation required to evaluate and 
establish a firm and reasonable schedule 
of rates, taking into consideration the 
competitive position of the Nevada live- 
stock grower in relationship to growers 
in surrounding states as well as the 
financial requirements of the motor car- 
riers serving the livestock industry.” 


Civil Aeronautics 
Board News 


Actions by CAB and U.S. Court Clear Way 
For Hughes Tool Co. to Aid Northeast 


CAB Issues Formal Order Granting ‘Interim’ Approval of Northeast’s 
Plea That It Be Allowed to Obtain Financial Aid From Hughes Firm. 
Federal Appeals Court Rejects Pleas to Stay Order's Effectiveness. 


A two-to-one decision in a federal 
court has cleared the way for North- 
east Airlines to accept financial aid 
from the Hughes Tool Co.—aid which 
Northeast contends is necessary for 
it to continue operations and to 
avoid proceedings under bankruptcy 
laws. 


The court decision, handed down De- 
cember 12, followed by four days a 
formal order issued by the Civil Aeron- 
autics Board in which the board, by a 
three-to-two vote, granted “interim ap- 
proval” of Northeast’s plea that it be 
allowed to obtain and accept such aid 
from the Hughes company. 

The court decision brought to a halt, 
at least temporarily, a complex series of 
regulatory and legal moves involving 
the Hughes firm, Northeast, Eastern Air 
Lines and National Airlines. 


Northeast Financial Problems 
On November 15, Northeast revealed 
that its financial structure had dete- 
riorated to the point where it faced an 
immediate problem of continuing opera- 
tions through the remaining months of 
1961 (T.W., Nov. 18, p. 92). The airline, 


a trunk carrier operating the length of 
the Atlantic seaboard, set forth its fi- 
nancial problems in a document filed 
with the CAB in No. 11620, Toolco- 
Northeast Control Case. Northeast illus- 
trated what it called its “critical cash 
shortage” by saying it could not pay 
back fuel bills and faced the possibility 
that fuel deliveries would be cut off as 
of November 17. It asked the board to 
allow it to obtain “emergency financial 
aid” from the Hughes firm. 

On November 17, the CAB made public 
petitions and answers filed by Eastern 
and National, Northeast’s chief competi- 
tors (T.W., Nov. 26, p. 94). The com- 
peting airlines urged the board to refuse 
Northeast’s plea and contended that 
Northeast “was already bankrupt.” To 
allow the Hughes firm to aid Northeast, 
the two airlines contended, would raise 
questions of acquisition of control in 
that the Hughes firm and/or Howard 
Hughes, its owner, already held stock 
interests in other air carriers and in 
firms engaged in aeronautical manufac- 
turing. 

The CAB, however, ordered oral argu- 
ment in the proceeding in what it de- 
scribed as “an extraordinary action.” 


The oral argument was held November 
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29 and an attorney for the Hughes firm 
told the board that the firm was willing 
to aid Northeast but only if the firm 
was allowed to acquire control of North- 
east (T.W., Dec. 2, p. 97). 

On December 4, the CAB issued a 
single-page announcement that it had 
tentatively voted to approve Northeast’s 
plea and allow the airline to accept aid 
from the Hughes fiirm (T.W., Dec. 9, p. 
166). The board said two of its five 
members had dissented. 

On December 5, Eastern and Nationai 
filed petitions in the U.S. Court of Ap- 
peals for the District of Columbia ask- 
ing the court to issue a temporary in- 
junction blocking Hughes and North- 
east from “taking any action” under the 
board’s announcement (T.W., Dec. 9, p. 
166). On December 7, the injunction 
pleas were withdrawn after a CAB at- 
torney told the court that the board’s 
announcement had no legal standing 
and that Hughes and Northeast could 
not act until a formal order was issued. 
The attorney said the board would fix 
the effective date of its formal order 
for such a time as to allow Eastern and 
National to again seek legal action. 


CAB Order 

On December 8, the CAB issued its 
formal order (E-17811). In it, the board 
said: 

“In this proceeding, the board has be- 
fore it a request for extraordinary relief. 
In essence, Northeast Airlines has al- 
leged that it is on the brink of financial 
collapse. It claims that it must have 
immediate financial assistance in order 
to survive, and that the only source of 
emergency funds is Hughes Tool Co. 
(Toolco). According to Northeast, 
Toolco will not make these funds avail- 
able without board approval. The car- 
rier therefore requests immediate ap- 
proval of emergency financial assistance 
to be rendered by Toolco. Toolco has in- 
dicated its willingness to provide the 
funds sought by Northeast, but has rep- 
resented that it is only willing to come 
forward with financial assistance if the 
board finds, under section 408 of the 
[federal aviation] act, that control of 
Northeast by Toolco is in the public 
interest.” 

The board noted Eastern’s and Na- 
tional’s opposition to the Northeast re- 
quest and the allegation by the two 
airlines that the board was without 
power to grant the request until a full 
evidentiary had been held. 

“At the outset, the board said in its 
order, “we wish to make it clear that 
we will not attempt to decide whether 
Toolco now controls or will in the future 
control: Northeast; whether such con- 
trol is or would be consistent with the 
public interest and should be approved, 
and if not, whether and how divestiture 
should be required. 

“All of these questions will be the 
subject of a full evidentiary hearing 
under section 408 of the act and the 
board will then decide what disposition 
should be made of these issues. We are 
now concerned only with the question of 
whether interim approval should be 
granted to permit the emergency finan- 
cial assistance sought by Northeast. And, 
upon consideration of the briefs, affi- 
davits and arguments presented, we are 
convinced that we should grant North- 
east the relief it requests. 


Public Interest Effects 


“In a nutshell, we find that North- 
east is in such critical financial con- 
dition that it is in need of emergency 


financial assistance; that without such 
assistance, it is very likely that the car- 
rier ‘will be forced into bankruptcy; and 
that such a financial collapse will have 
serious adverse effects on the public 
interest—curtailing or eliminating essen- 
tial air services, particularly in New Eng- 
land; jeopardizing the employment of 
a large number of employes of North- 
east; impairing the financial reputation 
of airlines generally; causing irreparable 
injury to creditors and stockholders; 
probably subjecting the federal treasury 
to claims for millions of dollars of sub- 
sidy to support needed air services in 
New England. 

“Measured against these developments, 
we are unable to find any sound reason 
for withholding from Northeast the 
opportunity for obtaining emergency 
assistance from Toolco. Whether Toolco 
will, in fact, advance the needed funds 
is not clear on the record before us. All 
we decide is that the advancement of 
such funds, pending ultimate disposition 
of a section 408 proceeding, is not ad- 
verse to the public interest and meets 
the approval of the board.” \ 

Northeast’s request, however, did not 
meet with approval of two members of 
the board. Chan Gurney and Whitney 
Gillilland jointly filed a lengthy dissent. 
In it they asserted that the board was 
without power to grant the request, that 
a full evidentiary hearing should have 
been held, that Northeast should have 
known of its coming financial crisis and 
could not claim an emergency need and 
that the question of control by Toolco 
could not be separated from Northeast’s 
request. 

“We disagree with the majority deci- 
sion herein,” they said. “In our opinion 
the board does not have the legal author- 
ity under the federal aviation act to 
grant approval, ‘interim’ or otherwise, of 
the request of Northeast for permission 
to negotiate and obtain emergency finan- 
cial assistance from Hughes Tool Co. 
The board has attempted to grant 
approval of acquisition of control without 
conforming to statutory requirements. 
The majority predicates its action upon 
the existence of an alleged emergency— 
the critical financial condition of North- 
east and that this claim per se creates 
in the board extra statutory authority 
to grant extraordinary relief. We do not 
agree... . 

“Inevitably Toolco, as the sole source 
of funds, will control Northeast for some 
indefinite period and by virtue of its 
unknown investment make itself ac- 
countable for the managerial efficiency, 
the operating economy and even the 
financial integrity of Northeast. .. .” 

The board’s order became effective 
December 13. 

On December 11, Eastern and National 
again filed petitions in the appeals court. 
The airlines asked the court to stay the 
effective date of the board’s order until 
the court had time to hear a challenge 
on its merits. They also asked the court 
to void the board’s order on ground that 
the swift procedure used by the CAB 
had violated the federal aviation act. 

On December 12, the three-judge 
handed down its decision refusing to 
stay the board’s order and taking no 
action on the request to void the order. 
Judge Charles Fahy and Judge David L. 
Bazelon voted against the stay and did 
not explain their positions. Chief Judge 
Wilbur K. Miller dissented, saying: 

“TI think there is serious doubt 
whether the board acted within the 
statutory authority in issuing the order 
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and therefore, I would grant the motion 
for a stay.” 

Judge Miller said that once the Hughes 
company made cash available to. North- 
east, the court would have no oppor- 
tunity “to examine the validity of the 
CAB order.” 

“My reasons for doubting its validity,” 
he said, “were the same as those voiced 
by the two CAB members who dissented 
from the board order... .” 

Spokesmen for Eastern and National 
agreed the court’s action had “cleared 
the way” for Toolco to advance the 
financial aid to Northeast. They further 
expressed the belief that the combina- 
tion of court and CAB action “may also 
pave the way for stock control of North- 
east by Howard Hughes.” 


Corporate Relationships 


Mr. Hughes is the sole owner of 
Hughes Tool Co., which manufactures 
aeronautical equipment. Hughes Tool 
owns about 78 per cent of the voting 
stock of Trans World Airlines but the 
TWA stock is held in a trusteeship which 
prevents Toolco from voting it. Hughes 
Tool also owns about 10 per cent of the 
stock of the Atlas Corp., which owns 56 
per cent of the common stock of North- 
east. 

At various times, spokesmen for Mr. 
Hughes have said it is his intent to pur- 
chase the Northeast stock held by Atlas 
with the purpose of seeking merger of 
Northeast and TWA. 

The federal aviation act prohibits 
“persons engaged in a phase of aeronau- 
tics” from acquiring control of an air 
carrier without prior permission of the 
CAB. The CAB has ordered Mr. Hughes 
to divest himself of his stock ownership 
in Atlas but periodically has extended 
the deadline for divestiture and Mr. 
Hughes still owns 10 per cent of the At- 
las stock. The board also has prohibited 
Mr. Hughes from acquiring or seeking 
to acquire control of any air carrier 
without its permission. 

Following the ruling by the appeals 
court, spokesmen for National said the 
airline “was considering” further court 
action but declined to say what it might 
be. Earlier, an attorney for Eastern said 
his airline might withdraw its petition 
challenging the legality of the CAB 
order. It would be difficult, he said, to 
“unscramble the Hughes-Northeast 
transactions once they were made.” 


CAB Suspends FTL Rates 
On Electronic Equipment 


The Civil Aeronautics Board has sus- 
pended and ordered an investigation of 
rates proposed by the Flying Tiger Line 
to apply on electronic equipment and 
instruments moving from the San Fran- 
cisco to New York City areas. 

By order E-17826, issued December 13 
in No. 13272, Reduced Freight Rates Pro- 
posed by the Flying Tiger Line, Inc., 
the board said the rates, scheduled to go 
into effect on December 15, were signifi- 
cantly below those of other carriers and 
were without adequate justification. It 
ordered the use of the rates deferred un- 
til March 14. 

The board said the suspended rates 
were contained in the following tariff 
schedule: 

“On the second revised page 105 of 
Agent B. H. Smith’s CAB No. 24 from 
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San Francisco or Oakland, Calif., to 
Newark, N.J., or New York for commod- 
ity group No. 3006 subject to minimum 
weights of 1,000, 2,000 and 5,000 pounds. 


CAB Adopts Amendments 


To Regulations on Tariffs 


The Civil Aeronautics Board has 
adopted separate amendments to its 
procedural and economic regulations 
governing complaints against tariffs, 
effective January 8. 

Adopted as a new subpart, to its 
economic regulations is an amendment 
allowing an air carrier (either foreign 
or domestic) to place a “posting date” 
on a tariff filed with the board more 
than 30 days prior to the tariff’s effec- 
tive date. Commenting on this amend- 
ment in Regulation No. ER-343, the 
board said: 

“As to tariffs containing such ‘post- 
ing dates,’ all complaints thereto would 
have to be filed within 15 days after 
said ‘posting date.’ Such a rule would 
allow the filing carrier to choose those 
tariffs as to which it seeks early knowl- 
edge of their being opposed and would 
provide the board with more time for 
completing action on any complaints 
against these tariffs.” 


Foreign Tariffs 


Also adopted is an amendment to the 
board’s procedural regulations relating 
to the manner in which requests to 
prevent tariffs of foreign air carriers 
from taking effect are to be filed. Com- 
menting on this amendment in Regu- 
lation No. PR-56, the board said: 

“... It has been noted by the board 
that there is presently no regulation 
setting forth the manner in which re- 
quests to prevent tariffs of foreign air 
carriers from taking effect are to be 
filed with the board. 

“Though the board has no express 
statutory power to stop any air carrier 
or foreign air carrier from placing into 
effect in foreign air transportation any 
rate, fare or practice it elects, a practice 
has developed which makes promulga- 
tion of such a regulation necessary. 

“Under the federal aviation act, any 
new rate proposed by a foreign air car- 
rier must be filed with the board 30 
days before it is to become effective. 
Under the ‘Bermuda Agreement’ and 
most outstanding bilateral agreements, 
if this government is dissatisfied with 
the proposed new rate, it must so notify 
the government of the foreign air carrier 
within the first 15 days of the 30-day 
period. The two governments then en- 
deavor to reach agreement on the appro- 
priate rates.” 


Practice on Complaints 

The board said it was the practice of 
US. carriers to submit complaints 
against foreign rates to the board under 
section 302.505(b) of its procedural regu- 
lations. That section provides that a 
complaint requesting suspension of any 
tariff ordinarily will not be considered 
unless filed at least 15 days before the 
tariff’s effective date. 

“It will be noted, therefore,” the board 
said, “that requests to prevent a tariff 
of a foreign air carrier rfom taking effect 
have been deemed acceptable if filed 


with the board right up to, and including, 
the last day of the period during which 
our government is required to notify the 
government of the foreign air carrier of 
any dissatisfaction with the tariff. 

“In order to require more timely pro- 
tests, part 302 will be hereby amended 
so that requests to prevent foreign air 
carrier tariffs from taking effect must 
be filed with the board at least 20 days 
before the effective date of such tariffs. 
This would assure the United States 
government of at least a five-day period 
in which to review and evaluate said 
protests before the respective foreign 
government need be notified of any dis- 
satisfaction with the tariff.” 

The board ordered both amendments 
to become effective January 8. 

In its regulation concerning the post- 
ing of tariffs, the board observed that 
there was no reference in its basic tariff 
regulation, part 221, to subpart E of part 
302 of the procedural regulations, dealing 
with complaints against tariffs. It there- 
fore added a new subpart to its economic 
regulations, section 221.250, Complaints 
Against Tariffs, making reference to the 
fact that complaints against foreign air 
carrier tariffs was governed by subpart 
E and “other pertinent provisions” of 
part 302 of the board’s procedural regu- 
lations. 


Plans to Merge Announced 


By National and Continental 


The directors of National Airlines and 
Continental Airlines have announced 
agreement “in principle” on a plan to 
merge the two trunkline air carriers. 

The announcement was made Decem- 
ber 12 by G. T. Baker, chairman of Na- 
tional, and Robert F. Six, president of 
Continental. They said a formal agree- 
ment would be drawn up, probably 
within 60 days, and submitted to the 
boards of both airlines for approval. 
Stockholders and the Civil Aeronautics 
Board would then be asked to give ap- 
proval. 





National Airlines Boosts 
East Coast Cargo Service 


National Airlines announced 
December 12—the same day the 
National-Continental merger pro- 
posal was made public—that it 
had doubled its all-cargo service 
on the east coast, providing 
freighter flights to five more 
cities. 

O. M. Foxworth, Jr., cargo 
sales manager, said National 
had added two Super Constella- 
tion freighter flights between 
New York City and Miami to the 
two flights already in operation. 

New cities being served, he 
said, were Philadelphia, Wash- 
ington, Jacksonville, Tampa and 
Fort Myers. He added that other 
all-cargo flights operated into 
Orlando and West Palm Beach, 
in addition to New York and 
Miami. 
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Under the plan outlined by the two 
executives, the holders of National com- 
mon stock would receive 1% shares of 
Continental common for each share held. 
Prior to the merger announcement, Na- 
tional common was selling on the New 
York Stock Exchange at $1462% a 
share. Continental common was selling 
at $8.50. 

The merger would result in a trans- 
continental airline with about 13,400 
miles of routes covering the eastern sea- 
board, parts of the midwest and the 
southwest and the Pacific coast area. 
National has authority to fly from Bos- 
ton to Florida and on to New Orleans 
and Houston. Continental has authority 
to fly from Los Angeles to Chicago and 
to provide service at numerous points in 
Texas, New Mexico, Colorado and Kan- 
sas._The route systems of the two air- 
lines connect at Los Angeles and Hous- 
ton. 

The airline executives said National 
possessed assets estimated at $98 million 
and that Continental’s assets were esti- 
mated at $82 million. National has about 
4,500 employes, Continental about 2,700. 

If merged, the new airline would be 
known as National-Continental Airlines. 
Mr. Baker would be chairman of the 
board and of the executive committee. 
Mr. Six would be president. R. E. Wie- 
land, president of National, would be- 
come first vice-president and assistant 
to the chairman. 

For the fiscal year ended June 30, Na- 
tional reported total revenues of nearly 
$64 million and a net loss of $7,254,145. 
For the nine-month period ended Sep- 
tember 30, Continental reported total 
revenues of $47,280,000 and net income of 
$882,000. 


Riddle Asks Cargo Rights 
Across Southern States; 
Plea Opposed by AAXICO 


Riddle Airlines has asked the Civil 
Aeronautics Board for temporary 
authority to provide all-cargo service 
across the southern tier of states. 

In an application for exemption from 
provisions of the federal aviation act, 
Riddle asked the board to authorize it 
to provide service at Orlando, Fla., At- 
lanta, Oklahoma City, Los Angeles and 
San Francisco. 

Its application, filed December 7, was 
docketed as No. 13253, Riddle Airlines, 
Inc.—Application for Exemption. 

Riddle said that “the occasion for its 
application was the public announcement 
by National Airlines of termination of 
its all-cargo service from the west coast 
to the southeastern defense centers on 
December 7.” Riddle said further: 

“Riddle claims the cessation: of all- 
cargo operations comes as U.S. space 
efforts—largely centered at Orlando—are 
expanding to meet President Kennedy’s 
goal of manned space flight to the moon 
within this decade. 

“America’s space efforts depend, in 
large part, on efficient operations at the 
Cape Canaveral testing grounds which 
are intimately tied in with space-age 
manufacturing facilities concentrated 


on the west coast. A bulky IBM ma- 
chine or structural component on the 
west coast today may be the difference 
between success or failure in meeting a 
deadline at Canaveral tomorrow.” 


Riddle requested that it be allowed 
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to provide cargo service over the south- 
ern route until 60 days after the CAB’s 
final decision in No. 10067, Domestic 
Cargo-Mail Case. In that pending 
proceeding, Riddle has requested the 
right to fly cargo from Atlanta to Los 
Angeles and San Francisco. 

Riddle also said the Department of 
‘Defense “was vitally interested in serv- 
ice that would insure fast, reliable de- 
livery” of defense cargo. 

Riddle’s current CAB authority pro- 
vides for a route structure along the At- 
lantic seaboard, between Florida points 
and Puerto Rico and between the lower 
Great Lakes states and Florida. It also 
has asked CAB authority to acquire 
control of Aerovias Sud Americana, a 
U.S. cargo carrier authorized to serve 
South American points (T.W., June 3, 
p. 114). 

On December 13, AAXICO Airlines 
asked the board to strike Riddle’s appli- 
cation. In a motion filed in No. 10067 
and No. 13253, AAXICO noted that both 
it and Riddle were competitive appli- 
cants for cargo routes in No. 10067. It 
asserted that Riddle’s application in 
No. 13253 was “a thinly-veiled excuse 
to file another brief” in No. 10067, 
adding: 

“The filing of this exemption applica- 
tion by Riddle raises a fundamental 
question of policy insofar as the Civil 
Aeronautics Board is concerned. In 
this connection it should be emphasized 
that during the past year the board has 
sought, by amendments or proposed 
amendments to its procedural regula- 
tions to strengthen the judicial process 
afforded applicants in consolidated 
route proceedings. All of these efforts 
will have been in vain if an applicant in 
a consolidated route proceeding is per- 
mitted, by abuse of the board’s proce- 
dural regulations, to obtain an unfair 
over other competitive applicants. .. .” 


CAB Grants New Rights 
To Eastern and Mohawk 
For Service to Toronto 


The Civil Aeronautics Board has 
granted Eastern Air Lines and Mo- 
hawk Airlines new route authority 
to provide air service to Toronto, 
Canada from several US. points. 


The new route authorizations were 
granted in orders E-17830 and E-17831 
made public December 13 in No. 7142 
et al., Buffalo-Toronto Route Case. 


Route Changes 


The board described its route actions 
as follows: 

“Eastern Air Lines’ certificate for 
route 5 amended by adding a new seg- 
ment extending between the terminal 
point Atlanta, the intermediate points 
Philadelphia and Pittsburgh, and the 
intermediate point Buffalo, N-Y., subject 
to conditions (a) prohibiting single- 
Plane service between Buffalo and 
Toronto, on the one hand, and points 
on the Philadelphia/Boston portion of 
route 5 or 6, or points west of Atlanta 
and Pittsburgh, on routes 5, 6, or 10, on 
the other hand; (b) requiring all flights 
serving Buffalo to originate or terminate 
at Toronto; and (c) restricting the car- 
rier from serving Pittsburgh and Phila- 
delphia on the same flight. 

“Certificate of Eastern Air Lines for 


route 6 amended by extending route 6 
beyond Pittsburgh to the intermediate 
point Buffalo, subject to conditions (a) 
requiring flights serving Buffalo to 
originate or terminate at Toronto; and 
(b) prohibiting single-plane service be- 
tween Buffalo and Toronto, on the one 
hand, and points on the Philadel- 
phia/Boston portion of route 5 or 6, or 
points west of Atlanta and Pittsburgh on 
route 5, 6, or 10, on the other hand. 

“Eastern Air Lines issued new certifi- 
cate authorizing air transportation of 
persons, property, and mail between the 
intermediate point Buffalo and the 
terminal point Toronto. Eastern, under 
the terms of the Air Transport Agree- 
ment between Canada and the United 
States, required to make a stop at 
Buffalo and one other point north of 
Florida on flights serving Toronto until 
United States flag carriers granted more 
liberal operating rights by Canadian 
government. 


Award to Mohawk 

“Mohawk Airlines issued new certifi- 
cate authorizing air transportation of 
persons, property and mail between the 
terminal point Buffalo and the terminal 
point Toronto, subject to a condition 
prohibiting single-plane service between 
Toronto and any point on route 94 west 
of Buffalo.” 

Simultaneously with its actions in No. 
7142, the board issued order E-17832 in 
No. 12491, Application of American Air- 
lines, Inc. for an Order Authorizing 
Temporary Suspension of Service Be- 
tween Buffalo and Toronto. In that 
order the board granted American’s 
request for temporary suspension of 
service. 

Commenting on its route actions and 
on an initial decision in the proceeding, 
the board said: 

“We are primarily concerned herein 
with the question of whether single- 
carrier air services between Toronto and 
certain cities in the eastern and south- 
eastern portion of the U.S. are required 
and if so, which carrier or carriers 
should be selected to provide such serv- 
ices. 

“Operation of air services between To- 
ronto and Florida via major cities in this 
area of the U.S. by American-flag car- 
riers, subject to a mandatory stop at 
Buffalo and one other point north of 
Florida, is made possible by the recent 
amendment to the Air Transport Agree- 
ment between the U.S. and Canada. 


Examiner’s R 


“In his recommended decision, Exam- 
iner Leslie G. Donahue found that Capi- 
tal [Airlines] should be extended beyond 
Buffalo to Toronto so as to enable that 
carrier to operate a Toronto-Florida 
route via Buffalo, Pittsburgh, and Atlan- 
ta and to offer single-plane service be- 
tween Toronto and Philadelphia, Balti- 
more and Washington. In addition, the 
examiner concluded that National [Air- 
lines] should be extended beyond Phila- 
delphia to Buffalo and Toronto, thereby 
authorizing a second American-flag car- 
rier between Toronto and Florida via an 
alternate east coast routing serving Phil- 
adelphia, Baltimore, and Washington. 
Under this authorization, National would 
also be able to provide single-plane ‘serv- 
ice between Buffalo, on the one hand, 
these eastern cities, and Florida points, 
on the other hand, markets presently 
served exclusively by Capital (now 
United). ... 

“Our examination of the record leads 
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us to reach conclusions somewhat differ- 
ent from those of the examiner. Al- 
though we agree with the examiner that 
single-carrier service between Toronto 
and the designated US. cities is required, 
we will authorize only one carrier to 
provide this service. And we will select 
Eastern rather than United or National 
to provide the service. We will also ex- 
tend Mohawk beyond Buffalo to Toronto 
so as to permit that carrier to operate 
single-plane service between Toronto 
and cities in upstate New York served by 
Mohawk. In addition, we will, contem- 
poraneously herewith, authorize Ameri- 
can to suspend service between Buffalo 
and Toronto, as the carrier requests... .” 

The board’s orders were approved No- 
vember 3 and scheduled to become ef- 
fective when approved by the President. 
President Kennedy ratified the board’s 
action on December 12. 


FTL Asks CAB Suspension 
Of United’s Freight Rates 


On Group 567 Commodities 


The Flying Tiger Line has asked 
the Civil Aeronautics Board to sus- 
pend and institute an investigation 
of rates proposed by United Air Lines 
to apply on more than 300 commod- 
ities moving from Cleveland to Los 
Angeles and San Francisco. 


In a complaint filed December 12 in 
No. 13269, Air Freight Rates Proposed 
by United Air Lines, Inc.—Request for 
Suspension Thereof, Flying Tiger said 
tariff schedules filed on behalf of United, 
marked to become effective December 
24, contained rates for application to 
commodity group No. 567 and provided 
weight-break spreads “greatly in excess 
of those provided by FTL.” 

“Thus,” said Flying Tiger, “for all com- 
modities having a lighter density than 
Class 5, UAL undercuts FTL’s rates for 
100 pounds and in all cases for weight- 
breaks in excess of 100 pounds UAL un- 
dercuts FTL’s rates.” 


Rates Identified 

Flying Tiger identified the rates as 
those contained in Agent B. H. Smith’s 
Official Air Freight Specific Commodity 
Tariff No. 5-B (CAB No. 12) issued No- 
vember 24. Assailing the proposed rates, 
FTL said: 

“Of vital concern to FTL is the pro- 
posed wholesale reduction at the 100- 
pound level now proposed by UAL for 
several hundred commodities. The sug- 
gestion that these rates are to meet 
FTL’s competition because FTL has jus- 
tified similar rates for other commodities 
of high density is specious. 

“If the proposed 100-pound rates pre- 
vail for UAL for the hundreds of com- 
modities involved, FTL will become non- 
competitive. FTL will be compelled to 
abandon its balanced tariff and reduce 
its rates to meet the competition. UAL 
has not disclosed the magnitude of 
revenue reduction it will enjoy with the 
new rates. FTL has determined what 
the effect will be upon it if it must meet 
these proposed rates. FTL has calcu- 
lated that the proposed rates would 
reduce its ton-mile return between 2 
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and 3 cents from Cleveland to Los 
Angeles and San Francisco.” 


Unfair Competition Charged 


Flying Tiger said United was resorting 
to an “unfair competitive dual-rate 
structure” in filing the proposed rates. 
It said the proposed rates would apply 
only to points also served by Flying 
Tiger and asserted they would “not be 
available to all tons enplaned” by United 
at such points. 

“The result,” said Flying Tiger, “would 
be to compel FTL to compete against 
the depressed specific commodity rates 
from Cleveland to Los Angeles and San 
Francisco while UAL would charge 
higher general commodity rates for the 
same service, at the same time, in the 
same aircraft, more often than not on 
the same flights, for shipments going 
to major points which are not served 
by FTL. 

“The pattern of studied discrimina- 
tion is clear. There is no other applica- 
ble basis for the pairs of points covered 
by the specific commodity tariffs.” 


Lufthansa-Seaboard Pact 
For Sale of Cargo Space 
Meets Approval of CAB 


The Civil Aeronautics Board has 
given limited and conditional ap- 
proval to an agreement between two 
air carriers providing for what it 
describes as “an unusual means of 
using (air cargo) capacity.” 


The approval was given in order E- 
17816 issued in Agreement CAB 15873, 
Agreement Between Seaboard World 
Airlines, Inc. and Deutsche Lufthansa 
Aktiengesellschaft. Such approval is to 
terminate December 31, 1962. The pro- 
visions of the agreement were explained 
by the board as follows: 


The agreement provides that Sea- 
bo:rd will operate six round-trip flights 
per week utilizing CL-44 aircraft be- 
tween New York and Frankfurt, Ger- 
many, according to schedules specified 
in the agreement; that Seaboard will 
make available to Lufthansa and Luf- 
thansa will purchase on each such flight, 
20,000 pounds of capacity at a price of 
$4,300 per flight; that full payment is to 
be made whether or not the entire 20,- 
000 capacity is utilized; and that should 
Lufthansa load in excess of 20,000 
pounds, it will pay Seaboard an addi- 
tional fee of 215 cents per pound for 
such excess. In addition, the agreement 
provides that the schedule may be 
changed only by mutual agreement of 
the parties; that Lufthansa shall bear 
the cost of loading and unloading, and 
shall be responsible for customs clear- 
ance and documentation of its cargo; 
that Lufthansa shall have the right to 
have its own cargo supervisor on each 
flight; that Lufthansa shall have the 
right to paint one side of two CL-44 air- 
craft with its name and colors; and that 
the agreement shall not become effective 
until receipt of all necessary approvals 
of the board and the Ministry of Trans- 
port of the Federal Republic of Ger- 
many and ‘subject to the foregoing’ it 
shall become eifective on December 1, 


1961, and continue in effect until De- 
cember 31, 1962. 

The board said the agreement also 
provided that if any flight were sched- 
uled to be full, Seaboard and Lufthansa 
agreed to restrict themselves to two- 
thirds and one-third, respectively, of the 
cuk‘c capacity of the flight. 


Competitor’s Objections 


Pan American World Airways and 
Trans World Airlines filed objections to 
the agreement and requested disap- 
proval (T.W., Nov. 11, p. 103). The two 
competing air carriers contended that 
the agreement contravened established 
board policy prohibiting foreign air car- 
riers from rendering themselves able to 
provide U.S. service through the use of 
US. carriers’ equipment. They also 
argued that the agreement restricted 
Seaboard’s freedom of operation; that 
it had the effect of a joint all-cargo 
Service performed by Lufthansa and 
Seaboard, and that it probably violated 
tariff regulations in that Seaboard had 
no charter tariff on file covering “a 
third of an airplane’s capacity and the 
cargo rates which it has on file vary 
widely from what it has agreed to charge 
Lufthansa.” 

“After careful consideration of the 
agreement, the various points raised in 
connection therewith, and the board’s 
responsibility under the act, the board 
has concluded that the agreement should 
be approved subject to certain condi- 
tions,” the board said. 

“In reaching the foregoing conclusion, 
the board recognizes that the acquisition 
of a new type of aircraft [the CL-44] 
resulting in sharply increased capacity 
impels Seaboard to seek unusual means 
of using that capacity. The carrier’s 
need is particularly pressing in view of 
its financial situation. Under these cir- 
cumstances, and for a limited period, 
such as that here proposed, an arrange- 
ment between Seaboard and Lufthansa 
whereunder Seaboard would agree to 
make available and Lufthansa would 
agree to use a reasonable amount of 
cargo space under reasonable rates and 
conditions appears to warrant favorable 
consideration by the Board. 

“The agreement submitted to the 
board, however, goes far beyond the 
making available and advance purchase 
of cargo space. It calls for the public 
identification of the aircraft as Luf- 
thansa’s; for the carriage aboard of a 
Lufthansa cargo representative; for the 
advertising by Lufthansa of CL-44 serv- 
ice; and for a substantial measure of 
Lufthansa control over Seaboard’s sched- 
ules. In short, in return for the guar- 
antee of space usage by Lufthansa, Sea- 
board is, in effect, agreeing to share 
with Lufthansa the sales as well as 
service benefits of its CL-44 aircraft and 
is enabling Lufthansa to hold out to 
the public, as its own, services which in 
fact are offered and provided hy Sea- 
board. 


Conditions by Board 


“Presumably, Lufthansa could dis- 
continue cargo flights with its own equip- 
ment, and thus we would have both 
Lufthansa and Seaboard holding out to 
the public as direct air carriers services 
to be performed in the same aircraft at 
the same time—in other words, a form 
of pooling of equipment and sharing of 
revenues derived therefrom. We are not 
prepared to find this in the public inter- 
est. For these reasons the board believes 
that its action on the agreement must 
not enable Lufthansa to control, to hold 


TRAFFIC WorLD 


out, to advertise, and to identify as its 
own the services being performed by Sea- 
board. The conditions attached to our 
approval are designed to preclude these 
effects.” 

Accordingly, the board ordered: 

“(1) That Agreement CAB 15873 be 
and it hereby is approved pursuant to 
section 412 of the act; provided: (1) that 
there shall be no holding out of the serv- 
ices conducted by Seaboard pursuant to 
the agreement through advertising, air- 
craft identification, or by any other 
means that the service is being per- 
formed by or on behalf of any other 
carrier than Seaboard; (2) that Sea- 
board may adjust its flight schedule as 
the dictates of sound operations require, 
without obtaining the prior approval of 
Lufthansa; and (3) that no Lufthansa 
cargo representative shall be carried on 
the flights. 

“(2) That Seaboard be and it hereby is 
exempted pursuant to section 416(b) of 
the act from the provisions of section 
403 thereof to the extent necessary to 
perform under the agreement. 

“(3) That the approval and exemp- 
tion granted hereby shall terminate De- 
cember 31, 1962. 

“(4) That the petitions of Pan Ameri- 
can and TWA be and they hereby are 
denied.” 


CAB Approves Cargo Rates 
Filed by American and TWA, 


Dismisses FTL Complaint 


The Civil Aeronautics Board has 
dismissed a complaint filed by the 
Flying Tiger Line which sought sus- 
pension and investigation of air 
cargo rates published by American 
Airlines and Trans World Airlines. 


In allowing the rates to become effec- 
tive on December 9, the board said Fly- 
ing Tiger’s complaint was based on 
differences of Flying Tiger’s rate-making 
theory and that of American and TWA. 
The board said it was not convinced that 
the rate proposals of American and TWA 
were unlawful in failing to copy Flying 
Tiger’s so-called density approach to 
rate making. 


Proceeding Identified 


The board’s order dismissing the Tiger 
complaint (E-17812) was issued in No. 
13218, Revised Freight Rates Proposed 
by American Airlines, Inc., and Trans 
World Airlines, Inc. (T.W., Dec. 2, p. 
96). It was approved December 8 and 
made public December 11. In it, the 
board said: 

“By tariff marked to become effective 
December 9, 1961, American Airlines, Inc., 
and Trans World Airlines, Inc., propose 
significant revisions in their air freight 
rates. Eastbound, from Los Angeles and 
San Francisco to Boston, Chicago, New 
York City and Philadelphia, these re- 
visions generally consist of reductions 
at weight-breaks above 100 pounds, al- 
though several increases are also pro- 
posed. Reductions are to be effected 
chiefly by introducing several new spe- 
cific commodity groups containing a 
number of the commodities contained in 
current commodity groups at lower rates 
for weight-breaks above 100 pounds. 

“Increases are proposed by canceling 
certain specific commodity groups, leav- 
ing the commodities subject to the higher 
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applicable general commodity rates, and 
by a realignment of the commodity 
groupings. American and TWA also pro- 
pose rate reductions eastbound on games 
and toys, office and business machines, 
and fresh and frozen seafoods. West- 
bound, from New York to Los Angeles, 
the carriers are proposing new commodity 
groups that effect reductions in rates on 
certain commodities, while maintaining 
rates on other commodities. 

“Both eastbound and westbound, in 
numerous secondary markets throughout 
the country, American and TWA are pro- 
posing to cancel all specific commodity 
rates other than on perishables, thus 
making such commodities subject to the 
higher general commodity rates.” 


FTL Complaint 


In its complaint, the board said, Fly- 
ing Tiger had alleged the rates to be 
unlawful in that they undercut competi- 
tive rates, applied only to route seg- 
ments involving competition with Flying 
Tiger and, in the case of TWA, were be- 
low TWA’s cost of operating cargo air- 
craft. Some of the assailed rates, the 
board said, had been canceled by Ameri- 
can and TWA, citing the proposed rate 
reductions on games and toys and on 
office and business machines which were 
equal to rates previously suspended by 
the board (T.W., Nov. 28, p. 95). 

Concerning the Tiger complaint, the 
board said: 

“Upon consideration of the matters of 
record, the board finds that Tiger’s com- 
plaint does not set forth facts sufficient 
to warrant investigation and that the 
request therefor, and consequently the 


request for suspension, should be denied. 
Our conclusion is based on the fact that 
the rates proposed upon the remaining 
items either meet the rates in effect for 
other carriers or do not appear prima 
facie unlawful. 


“Tiger’s complaint is based, to a large 
extent, on the differences between its 
rate-making theory and that of Ameri- 
can and TWA. The outstanding feature 
of Tiger’s rate structure is its class rates, 
which divide all commodities into seven 
classes according to density, each class 
having a separate rate. American and 
TWA typically quote the same rate on 
commodities of varying densities, thus 
undercutting Tiger’s class rates for cer- 
tain commodities of lighter density. 

“However, we are not persuaded at 
this time that the rate proposals of these 
carriers appear unlawful in failing to 
copy Tiger’s density approach. While 
density of a commodity affects transpor- 
tation costs to an important degree, 
serious objection has been expressed by 
other carriers to gearing their rates so 
closely to density in the manner in 
which it is utilized by Tiger as a cost 
factor. Tiger also complains against the 
rate proposals which meet Tiger’s rates 
at the 100-pound weight break, but 
which undercut rates at higher weight- 
breaks, resulting in wider volume 
spreads. 


“However, the resulting rates do not 
appear prima facie unreasonably low, 
and the volume spreads are no greater 
than for certain other rates currently in 
effect for American and TWA, as well as 
for Tiger. 


Federal Maritime 
Commission News 


FMC Says Exchange of Rate 
Information Without Its 
Knowledge Must Be Avoided 


Exchange of rate information be- 
tween two shipping conferences in a 
cooperative “spirit” and in most 
cases referring to rates already in- 
dependently adopted by a confer- 
ence, did not show an arrangement 
which would destroy competition 
between the conferences, the Federal 
Maritime Commission has ruled. 


However, it said, it deemed such ex- 
change by parties subject to its juris- 
diction a serious matter when done with- 
out the agency’s knowledge and it added 
that “the activity should therefore be 
avoided.” 

The FMC made the finding and ruled 
against such activities in a report in 
which it discontinued its proceeding in 
No. 883, Unapproved Section 15 Agree- 
ments — West Coast South America 
Trade. 

The Federal Maritime Board, prede- 
cessor of the FMC, ordered an investi- 
gation in January, 1960, to determine 
whether the Atlantic and Gulf/West 
Coast of South America Conference and 
the Pacific/West Coast of South Amer- 


ica Conference and their members, in 
1957 or prior thereto, had acted under 
an agreement or agreements relative to 
rates and rate information without hav- 
ing filed the agreement or agreements 
for board approval as required by sec- 
tion 15 of the 1916 shipping act. 


An examiner had concluded that the 
evidence offered at hearing established 
only the existence of a cooperative spirit 
and did not show an arrangement which 
would destroy competition. 


‘Basis of Improper Practices’ 

“A cooperative ‘spirit’ does not quite 
achieve the status of an agreement or 
understanding or a cooperative working 
arrangement that would be included 
bmg the scope of section 15,” said the 

Cc. 


“We concur with the examiner that 
there was not sufficient evidence of an 
agreement or understanding for a coop- 
erative working arrangement. Accord- 
ingly, there is no occasion to go into a 
discussion of anti-competitive questions 
that might arise where an agreement 
exists. 


“In so holding, however, we wish to 
state that we deem it a serious matter 
for parties subject to the act to engage 
in exchanging rate information without 
our knowledge. In some circumstances, 
the exchange of rate information may 
not affect the public interest. But the 
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natural consequences of such activity 
can clearly be a step toward or the 
very basis of improper practices, and the 
actively should therefore be avoided.” 


In the discussion preceding its dis- 
continuance of the proceeding, the FMC 
said it was “faced with a want of proof” 
that there was an “agreement, under- 
standing or cooperative working arrange- 
ment between respondents.” 


No Formal Arrangement 


The documents in the record did not 
show any formal agreement between the 
conferences to exchange rate or rate- 
making information, and the conferences 
denied the existence of any such agree- 
ment, said the FMC. It added that, 
while a formal agreement was not neces- 
sary, the absence of such a document 
increased the difficulty of establishing 
the nature of any mutual understand- 
ing or arrangement between the parties. 


“Though they cannot be as easily 
proved,” the FMC said, “practices, under- 
standings and arrangements violative of 
the law can as easily result from tacit 
agreements as from formal situations. 
Moreover, the mere existence of the 
kind of situation we have here, involving 
a rather frequent interchange of rate 
information by competitors, is enough 
to suggest that they may be acting out- 
side the requirements of the statute and 
warrant inquiry as to whether in fact 
they are.” 

The commission said the inquiries con- 
cerning rates were usually prompted by 
requests from shippers for rate reduc- 
tions or quotations. In most instances, 
the agency said, the information ex- 
changed referred to rates “already inde- 
pendently adopted, although they might 
not yet have been made effective.” 


On a few occasions, it said, it appeared 
that there was some discussion of rates 
and rate considerations prior to the de- 
cision by either conference, but it added 
that this was not shown to be an estab- 
lished practice and that notices of rate 
changes were not “automatically” given. 


AEL Asks Right to Operate 


Tankers in Domestic Trade 


The Maritime Administration has 
given notice of an application filed by 
American Export Lines, Inc., for written 
permission under section 805(a) of the 
merchant marine act of 1936 to perform 
domestic, intercoastal or coastwise tanker 
operations. 


AEL requests permission that it or 
“any holding company, subsidiary, asso- 
ciate or affiliate may own and operate 
tanker vessels in the domestic, inter- 
coastal or coastwise services or own 
interests directly or indirectly in persons 
owning and operating such vessels.” The 
MA said the operations would be limited 
to the carriage of petroleum and its 
products. 

Under section 805(a) of the 1936 act, 
written permission must be obtained by 
an off-shore carrier having a subsidy 
contract with the government before it 
or any affiliate may operate in domestic 
water carriage, and the maritime admin- 
istrator must find that such operations 
will not be harmful to American-flag 
companies operating exclusively in 
domestic: services. 


The administrator set the AEL appli- 
cation for hearing on December 20 in 
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FMC News 


Room 3059, General Accounting Office 
Building, Washington, D.C. 


Ocean Forwarders Protest 
Proposal of One License for 


Common-Owned Companies 


Two groups of ocean freight for- 
warders, each having common own- 
ership in whole or in part, have 
asked that the Federal Maritime 
Commission delete from its proposed 
regulations covering the licensing of 
such forwarders a provision for 
granting one license to commonly 
owned groups of forwarder com- 
panies. 


The proposal of the FMC reads as 
follows: 

“Where two or more persons are owned 
or controlled by substantially the same 
interests they shall be treated as one 
entity for the purpose of licensing and 
only one license shall be issued.” 

One statement was filed with the FMC 
in No. 961, Licensing of Independent 
Ocean Freight Forwarders—Notice of 
Proposed Rule Making (T.W., Nov. 25, 
p. 96), on behalf of American Union 
Transport, Inc., a New York corporation, 
American Union Transport (Illinois), 
and Merchants Forwarders, Inc., York 
Corp., Adolph Blum & Popper, A. Wilson 
Corp. and Roepke & Otto, Inc., New 
York corporations as one group. AS 
another group, a statement was filed 
on behalf of J. E. Bernard & Co., Inc., 
a New York corporation, and J. E. 
— & Co., Inc., an Illinois Corpora- 

on. 

In the case of AUT and its affiliates, 
it was said that AUT was an independent 
freight forwarder and that the others 
named in that group were wholly owned 
Subsidiaries of AUT. Each company, it 
was said, “is a separate and independent 
corporation, holding a separate regis- 
tration number as an independent ocean 
freight forwarder.” 

The group said that section 44 of the 
1916 shipping act, as amended by Public 
Law 87-344, entitled each corporation 
to apply for and receive a forwarder’s 
license and that each had applied for a 
license. Section 44, it said, contained no 
restriction against issuance of licenses 
to applicants under control “by substan- 
tially the same interests,” so that the 
proposed restriction was dependent for 
its legality on the rule-making power 
conferred by the statute. 

It was clear that no such rule-making 
power had been conferred on the com- 
mission, the AUT group said, adding 
that section 44(c) permitted the FMC 
to prescribe only “reasonable” rules and 
section 44(d) authorized revocation of 
licenses for wilful failure to observe 
“lawful” rules. The group said that “our 
contention is that the second sentence 
of section 510.8(c) is neither reasonable 
nor lawful.” — 

Among other things, the AUT group 
said that the proposal “is unreasonable 
and unlawful because it would deprive 
these companies of their independent 
status and good will.” 

The Bernard group, referring to a 


letter received in November from the 
chief of the FMC’s Office of Regulations, 
said the New York corporation was in- 
formed that, on the basis of certain in- 
formation previously submitted, it ap- 
peared that both the companies were 
controlled by substantially the same per- 
sons and that the Bernard family was 
the beneficial owner of the majority of 
stock in both. 

The Bernard group said it contested 
the conclusions that it was controlled 
by substantially the same persons and 
that there was “any such owning or 
controlling entity as ‘the Bernard fam- 
ily’ or that such family in fact exercises 
any control whatever over the two cor- 
porations.” 

They asserted that the protested pro- 
vision “cannot lawfully be adopted and 
should not be adopted even if the law 
permitted it.” 

After reviewing briefly the legislative 
history of Public Law 87-344, the Ber- 
nard group said the reasonableness and 
lawfulness of all FMC rules must be 
tested by their compatibility with the 
object of the law, which it said was to 
assure the public that forwarders would 
be “fully competent and qualified to act 
in the fiduciary relationship which such 
business necessitates.” They added that 
the proposed rule against licensing firms 
having a “measure of common control” 
could not “pass such a test.” 

Later the Bernard group asserted that 
“what is legally significant about the two 
companies is not that they are owned 
partially in common, but that to a sub- 
stantial extent they are not; and since 
they are not, it is impossible to treat 
two different entities as if they were 
the same.” The group also said that the 
FMC’s proposal would have the effect 
of “driving one or another company out 
of business or of compelling some form 
of business merger which may be im- 
possible of achievement.” 

The statement by the Bernard group 
contained a list of the voting trustees, 
holders of the stock of the New York 
and [Illinois corporations, there being 
two names out of five common to the 
two groups of trustees. Also given was a 
list of beneficiaries of the trust, showing 
three names common to the New York 
and Illinois corporations, one beneficial 
owner of stock of the New York cor- 
poration not mentioned in connection 
with the Illinois corporation, and two 
names as beneficial owners of stock of 
the Illinois corporation not shown as 
owners of stock of the New York cor- 
poration. 


FMC-MA-Subsidy Board Fees 
Are Postponed to March 1 


The effective date of rules proposed by 
the Federal Maritime Commission, the 
Maritime Administration and the Mari- 
time Subsidy Board of the MA to assess 
fees for appearances before those agen- 
cies, and for other services of the MA 
and the subsidy board, has been post- 
poned from January 1 to March 1. 

Notice of postponement appeared in 
the Federal Register dated December 7. 
The board said the postponement was 
“to afford the federal maritime adminis- 
trator and the subsidy board an oppor- 
tunity to study and analyze the data, 
views, comments or arguments received 
on or before November 24 from interested 
parties regarding the proposed user 
charges or fees.” 
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The notice said that the extension of 
time for consideration of the views pre- 
sented did not extend the time for such 
presentations beyond November 24, and 
that no consideration would be given to 
any material that had not been sub- 
mitted before the close of business of 
that day. 

In addition to proposing a fee for ap- 
pearances before the FMC, MA or the 
subsidy board, there were also proposed 
charges for receiving copies of general 
orders issued by the agencies; charges to 
applicants for approval of the sale of a 
vessel (or modification of a sale agree- 
ment) to an alien or transfer of a ves- 
sel to foreign registry; a “processing fee” 
for applications for approval of mortgage 
or charter of a vessel to an alien, and 
fees for processing of an application for 
permission to transfer title to a vessel 
subject to a mortgage in favor of the 
U.S. and for other services in connec- 
tion with vessel mortgages (T.W., Oct. 
14, p. 21). 


Fidelity Commission Probe Ends 


By an order in No. 908, Japan-Atlantic 
and Gulf Freight Conference—Fidelity 
Commission system, the Federal Mari- 
time Commission has dismissed the pro- 
ceeding, without prejudice, pursuant to 
a motion of the respondents for such 
dismissal. The FMC said that no reply 
to the motion had been received. 

Under investigation was a commission 
allowed shippers for each quarterly 
period in which ships of the conference 
were used exclusively. The conference 
said in its motion for dismissal that it 
had decided to withdraw the “fidelity” 
system and operate under the dual-rate 
system. The latter system allows a 
reduction in published rates under ship- 
per agreements to use the ships of 
conference members exclusively. 


Ship Agreement Filed 


The Federal Maritime Commission has 
given notice of the filing with it for 
approval under section 15 of the shipping 
act of 1916 of the following shipping 
agreement: 

No. 8591, between Grace Line, Inc., 
Flota Mercante Grancolombiana, SA, 
American President Lines, Ltd., and Pa- 
cific Fare East Line, Inc., covering a 
through billing arrangement in the trade 
between ports of call of Grace and Flota 
Mercante in the Canal Zone, Chile, Co- 
lombia, Costa Rica, Ecuador, El Salvador, 
Guatemala, Honduras, Mexico, Nica- 
ragua, Peru and Venezuela, and ports of 
call of APL and PFEL in Guam, with 
transshipment at Pacific coast ports of 
the US. 


Court News 


Parmelee Plea in Chicago 


Transfer Case Is Denied 


The Supreme Court of the United 
States on December 11 denied a petition 
for a writ of certiorari in No. 431, Par- 
melee Transportation Co. v. John L. 
Keeshin, et al., but the action was not 
unanimous. 

The court’s order denying the petition 
carried the notation that Chief Justice 
Warren and Justices Black and Douglas 
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were of the opinion that certiorari 
should be granted. 

Parmelee which, for more than 100 
years had conducted the service of trans- 
ferring passengers and luggage between 
Chicago railway stations brought an 
anti-trust suit against various railroads 
serving Chicago, and a former member 
of the ICC, alleging a conspiracy to 
eliminate all competition for contracts 
covering that service when Railroad 
Transfer Service, Inc., organized by Mr. 
Keeshin, took over the contract for the 
transfer service. 

In its petition to the Supreme Court 
for a writ of certiorari to the U.S. Court 
of Appeals for the Seventh Circuit, 
Parmelee charged that both the trial 
court and the appeals court had erred 
in refusing to consider the anti-trust 
allegations in its suit against Mr. 
Keeshin and the carriers and in confin- 
ing the trial to determining whether or 
not there had been “public injury” (T.W., 
Sept. 30, p. 107). 


Federal Government Asks 
Supreme Court Ruling on 


‘Panagra’ Anti-Trust Issue 


The United States government has 
asked the Supreme Court of the 
United States to review a decision 
of a federal district court holding 
that the government had failed to 
prove that “the corporate interlock” 
between W. R. Grace & Co. and Pan 
American-Grace Airways, Inc., con- 
stituted a combination in unreason- 
able restraint of trade, in violation 
of sections 1 and 3 of the Sherman 
act (193 F. Sup. 18). 


Review is asked in a jurisdictional 
statement filed in the Supreme Court 
in No. 583, United States of America v. 
Pan American World Airways, Inc., W. 
R. Grace & Co., and Pan American- 
Grace Airways, Inc. 


Pending before the court is an ap- 
peal from that part of the district 
court’s decision which required Pan 
American to divest itself of its stock 
interest in Panagra, in No. 257, Pan 
American World Airways, Inc. v. United 
States of America. 

The statement of the case in the gov- 
ernment’s statement in No. 583 is as 
follows: 


“The government’s complaint in this 
civil anti-trust case, filed on January 11, 
1954, charged that since 1928 appellees 
Pan American World Airways, Inc. (Pan 
American), W. R. Grace & Co. (Grace) 
and their jointly-owned subsidiary, Pan 
American- Grace Airways, Inc. (Pan- 
agra), had engaged in a combination 
and conspiracy and had been parties to 
contracts to restrain and monopolize air 
transportation between the United 
States and South America, and had at- 
tempted to monopolize and had monop- 
olized such transportation, in violation 
of sections 1, 2, and 3 of the Sherman act. 

“The complaint alleged, among other 
things, that Pan American and Grace, 
when they organized Panagra, agreed 
that its operations would be confined to 
the west coast of South America and 
that Pan American would operate to 
the east coast of South America and be- 


tween the United States and the Canal 
Zone; that, pursuant to such an agree- 
ment, Panagra has refrained from seek- 
ing or obtaining operating rights on the 
east coast of South America; that Pan 
American used its 50 per cent control 
of Panagra to prevent the latter from 
securing authority from the Civil Aero- 
nautics Board to extend its route from 
the Canal Zone to the United States; 
and that Pan American and Grace had 
exercised their joint control of Panagra 
to ‘block and prevent’ any action by 
Panagra that either of them viewed as 
contrary or detrimental to its own 
particular interests.’ 

“After trial, the district court held 
that Pan American had monopolized 
and attempted to monopolize such trans- 
portation but that the government had 
failed to prove its other charges. The 
court ordered Pan American to divest 
itself of its stock interest in Panagra, 
and dismissed the complaint as to the 
other two defendants.” 


Court 


The government expresed the view 
that the district court erred in holding 
that the agreement between Grace and 
Pan American for the division of ter- 
ritories between Pan American and Pan- 
agra did not violate the Sherman act, 
adding: 

“Moreover, contrary to the conclusion 
of the district court, the record es- 
tablishes that there is significant compe- 
tition between Grace and Panagra over 
these routes and that Grace has not 
hesitated to restrict Panagra’s competi- 
tive efforts when they clashed with its 
own economic interests as a water car- 
rier. In these circumstances, we believe 
that Grace’s 50 per cent ownership of 
Panagra itself constitutes a combination 
with Panagra in unreasonable restraint 
of trade and that this combination, like 
the illegal monopolization by Pan Ameri- 
can, should be terminated by an order 
directing Grace to divest its stock 
interest in Panagra.” As to the dis- 
trict court’s holding concerning the 
“corporate interlock” between Grace and 
Panagra, the government said: 

“The test is not whether air and sea 
transportation between the same areas 
are ‘reasonably interchangeable’ to all 
travelers and shippers for all purposes. 
It is enough that there is a substantial 
area of competition between the two 
forms of transportation. The test is 
whether, in all the circumstances, the 
ownership and control of an air carrier 
by a water carrier, where both serve the 
same market, does, or is likely to, un- 
reasonably restrain the trade of one car- 
rier in favor of the other.” 


Later the government asserted that 
there was “actual and potential compe- 
tition between Panagra and Grace with 
respect to cargo-traffic.” 


Also, said the government, as long as 
Grace retained its 50 per cent stock 
interest in Panagra, “an interest which, 
as soon as Pan American is divested of 
its holding of Panagra stock,” would 
give Grace “unquestioned control of 
Panagra—Grace will always be able to 
block Panagra from doing anything that 
poses a competitive threat to Grace.” 
The government further observed that 
the air freight business was still in the 
developmental state,” and that “further 
substantial expansion of that business, 
as well as of passenger traffic, between 
the United States and South American 
may reasonably be expected.” 


‘Error’ 


Court News 


Merger Case in Which ICC, 
Court Ruled Alike but on 


Different Grounds Appealed 


Alleged errors by the Interstate 
Commerce Commission and a federal 
district court in upholding (on 
grounds differing from those chosen 
by the ICC) denial of an application 
for authority to merge two truck 
lines because they were found by the 
ICC to be under common manage- 
ment and control are asserted in a 
jurisdictional] statement filed in the 
Supreme Court of the United States 
asking review of the district court’s 
action. 


The statement was filed in No. 542, 
Gilbertville Trucking Co., Inc., L. Nelson 
& Sons Transportation Co., Charles G. 
Chilbert, Clifford J. O. Nelson, Greta C. 
Carlson and Kenneth A. H. Nelson v. 
United States of America and Interstate 
Commerce Commission. 

In 1955, according to the statement, L. 
Nelson & Sons Transportation Co. and 
Gilbertville Trucking Co., Connecticut 
and Massachusetts corporations, respec- 
tively filed with the ICC a joint applica- 
tion pursuant to section 5(2) of the in- 
terstate commerce act for approval of 
acquisition of control of Gilbertville by 
Nelson, and control of the merged car- 
riers by Charles G. Chilbert and Clifford 
J. O. Nelson, the two principal stock- 
holders of the Nelson Co. 

Findings by Examiner 

A Commission examiner, while finding 
that there was evidence of violations of 
section 5(4) of the act—prohibiting com- 
mon control or management without 
ICC approval—said that the violations 
did not establish “a persistent disregard 
for regulation” and appeared to be the 
result in some cases of ignorance and 
in others of a “degree of carelessness 
and not willfulness.” 

After referring to the youth of the 
principals and saying that their experi- 
ence at the hearing on the matter could 
be expected “to make them more con- 
scious of and responsive to regulation,” 
the examiner concluded that “a finding 
of unfitness by reason of violations is 
not warranted.” 

The ICC’s division 4, by a 2-to-1 de- 
cision, said the jurisdictional statement, 
“also held that section 5(4) had been 
violated, although it never even cited 
the presumptions of section 5(5) and 
5(6); instead, division 4 based its ‘finding 
in this respect . .. on the entire chain of 
circumstances revealed by the record.’” 

The appealing carriers also said the 
division ignored the examiner’s finding 
that the applicants were not unfit—“al- 
though it had adopted the examiner’s 
factual statements ‘as our own’” and had 
denied the section 5(2) application be- 
cause “a violation of the law should not 
be rewarded .. . existing carriers en- 
deavoring faithfully to comply with the 
law should be encouraged and protected,” 
and “violations of the law and of the 
regulations should not be ‘blessed’ by ap- 
proval” (75 MCC 45). 

The appealing carriers said the Com- 
mission had recalled the proceedings from 
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Court News 


division 4 after they had been reopened 
on their petition for reconsideration. 

“In the resulting report,” said the car- 
riers, “to which four of the 11 commis- 
sioners agreed, the Commission relied 
upon the conclusive presumptions of sec- 
tion 5(5) and 5(6): 

“‘Considering all the facts of record, 
we are of the opinion, and find, that 
Kenneth Nelson was affiliated with 
Nelson (Co.) within the meaning of sec- 
tion 5(6) at the time he purchased the 
stock of Gilbertville (Co.) and that the 
conclusive presumption of section 5(5) 
applies; we affirm the findings in the 
prior report, and in the report of the 
examiner, that the control and manage- 
ment of Nelson (Co.) and Gilbertville 
(Co.) in a common interest has been 
effected and is continuing in violation 
of section 5(4) of the act.” (80 MCC 257.) 

“Then the Commission, adopting the 
language used by division 4, denied the 
section 5(2) application solely because 
it inferred ‘unfitness’ from the violation 
of section 5(4) it had conclusively pre- 
sumed. However, the Commission’s order 
not only reinstated all the terms of divi- 
sion 4’s order, including the requirement 
that the respondents ‘terminate the viola- 
tion of section 5(4) of the interstate 
commerce act,’ but also ‘further ordered 
that the said respondents be, and they 
are hereby, required to divest themselves 
of any and all interest which they may 
have in the capital stock of Gilbertville 
Trucking Co., Inc...’” 

The appellants added that “the report 
of the Commission contains not a single 
word of justification or explanation of 
that addition.” 

In the district court, the appealing 
carriers said, they argued that the Com- 
mission’s decision “was inconsistent with 
the relevant provisions of both the ad- 
ministrative procedure act and the inter- 
state commerce act and wholly without 
support either by adequate basic find- 
ings or by substantial evidence on the 
whole record.” 


Court’s ‘De Novo’ Findings 

The district court, the carriers said, 
rejected each contention and held that 
the Commission had made sufficient 
findings and that its statements were 
supported by evidence. The carriers also 
asserted that the court made this finding 
after “making certain de novo findings 
of fact in what it called a ‘syllabus.’” 
Appraising its de novo findings of fact 
as well as the Commission’s statements, 
the appellants said, the court held that 
the ICC’s ultimate conclusion that sec- 
tion 5(4) was violated was “inevitable to 
an unprejudiced, sophisticated mind,” 
and affirmed that ultimate conclusion. 

The carriers added that while the ICC 
had relied on “the conclusive presump- 
tions of sections 5(5) and 5(6), the “dis- 
trict court’s ‘reasoning does not... 
require resort to any legislatively 
enacted definitions or presumptions.’ ” 

Finally, the appealing carriers said 
that, according to the court, no findings 
or reasoning were necessary to support 
the divestiture order and that denial of 
the section 5(2) application merely be- 
cause a section 5(4) violation had been 
found was “a clearly proper exercise of a 
delegated discretionary authority” (196 
F.Supp. 351.) 

Stating that the questions submitted 
were substantial, the appellants said 
that the “new and unusual rules of law 


invoked by the Commission” required 
the district court to “explore virgin 
territory in the interstate commerce 
act.” Without the basic findings and 
reasons required, they said, neither the 
parties nor the reviewing courts could 
know exactly what path “the Commis- 
sion took through that virgin territory” 
adding: 

“Confronted with a decision that was 
thus, as a practical matter, unreview- 
able, the district court ignored its role of 
judicial review and its attendant re- 
sponsibility. Instead of remanding the 
case to the Commission for compliance 
with the requirements of the interstate 
commerce act and the administrative 
procedure act, as numerous decisions of 
this court, such as Securities and Ex- 
change Commission v. Chenery Corp., 
318 U.S. 80, required it to do, the district 
court found new basic facts of its own, 
contrary to the facts found by the Com- 
mission, found its own new ultimate 
fact, evolved its own legal theories, and 
then, ironically, purported to affirm the 
Commission‘s result.” 

In a footnote concerning the decision 
by four members of the Commission, the 
carriers said: 

“Four of the 11 members of the Com- 
mission constituted the majority; an- 
other concurred only in the result. Three 
commissioners dissented and another 
who had dissented from the decision of 
division 4 was among the three who did 
not participate in the full Commission’s 
decision.” 





Motor. Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Louisiana western district, Opelousas 
division, at Opelousas. On November 15, 
Aryon G. Boudreau, of Sunset, La., and 
Bruce’s Foods Co., a partnership com- 
posed of J. S. Brown, Jr., Gordon S. 
Brown, Norman S. Brown and J. S. 
Brown, III, of Cade, La., were fined $900 
(payment required) following entry of 
their pleas of guilty to an information 
charging them with violations of Fart II 
of the interstate commerce act. Defend- 
ant Boudreau, fined $600 was charged 
with operating as a contract carrier 
without a permit; Bruce’s Foods Co., 
fined $300, was charged with aiding and 
abetting the latter defendant. 


Louisiana western district, Alexandria 
division, at Alexandria. On December 4, 
Murray J. Truax, doing business as 
Truax Truck Line and Truax Lumber 
Sales, of Egan, La., was fined $1,000 (pay- 
ment required) following entry of his 
plea of guilty to an information charg- 
ing him with operating as a contract 
carrier without a permit. 


Louisiana western district, Opelousas 
division at Opelousas. On November 15, 
Lloyd Perroncel, of Lafayette, La., and 
Bruce’s Foods Co., a partnership com- 
posed of J. S. Brown, Jr., Gordon S. 
Brown, Norman S. Brown and J. S. 
Brown, III, of Cade, La., were fined 
$1,000 (payment required) following 
entry of their pleas of guilty to an in- 
formation charging them with violations 
of Part II of the act. Defendant Perron- 
cel, fined $500, was charged with operat- 
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ing as a contract carrier without a per- 
mit; Bruce’s Foods Co., fined $500, was 
charged with aiding and abetting the 
latter defendant. 


Oklahoma western district, at Okla- 
homa City. On December 5, Stovall Bros., 
a partnership composed of B. H. Stovall 
and Kenneth Stovall, of Minco, Okla., 
and Razien Metals Co., of Woodward, 
Okla., were fined a total of $2,000 (pay- 
ment required) following entry of the 
former’s plea of guilty to a charge of 
operating as a contract carrier without 
a permit, fined $1,000, and the latter’s 
plea of guilty to a charge of aiding and 
abetting the unauthorized operations, 
fined $1,000. 


New Jersey district, at Newark. On 
December 1, in a civil injunction pro- 
ceeding instituted by the Commission, 
a temporary restraining order was en- 
tered enjoining Domenico Bus Service, 
Inc., of Bayonne, N.J., to refrain from 
transporting passengers in special and 
charter operations. The same order en- 
joined Boulevard Transit Lines, Inc., 
also of Bayonne, to refrain from the 
same service. The order, issued at 2:45 
p.m., on December 1, enjoined both 
defendants not to participate in a special 
operations movement scheduled to be 
conducted from Bayonne to Miami 
Beach, Fla., and return, beginning at 
8:00 p.m., on that day. 


Ohio southern district, eastern division, 
at Columbus. On November 22, judgment 
was entered against Hi-Point Trucking 
& Storage, Inc., of Bellefontaine, O., for 
$1,000, $500 of which was remitted, as a 
forfeiture in a civil action charging it 
with failing to timely file its 1960 annual 
accounting and statistical report. 


Arkansas eastern district, northern 
division, at Batesville. On December 4, 
W. D. Bowers, of Batesville, was fined 
$1,800 ($500 payment required, remainder 
suspended) following entry of his plea 
of guilty to an information charging 
him with operating as a contract carrier 
without a permit. 


Utah district, central division, at Salt 
Lake City. On November 20, Milne Truck 
Lines, Inc., of Salt Lake City, was fined 
$4,400 (payment required) following 
entry of its plea of nolo contendre to 
charges of granting and giving conces- 
sions to a shipper by collecting as com- 
pensation a sum less than the charge 
and compensation specified in its effec- 
tive tariff 


Texas eastern district, Sherman divi- 
sion, at Sherman. On November 27, 
Leonard R. Wood, doing business as L. R. 
Wood and L. R. Wood Trucking Co., of 
Dallas, Tex., was fined $2,000 (payment 
of $1,000 required, and remainder sus- 
pended during one-year probationary 
period), following entry of his plea of 
guilty to an information charging the 
defendant with engaging in a business of 
a contract carrier without a permit, per- 
forming operations under so-called “buy- 
and-sell” arrangements whereby he pur- 
ported to purchase property and trans- 
port it as a private carrier. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as 
follows: 

C. R. England and Sons, a partnership 
consisting of Chester R. England, Eugene 
K. England and W. K. England, of Salt 
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Lake City, Utah, on November 20, on 
plea of guilty, $1,400 (payment required). 
Utah district, central division, at Salt 
Lake City; M. Ronald Norton, dba 
Norton Fruit Co., of Provo, Utah, on 
December 4 on plea of guilty $200 (pay- 
ment required), Utah district, central 
division, at Salt Lake City. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
>, National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





United States District Court. S.D. Texas, 
Houston Division 


Action by railroad carriers to enjoin 
a strike called by labor organization 
representing some of the railroad em- 
ployes. The district court, Ingraham, 
J., held that the anti-injunction provi- 
sions of the Norris-LaGuardia act bar 
injunctive relief against a strike to pre- 
vent railroad’s compliance with Inter- 
state Commerce Commission approved 
contract concerning combination and 
consolidation of carriers. 

Plaintiff’s request for injunctive relief 
denied. 

When no one sought rehearing on In- 
terstate Commerce Commission’s order 
approving contracts respecting combina- 
tions and consolidations of railroad and 
no one tried to have order set aside by 
three-judge court, order became final. 
Interstate commerce act, sec. 5(2), 49 
U.S.C.A. sec. 5(2). 

Any exceptions to anti-injunction pro- 
vision of Norris-LaGuardia act must be 
justified by most compelling policy con- 
siderations. Norris-LaGuardia act, secs. 
1-10, 7, 8, 13-15, 29 U.S.C.A. secs. 10)- 
110, 107, 108, 113-115. 

Statutes relieving any carrier par- 
ticipating in Interstate Commerce Com- 
mission approved contract respecting 
combination and consolidation of car- 
rier from operation of all other re- 
straints, limitations, and provisions of 
law does not relieve restraint of Norris- 
LaGuardia act on court’s jurisdiction. 
Interstate commerce act, secs. 5(2, 11), 
16 (12), 49 U.S.C.A. secs. 5(2, 11), 16(12); 
labor management relations act, 1947, 
sec. 301, 29 U.S.C.A. sec. 185. 

Statute providing that if any carrier 
fails to obey Interstate Commerce Com- 
mission order injured party may apply 
for enforcement of order, refers to dis- 
pute between government and carrier 
against defaulting carrier. Interstate 
commerce act, sec. 16(12), 49 U.S.C.A. 
sec. 16(12). 

Anti-injunction provisions of Norris- 
LaGuardia act bars injunctive relief 
against strike to prevent railroad’s com- 
pliance with Interstate Commerce Com- 
mission approved contract respecting 
combination and consolidation of car- 
riers. Interstate commerce act, seCs. 
5(2, 11), 16(12), 49 U.S.C.A. secs. 5(2, 
11), 16(12); labor management relations 
act, 1947, sec. 301, 29 U.S.C.A. sec. 185. 

Illegality under nonlabor legislation 
does not remove bar of anti-injunction 
provisions of Norris-LaGuardia act upon 
federal injunctive power. Interstate com- 
merce act, secs. 5(2, 11), 16(12), 49 
U.S.C.A. secs. 5(2, 11), 16(12). (Texas & 


N.O.R. Co. v. Brotherhood of Railroad 
Trainmen, 197 F.Supp. 348 (1961) ). 
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Middlesex County Court, New Jersey 


Prosecution for violation of highway 
weight limitation statute. The defend- 
ant appealed from a finding of guilty 
made in the Municipal Court of the 
Township of Woodbridge. The County 
Court, Molineux, J.C.C., held that “pub- 
lic scales” as used in highway weight 
limitations statute authorizing State Po- 
lice officers to weigh vehicles on public 
scales includes, as well as scales avail- 
able for hire, state-owned scales, and 
embraced a state-owned scale not open 
to general public use. 

Defendant found guilty. 

“Public scales” as used in highway 
weight limitations statute authorizing 
State Police officers to weigh vehicles on 
public scales includes, as well as scales 
available for hire, state-owned scales, 
and embraced a state-owned scale not 
i to general public use. N.J.S.A. 39:3- 

Section of highway weight limitation 
statutes providing that no vehicle shall 
be deemed in violation thereof if its dis- 
patch papers show it is proceeding to 
nearest available scales sets forth a mat- 
ter of defense, and a defendant must 
prove that. it comes within its terms. 
N.J.S.A. 39:3-84.3. 

Radio communication to truck driver 
to proceed to public scales to ascertain 
whether truck was overloaded did not 
constitute compliance with statute ex- 
cusing weight violations when dispatch 
papers show that truck is proceeding to 
nearest available scales. N.J.S.A. 39:3- 
+ aa v. P. Saldutti & Son, 174 A. 
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United States District Court, N.D. 
Georgia, Atlanta Division 


Action by four motor carriers to set 
aside an order of the Interstate Com- 
merce Commission granting a certificate 
of public convenience and necessity to 
a trucking company to extend its serv- 
ice from a large city to about 150 points 
affording connections with its previously 
authorized network of routes. The three 
judge district court held that the truck- 
ing company was not required to dem- 
onstrate a need for improved service with 
specific reference to each and every one 
of the points. 

Judgment for defendants. 

Orders of Interstate Commerce Com- 
mission should not be disturbed on re- 
view, if they lie within scope of Com- 
mission’s statutory authority, are based 
upon adequate findings and are sup- 
ported by substantial evidence. 

Evidence sustained finding of Inter- 
state Commerce Commission that for a 
large. number of shippers in area, in 
which trucking company sought certifi- 
cate to extend its service, existing motor 
carrier service to and from certain city 
was inadequate and that existing and 
future public convenience and necessity 
required authorization of proposed serv- 
ice. National transportation policy, 49 
U.S.C.A, note preceding sec. 1. 

Trucking company which sought cer- 
tificate of convenience and necessity to 
extend its operations from one city to 
approximately 150 points within area 
was not required to demonstrate need 
for improved service with specific ref- 
erence to each point. 

Testimony as to specific need at 
number of points in area, as to which 
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trucking company sought certificate to 
extend its motor carrier service, was 
sufficient to support inference of need 
at other points within area as to which 
no specific testimony was offered, but 
inference was rebuttable and was over- 
come where evidence clearly demon- 
strated that public convenience and ne- 
cessity did not require some of proposed 
operations of applicant. 

Where applicant for extension of cer- 
tificate to authorize motor carrier serv- 
ice in additional area introduced abun- 
dant evidence demonstrating inadequacy 
of existing service and need for im- 
proved service between large city and 
numerous points in area, commission did 
not act arbitrarily in concluding a simi- 
lar situation existed between such city 
and those points as to which neither 
applicant nor protestants offered direct 
testimony on issues. 

Where extension of routes was sought 
by motor carrier, not only to serve 
points served by another carrier, but 
to serve other points in area, Interstate 
Commerce Commission was justified in 
expressing its ultimate findings in rela- 
tion to total situation existing in dis- 
puted area and it was unnecessary for 
commission to make separate ultimate 
findings on issues relating specifically 
to other carrier and points which it 
served. 

Fact that proposed service may cause 
other motor carriers to lose considerable 
traffic, and income derived therefrom, 
does not in itself violate national trans- 
portation policy and does not afford 
ground for refusing applicant certificate 
of public convenience and necessity. Na- 
tional transportation policy, 49 U.S.C.A. 
note preceding sec. 1. 

Interstate Commerce Commission may 
authorize competition to compel ade- 
quate service. National transportation 
policy, 49 U.S.C.A. note preceding sec. 1. 

Interstate Commerce Commission’s 
findings that protesting carrier’s service 
in territory in which another motor car- 
rier sought certificate extending its serv- 
ice was seriously inadequate and that 
area was experiencing rapid economic 
growth adequately supported conclusion 
that granting of the certificate should 
have no materially adverse effect upon 
those operations of existing carriers 
which were being performed in reason- 
ably satisfactory manner. National 
transportation policy, 49 U.S.C.A. note 
preceding sec. 1. 

Evidence sustained finding of Inter- 
state Commerce Commission that there 
was no reason to believe that motor car- 
rier, which sought certificate extending 
its service, would be unable to provide 
next day service between points involved 
with reasonable consistency. 

Error, if any, in Interstate Commerce 
Commission’s refusal to permit carrier, 
which protested granting of certificate 
for extension of trucking company’s 
service from large city to other points, 
to introduce evidence in connection with 
level of wages paid by applicant to some 
of its employes was harmless, where 
there was substantial evidence of appli- 
cant’s financial ability to effectuate pro- 
posed operations. 

Granting or denying of petition for 
further hearing is discretionary with 
Interstate Commerce Commission and its 
decisions will not be disturbed upon ju- 
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dicial review unless there is clear show- 
ing of abuse. 

Interstate Commerce Commission’s 
conclusion that no evidence proffered by 
carrier, which protested granting of ap- 
plication for certificate to extend truck- 
ing company’s service, would necessitate 
different conclusion was discretionary. 

Interstate Commerce Commission, 
which had previously denied petitions 
for reconsideration, filed by carriers pro- 
testing granting of trucking company’s 
application for certificate to extend serv- 
ice, properly issued certificate to appli- 
cant pending disposition of petitions for 
waiver of rule to effect that successive 
petitions on same grounds will not be en- 
tertained. Interstate commerce act, sec. 
17(8), 49 U.S.C.A. sec. 17(8). 

Petition for waiver of rule to effect 
that successive petitions submitted by 
same party upon substantially same 
grounds as former petition which has 
been denied by Interstate Commerce 
Commission will not be entertained is 
extraordinary pleading and its filing does 
not stay proceedings within contempla- 
tion of interstate commerce act. Inter- 
state commerce act, sec. 17(8), 49 U.S. 
C.A. sec. 17(8). (Atlanta-New Orleans 
Motor Fgt. Co. v. United States, 197 
F.Supp. 364 (1961)). 
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United States District Court, N.D. Iowa, 
E.D. 


Actions by motor carrier against the 
United States and Interstate Commerce 
Commission to annual and set aside or- 
ders of Commission which had restricted 
the scope of the carrier’s certificate and 
which had refused an extension thereof. 
The district court, Stephenson, J., held 
that the Commission’s determination 
that the term “groceries” as used in car- 
rier’s certificate did not include fresh 
meats was not arbitrary, and it could 
not be said that there was no substan- 
tial evidence to support the determina- 
tion that carrier was not fit for exten- 
sion of certificate to permit the carriage 
of fresh meat. 

Complaint dismissed. 

Construction of scope of certificate of 
convenience and necessity as issued by 
Interstate Commerce Commission is 
within province of Commission and will 
not be overturned unless capricious, arbi- 
trary or clearly erroneous. 

Findings and conclusions of Inter- 
state Commerce Commission in inter- 
preting certificates of convenience and 
necessity should not be set aside unless 
arbitrary or in violation of some estab- 
lished principle of law. 

Interstate Commerce Commission’s 
exclusion of fresh meats from term 
“groceries” as used in motor carrier’s 
certificate of convenience and necessity, 
was not arbitrary. 28 U.S.C.A. secs. 1336, 
1398, 2284, 2321-2325; administrative pro- 
cedure act, sec. 10, 5 U.S.C.A. sec. 1009. 

Burden was upon motor carrier to 
establish that Interstate Commerce Com- 
mission in excluding fresh meats from 
groceries carrier could transport under 
its certificate had acted arbitrarily and 
without any rational basis. 28 U.S.C.A. 
secs. 1336, 1398, 2284, 2321-2325; admin- 
istrative procedure act, sec. 10, 5 US. 
C.A. sec. 1009. 

In event grandfather permit does not 
properly reflect scope of carrier’s grand- 
father operations, carrier’s remedy is to 
petition Interstate Commerce Commis- 


sion to reopen grandfather proceedings. 

When neither motor carrier nor its 
predecessor had sought correction of 
commodity description of its grand- 
father certificate, Interstate Commerce 
Commission properly refused to con- 
sider evidence of petitioner’s grandfather 
rights in petition for rehearing after 
Commission had excluded fresh meat 
from term “groceries” as used in cer- 
tificate. 28 U.S.C.A. secs. 1336, 1398, 2284, 
2321-2325; administrative procedure act, 
sec. 10, 5 U.S.C.A. sec. 1009. 

Purpose of requiring initial report by 
hearing officer when agency is not pres- 
ent at reception of evidence is to make 
certain that adequate notice will be 
given parties concerned. Administrative 
procedure act, sec. 8, 5 U.S.C.A. sec. 1007. 

When Interstate Commerce Commis- 
sion denied extension of certificate of 
convenience and necessity and referred 
matter back to hearing officer for initial 
report which was in fact almost ver- 
batim copy of Commission’s earlier re- 
port, mere similarity of officer’s report 
to Commission’s earlier report did not 
violate, under circumstances, statutory 
requirement that hearing officer make 
initial report. Administrative procedure 
act, sec. 8, 5 U.S.C.A. sec. 1007. 

It is incumbent upon Interstate Com- 
merce Commission to make finding as to 
fitness of applicant and as to public 
convenience and necessity before issuing 
certificate to motor carrier. Interstate 
commerce act, sec. 207(a), 49 U.S.C.A. 
sec. 307(a). 

While court may not substitute its 
judgment for that of Interstate Com- 
merce Commission in denying extension 
of certificate of convenience and neces- 
sity, court must inquire as to whether 
findings of Commission are supported 
by substantial evidence. 

It could not be said that Interstate 
Commerce Commission’s finding that 
applicant motor carrier was unfit for 
extension of certificate because of prior 
violations of safety regulations was not 
supported by substantial evidence. In- 
terstate commerce act, sec. 207(a), 49 
U.S.C.A. sec. 307(a). 

Burden was on applicant motor car- 
rier to prove its fitness for extension of 
its certificate of convenience and neces- 
sity. Administrative procedure act, sec. 
7(c), 5 U.S.C.A, sec. 1006(c). 

Granting of petition for rehearing or 
further hearing is entirely within discre- 
tion of Interstate Commerce Commission 
whose determination will not be upset 
except for clear showing of abuse of 
discretion. (Kroblin Refrigerated Xpress 
Inc. v. United States, 197 F.Supp. 39 
(1961) ). 


ca ” > 
Supreme Judicial Court of Maine 

Action by a railroad against a con- 
signee of goods sent “freight charges 
collect,” to recover undercharges. On 
report from the Superior Court, Cum- 
berland County, on an agreed statement 
of facts, the Supreme Judicial Court, 
Williamson, C. J., held that the con- 
signee, which accepted the go0ds was 
liable for the undercharges under the 
interstate commerce act, although the 
consignee had paid the shipper the pur- 
chase price after deducting charges paid 
the railroad, and the railroad’s demand 
was made later. 

Judgment for the plaintiff. 

Federal law controlled, and state statute 
relating to demands discharged by par- 
tial payment was not applicable to case 
where railroad sought to recover, under 
interstate commerce act, undercharges 
on two interstate freight shipments. In- 





TRAFFIC WORLD 


terstate commerce act, section 6(7), 49 
U.S.C.A. sec. 6(7); RS. 1954, c. 113, 
sec. 64. 

Consignee which accepted goods 
shipped “freight charges collect” was 
liable to railroad for undercharges under 
interstate commerce act, although the 
consignee had paid the shipper price 
after deducting freight charges paid 
railroad, and railroad’s demand was made 
later. Interstate commerce act, secs. 1 
et seq., 3(3), 6(7), 49 U.S.C.A. secs. 1 et 
seq. 3(3), 6(7). 

Railroad could not be estopped from 
recovering undercharges under interstate 
commerce act from consignee which ac- 
cepted shipments which were sent 
“freight charges collect.” Interstate 
commerce act, sec. 6(7), 49 U.S.C.A. sec. 
6(7). 

Evidence relating to contractual rela- 
tionships between consignee and ship- 
pers of goods sent “freight charges col- 
lect” was not admissible in action by 
railroad against consignee to recover 
undercharges under the interstate com- 
merce act. Interstate commerce act, sec. 
6(7), 49 U.S.C.A. sec. 6(7). Maine Cen- 
tral R.R. Co. v. Fred I. Merrill, Inc., 174 
A. 2d 112). 
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Supreme Court of Arkansas 

Proceeding on an application of an 
authorized interstate transporter of mo- 
bile homes for authority to operate in- 
trastate. The commerce commission de- 
nied the application and the applicant 
appealed. The Circuit Court, third divi- 
sion, Pulaski County, J. Mitchell Cock- 
rill, J.. denied the application and the 
applicant appealed. The Supreme Court, 
Bohlinger, J., held that where the intra- 
state service in transporting mobile 
homes and trailers was so inadequate 
that the dealers and owners resorted to 
use of services of wildcat operators and 
to use of automobiles, trucks without 
safety equipment and farm tractors, con- 
venience and necessity of public required 
that application be granted. 

Reversed and remanded with direc- 
tions. 

Courts are slow to set aside findings of 
commerce commission, but appeal from 
decision of commission is tried de novo 
on record. Ark.Stats. sec. 73-134. 

Finding of commerce commission and 
lower court as to granting of authority to 
operate intrastate as common carrier by 
motor vehicle should be affirmed unless 
it appears to be contrary to preponder- 
ance of evidence. Ark.Stats. sec. 73-134. 

Where intrastate service in transport- 
ing mobile homes and trailers was so in- 
adequate that dealers and owners re- 
sorted to use of services of wildcat op- 
erators and to use of automobiles, trucks 
without safety equipment and farm 
tractors, convenience and necessity of 
public required that authorized inter- 
state transporter of mobile homes be 
granted application to operate intra- 
state. Ark.Stats. sec. 73-134. (National 
Trailer Convoy v. Chandler Trailer Con- 
voy, 349 S. W. 2d 672). 

- . - 
— States Court of Appeals, 5th cir- 
cuit 

Action by public warehousemen 
against a railroad and others for dam- 
ages for alleged violations of the inter- 
state commerce act in giving undue con- 
cessions to tenants in the railroad’s ter- 
minal. The United States district court 
for the northern district of Alabama, 
Seybourn H. Lynne, chief judge, entered 
judgment on a general verdict for the 
defendants, and the plaintiffs appealed. 
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The Court of Appeals, 288 F.2d 759, af- 
firmed. On rehearing, the Court of Ap- 
peals, Wisdom, circuit judge, held that 
the decision of the Court of Appeals that 
the jury could properly find for the rail- 
road did not produce a different con- 
struction of interstate commerce act 
from that of a statutory three-judge 
court or conflict with the three-judge 
court’s decision affirming the Interstate 
Commerce Commission’s cease and 
desist order directed to the railroad with 
respect to the terminal. 

Rehearing denied and judgment of 
district court affirmed. 

Proceedings before a public agency, 
such as the Interstate Commerce Com- 
mission, and proceedings in a private 
suit for damages, even though based 
upon same factual situation, are differ- 
ent in objectives, breadth of approach 
and issues, and decision in one is not 
res judicata as to the other. 

Decision of Court of Appeals that jury 
could properly find for railroad in ware- 
housemen’s action for damages based 
on railroad’s operation of terminal did 
not produce different construction of in- 
terstate commerce act than that of 
statutory three-judge court or con- 
flict with decision of three-judge court 
affirming Interstate Commerce Com- 
mission’s cease and desist order directed 
to railroad with respect to terminal. In- 
terstate commerce act, secs. 2, 3(1), 6(7), 
49 U.S.C.A. 2, 3(1), 6(7). 

Court of Appeals was not required to 
reverse verdict in district court on 
strength of finding in administrative 
proceeding with respect to same subject 
matter where not all elements involved 
in district court proceeding were in- 


volved in administrative proceeding. In- 
terstate commerce act, secs. 2, 3(1), 6(7), 
49 U.S.C.A. secs. 2, 3(1), 6(7). 

Trial judge did not abuse his dis- 
cretion in controlling attorneys’ argu- 
ment and cross-examination. 

Record did not establish reversible 
error on theory that court improperly 
permitted attorney for railroad, being 
sued by warehousemen for damages 
based on railroad’s operation of terminal, 
by picturing railroad as friend of poor 
against warehousemen who were pic- 
tured as exploiters of the defenseless. 
Interstate commerce act, secs. 2, 3(1), 
6(7), 49 U.S.C.A. secs 2, 3(1), 6(7). 

Warehousemen, suing railroad and 
others for damages for alleged violation 
of the interstate commerce act by giv- 
ing undue concessions to tenants in 
railroad’s terminal building, were re- 
quired to prove, in addition to fact that 
they had standing before Interstate Com- 
merce Commission as shippers, damage 
and causation. Interstate commerce act, 
secs. 2, 3(1), 6(7), 49 U.S.C.A. secs. 2, 
3(1), 6(7). 

Whether warehousemen, suing rail- 
road and others for damages for alleged 
violations of interstate commerce act in 
giving undue concessions to tenants in 
railroad’s termina] building, were in fact 
complaining only because advent of com- 
petitor had produced decline in rental 
value of warehousing property or be- 
cause of discrimination relating to trans- 
portation, was essentially factual ques- 
tion or mixed question of fact and law. 
Interstate commerce act, secs. 2, 3(1), 
6(7), 49 U.S.C.A. secs. 2, 3(1), 6(7). 
(Shaw Warehouse Co. v. Southern Rail- 
way Co., 294 F.2d 850 (1961)). 
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Supreme Court of Georgia 


Action seeking to enjoin Public Serv- 
ice Commission from issuing a certificate 
of public convenience and necessity to a 
contract motor carrier. The Superior 
Court, Fulton County, entered judgment 
denying injunctive relief, and error was 
brought. The Supreme Court, Duckworth, 
C.J., held that commission would not be 
enjoined from issuing a certificate of 
public convenience and necessity to an 
applicant to transport specified articles 
within a defined territory where there 
was evidence before the commission to 
support its conclusion that the public in- 
terest required such operation. 

Judgment affirmed. 

Broad discretion conferred upon Pub- 
lic Service Commission will not be in- 
terfered with by courts unless it is shown 
commission acted arbitrarily, unreason- 
ably, or capriciously. Code, secs. 68-501 et 
seq., 68-504(f), 68-609 

The Public Service Commission, in de- 
termining whether to grant a certificate 
of public convenience and necessity to a 
motor common carrier, must consider 
more than five enumerated elements 
specified by statute, but its determina- 


tions must be based on whether the pub- 
lic interest requires such operation. Code, 
secs. 68-504 (f), 68-609. 

Public Service Commission would not 
be enjoined from issuing a certificate of 
public convenience and necessity to an 
applicant to transport specified articles 
within a defined territory as a contract 
motor carrier, where it appeared that 
there was evidence before the Commis- 
sion to support its conclusion that the 
public interest required such operation. 
Code, secs. 68-504(f), 68-609. (J. & M. 
Transportation Co. v. Georgia Public 
Serv. Com’n., 122 S. E. 2d 227). 


* * * 


Supreme Court of Errors of Connecticut 

Proceeding on an application for a 
permit to transport petroleum and other 
products as a motor contract carrier 
brought to the Superior Court in Hart- 
ford County and tried to the court, Bog- 
danski, J., which dismissed an appeal 
from an order of the Public Utilities 
Commission denying the application, 
from which the applicant appealed. The 
Supreme Court of Errors, Shea, J., held 
that evidence was insufficient to estab- 
lish that Public Utilities Commission 
acted illegally or in excess of its au- 
thority in denying a permit for a motor 
contract carrier on ground that available 
common carrier service was adequate to 
meet transportation needs of shipper 
and that the proposed contract carrier 
service would supplant rather than sup- 
plement the existing common carrier 
service. 

No error. 

Meaning of phrase “not inconsistent 
with public interest” as used in statute 
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regarding the granting of a permit to a 
motor contract carrier should be deter- 
mined in connection with transportation 
policies of the state and relation which 
phrase bears to statutes which have been 
enacted to promote that policy. C.G.S.A. 
secs. 16-281 et seq., 16-292, 16-293, 16- 
294. 

Proof required to obtain a certificate 
of public convenience and necessity is 
greater and stronger than proof required 
to show that a proposed oneration is not 
inconsistent with public interest. C.G.S.A. 
secs. 16-283, 16-294. 

An applicant for a permit to operate as 
a motor contract carrier is not reauired to 
prove that his proposed operation will 
serve a useful public purpose, required 
or demanded by the public, but he need 
only prove that his proposed service will 
not defeat purposes of transportation 
laws. C.G.S.A. sec 16-294. 

Primary element in determination of 
“public interest” as those words are used 
in phrase “not inconsistent with public 
interest in the issuing of a permit to a 
motor contract carrier” is the mainte- 
nance of an adequate transportation 
system designed to meet needs of public, 
and consideration must also be given to 
safety and welfare of public, mainte- 
nance of highways and proper regulation 
of carriers. C.GS.A. sec. 16-294. 

Mere desire of a shipper to engage 
services of a particular person as a motor 
contract carrier will not, standing alone, 
justify granting of a permit to operate 
as a motor contract carrier or be con- 
sistent with public policy of the state. 
C.G.S.A. sec. 16-294. 

Burden is upon applicant for permit as 
a motor contract carrier to show that 
facilities of existing carriers serving 
territory in question are inadequate, or 
that existing carriers are not rendering 
a type of service which satisfies needs 
of public and that proposed service would 
tend to correct or substantially improve 
that condition. C.G.S.A. sec. 16-294. 

On appeal from order of Public Utili- 
ties Commission denying application for 
a permit as a motor contract carrier, 
only question before court is whether 
Commission acted illegally or exceeded 
or abused its powers and burden of so 
showing is on applicant. C.G.S.A. secs. 
16-281 et seq., 16-292, 16-293, 16-294. 

A conclusion of Public Utilities Com- 
mission not legally supported by the 
evidence constitutes an abuse of power. 

Weight of evidence as well as matters 
of credibility of witnesses appearing 
before Public Utilites Commission is 
within province of commission. 


Evidence was insufficient to establish 
that Public Utilities Commisson acted 
illegally or in excess of its authority in 
denying a permit for a motor contract 
carrier on the ground that available 
common carrier service was adequate to 
meet transportation needs of shipper and 
that proposed contract carrier service 
would supplant rather than supplement 
existing common carrier service. C.G.S.A. 
secs. 16-281 et seq., 16-292, 16-293, 16-294. 


An applicant for a permit for motor 
contract carrier does not have burden 
of showing that its services would sup- 
plement and not supplant those of motor 
common carriers. C.G.S.A. secs. 16-281 et 
seq., 16-292, 16-293, 16-294. (Briggs Corp. 
v. Public Utilities Com’n., 174 A. 2d 529). 
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Loss of or Injury to Goods 


Court of Appeals of Georgia; Div'sion 
No. 3 


Action for the value of merchandise 
lost in transit to review a judgment of 
the civil court, Fulton County, Thomas 
L. Camp, J., error was brought. The 
court of appeals, Eberhardt, J., held that 
the evidence was sufficient to show the 
value of the lost merchandise and to 
sustain the judgment. 

Affirmed. 

Evidence sufficiently showed value of 
lost merchandise and sustained judg- 
ment against carrier for such value. 

Measure of damages for loss of goods 
by carrier while goods were in transit 
from seller to buyer was market value 
of articles when lost, but proof of cost 
of articles was legitimate evidence to be 
considered in determining market value. 

Though admission of evidence over 
objection may be erroneous, it does not 
require reversal where other evidence 
to same effect is introduced without 
objection. 

Admission over objection of documen- 
tary evidence of front of a bill of lading 
in action against carrier was not revers- 
ible error where other exhibits showing 
same thing were introduced without 
objection, and where extensive exami- 
nation and cross-examination of several 
witnesses was had relative to documents 
objected to. 

On review of decision of judge, trying 
case without jury, it must be presumed 
that judge has selected legal testimony 
and rejected that which is illegal and 
incompetent. (Kinsey v. Bowman 
Transp., Inc., 121 S.E.2d 808). 
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Supreme Court, Oneida County 

Action by a shipper against an initial 
carrier for loss resulting from theft from 
a railroad car, wherein the initial carrier, 
as third-party plaintiff, sued the term- 
inal carrier which as third-party plain- 
tiff, sued the consignee and alleged pur- 
chaser of the inventory assets of the 
consignee. The shipper and initial car- 
rier moved for summary judgment. The 
Supreme Court, E. Howard Ringrose, J., 
held that the initial carrier was liable 
to the shipper for the value of the ship- 
ment lost while in the possession of the 
terminal carrier and the terminal car- 
rier was liable to the initial carrier, but 
that the terminal carrier’s proceeding 
against the consignee and the purchaser 
of the assets of the consignee must be 
severed for trial. 

Order accordingly. 

If issue as to whether terminal carrier 
had acquired status of warehouseman at 
time of theft from railroad car had been 


raised either in answer or opposing af- 
fidavit of terminal carrier as third-party 
defendant, it would have been available 
to initial carrier in action against it 
by shipper. 

Any change in relationship of carrier 
and shipper by operation of law would 
be affirmative defense and should be 
pleaded. 

Initial carrier was liable to shipper for 
value of shipment, which was lost while 
in possession of terminal carrier, with 
interest and costs, and terminal carrier 
was liable to initial carrier for amount 
of judgment, with interest and costs, 
and amount of any expense reasonably 
incurred in defending action brought 
by shipper. Interstate commerce act, 
sec. 20(12), 49 U.S.C.A. sec. 20(12). 

Terminal carrier’s third-party action 
against consignee and alleged purchaser 
of consignee’s assets must be severed for 
trial from shipper’s action against in- 
itial carrier and initial carrier’s third- 
party action against terminal carrier 
where issue was presented as to whether 
surrender of paid bill of lading by con- 
signee before unloading car was waived 
by terminal carrier, although such would 
not be valid defense to actions by ship- 
per or initial carrier. Rules of civil prac- 
tice, rule 113, subd. 2; interstate com- 
merce act, sec. 20(12), 49 U.S.C.A. sec. 
20(12). (Storm v. Pennsylvania R.R. Co., 
220 N.Y.S. 2d 347). 
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P Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


United States District Court, W. D. Ar- 
kansas, Fort Smith Division 


Action against a warehouse company 
by a judgment creditor to recover the 
amount of the excess of the open line 
of credit over payments by the debtor. 
The district court, John E. Miller, Chief 
Judge, held that it could not indulge 
in inferences to supply facts necessary 
to fasten liability upon the company on 
the theory that it had fraudulently 
issued to the debtor warehouse receipts 
not in fact represented by goods re- 
ceived in warehouse, had released goods 
without presentment of receipts, and 
was involved in conspiracy with debtor 
to defraud creditors. 

Complaint and amendment thereto 
dismissed. 

Evidence failed to establish fraud by 
warehouse company, in action against 
company by judgment creditor to re- 
cover amount of excess of open line of 
credit over debtor’s payments, on theory 
that company issued to debtor ware- 
house receipts not in fact represented 
by goods received into warehouse, re- 
leased goods without presentment of 
receipts, and was involved in conspiracy 
with debtor to defraud creditors. 

Court could not indulge in inferences 
to supply facts necessary to hold ware- 
house company liable to judgment 
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creditor, for amount of excess of open 
line of credit over debtor’s payments, 
on theory that company issued to debtor 
warehouse receipts not in fact repre- 
sented by goods received into warehouse 
released goods without presentment of 
receipts, and was involved in conspiracy 
with debtor to defraud creditors. Ark. 
Stats. sec. 68-1204. 

Evidence failed to establish negligence 
by warehouse company, in action against 
company by judgment creditor to re- 
cover amount of excess of open line of 
credit over debtor’s payments, on theory 
that company negligently issued to 
debtor warehouse receipts not in fact 
represented by goods received in ware- 
house, and allowed outstanding receipts 
to exist on goods which had disappeared 
from warehouse. (Heekin Can Co. v. 
Kimbrough, 196 F.Supp. 912 (1961)). 
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United States 
Pennsylvania 


The owner of goods, which were de- 
stroyed by fires in a warehouse, brought 
an action against a warehouse corpo- 
ration and its predecessor for damages 
for destruction of the goods. The corpo- 
ration and its predecessor made a 
motion for judgment notwithstanding 
the verdict for the owner of the goods 
and in the alternative for a new trial, 
following a directed verdict for the 
owner of the goods. The district court, 
Follmer, J., held that the corporation 
breached its trust as a warehouseman 
and became liable under the theory of 
absolute liability, where the corporation 
violated the terms of its agreement to 
store the goods in a fireproof warehouse 
and stored them in a warehouse, which 
was not fireproof. 

Motion denied. 

Warehouse corporation breached trust 
as warehouseman and became liable 
under theory of absolute liability for de- 
struct‘on of goods by fire where agents 
of owner of goods prior to storage of 
goods were shown only one warehouse 
building, which was completely fireproof, 
and such building was approved by 
agents, but goods were placed in building 
having no fire protection. 

Warehouseman could not introduce 
parol evidence to show that warehouse 
receipt, which stated that goods were 
to be stored in fireproof warehouse No. 
437, could be stored in warehouse No. 
429, at which there were fires destroying 
stored goods, where there was no latent 
ambiguity in receipt. 

Parol evidence was inadmissible to 
vary, explain or contradict plain, concise 
and unambiguous language of contract 
between warehouseman and agents of 
owner of goods for storage of goods in 
action for damages for destruction of 
goods in warehouse fires, 

Warehouse corporation, which de- 
liberately breached vital provision of con- 
tract with owner of goods by storing 
them in warehouse which was not fire- 
proof, rather than in fireproof warehouse 
as designated in warehouse receipt, could 
not rely on limitation of liability clause 
in receipt to mitigate responsibility to 
owner of goods for their destruction by 
fire. (Harding v. Harrisburg Storage Co., 
197 F. Supp. 630 (1961) ). a4 


District Court, M. D. 





